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Portugal 

Natural 
gas arrives 


Page ft 


The US and Emu 

A slowly dawning 
awareness 

Page 3 . 
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Pressure on petrol 
and diesel 

Technology, Page 24 



Zambia 


Standing on 
the threshold 

Survey, separate section 
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Thailand halts 
trading in 

stocks 

DeaUnsto baokkig and other finance stocks 
was suspended in Bangkok as the Bank of Thai- 
land oxtered hanks and finance companies to 
raise provisions for dubious loans and asked 10 
ftDaxM'con&axfes to boost capital to Eft shhky 
confidence in the to dustry. Finance miwtatAr 
Arnm^Viravanestima that tbe-15 domestic 

banks would need to set aside an extra 
Baht24bnT$930m)o£ provisions for loans not 
serviced tor more than three months, while 
finance companies would have to raise another 
BahtSfibn of provisions. Page 16; Deadly finan- 
cial cocktaft Page*; Editorial Comment, Page 
15; Lex, Page 16 - 

Washington warns Bering: Senior US 
treasury official Lawrence Summers warned 
Beijing that’anrnushancUing of Hong Kong’s . 
transition to GUnese sovereignty would barm 
its own. interests as well as the te r ri tory’s econ- 
_oniy. He abosaid Carina's plans toraplaoe the 
existing legislature and amend civil liberties 
laws bad raised concerns. Page 4 7 

Forater Banssto bank chief stands trial: 

.Mario Ctinde, left, ex- ' 
chairman of Spain's • 
failed Baziesto bank, 
went op trial in Madrid 
accused of misappro- . 
p -iflHng Wnfinnm ■ . 

(tom) . Tie High . 
Court’s investigating 
'judge said he and his 
coitebprators hid the 
true financial state of 
Banco Esparto! de Cre- 
dito-Baneato, which 
had.a PtasfitBhn deficit 
in jags,; and were to . . 
blame fijrtim hank's crisis. Page 2 

Maim on^eru bostsgast Peru’s President 
Alberto Ftdtnaori said Cuba had agreed to offer 
asylum to Marxist rebels holding 52 hostages in 
Lima shouldJap&n and Pern formally request 
this. Earlier a Matfrid spokesman for the rebels 
said they would not accept exile. Eartier report, 
Page s < \ • ' ‘ • 

Albanian bwbr.i e ulacts d: Embattled 
President Sail Beririra was reelected for a sec- 
ond term by Albania’s parliament as the author* 
ities enforced a state of emergency totry to 
quell dvil unrest Page 16 
Pa®e 17 ; Detadl^ Page 23 . ‘ 

Quafc* toff rtssas ^The death, toll from an 
earthquake in north-west Iran rose to 965 as res- 
cue workers searched theragkm to assess dam- 
age bom a second quake to hit the area to card 
days. About 4Q < «W wefe left hometoa ......... 

PaUstan lnfat cr a sh: At least 136 people 
were kilted in Pakistan when a runaway passen- 
ger express crashed after being diverted to -avoid 
a head-on collision wrictibi another express near 
the town of Kbanewal; The diverted train hit 
the buffers at the end of a dead-end spur line. 

HS8C 23% ah o a tfc Landtmbased 
international bank H^C Holdings forecast a 
chantmgihg year ahead as ft reported a 23 per 
cent rise in 1996 profits to ££53ra Chief 

executive John Bond, said HSBC wanted to 
make insurance an international core activity. 
Page it; Us, Page 16 

Malaysia t alaco enas a consortium led by 
SBC Communi cations of the~US was poised to 
take a 30 per cent of Telkom, South Africa’s 
national operator. Gmnany’s Deutscho Telekom 
withdrew at the last minute. Page 17 

Move on moowy Uundwrlno: Tax evasion 
should be included in all extradition treaties to 
step up the fight against drug trafficking and 
money laundering, according to the UN agency 
for nurnttoringtite drugs trade. Page 16 

Only posing, office*: Chflean police stopped 
49 motorists in Santiago for using cellular 
phones while . driving, only to find that a third . 
were pretending to talk on fake phones, a local 
newspaper said. - . 


CMToctloiK On Saturday we incorrectly 
referred to a loss bn copper trading by Suml- 
tomo Trust. The Ices was made, by S u mit om o ; 
Corporation, not by Sumitosno Trust and Bank- 
ing Company or Sumitomo Trust International 
which are completely different entities: We apol- 
ogise for the error. ----- 


FT.com: toe FT web site provides online news, 

comment and analysis at httpi//www jTj»m 
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AT&T says profits to fall by 


By Richard Waters in 
Basking Ridge, Naw Jersey 

American Telephone & 
Telegraph, the biggest US tele- 
communications carrier, sur- 
prised Wall Street yesterday 
by predicting its earnings 
would fall by as much as 30 
per cent this year. 

The news underlined the 
growing pressure on AT&T 
from intense competition in its 
traditional markets, as well as 
toe huge investments it faces 
to revamp its systems. 

The warning came as Mr 
John Walter made his first 
fdS-scale presentation to inves- 
tors and analysts since becom- 
ing president in January. 

The former printing com- 
pany executive was appointed 


Walter vows $2.6bn in cuts over two years 


in October last year as heir 
apparent to Mr Robert Allen, 
chairman, as part of a manage- 
ment overhaul. 

Mr Walter promised “signifi- 
cant” changes in the AT&T 
culture, and a shake-up in its 
organisation to make it more 
responsive to its customers 
and to changes in telecoms 
markets. 

To get its earnings growing 
again, he also promised $2_6bn 
of savings in the next two 
years from a review of all 
aspects ' of the company’s 
operations. 

Addressing about 200 people 
at AT&T’s headquarters in 


Edtoria! Comment. Page 15 


New Jersey, Mr Walter pre- 
dicted that AT&T would even- 
tually come through with 
strong earnings. 

He said that by 2001 the com- 
pany would make twice what 
it will earn in 1997. 

However, the gloomy 
short-term forecast marked a 
further piece of bad news from 
a company that was forced to 
issue two earnings warnings 
last year. 

AT&T’s stock fell $3 to $36% 
yesterday morning. The com- 


pany indicated it expected to 
earn between $2.45 and $3 a 
share this year, down from 
$3.47 last year. 

Mr Walter delivered a blunt 
verdict on the company’s loss 
of market share last year in its 
core long-distance telephone 
caning business - a setback 
which he said had “dimmed 
the lustre” of AT&T. 

“In some ways, the market 
dynamics simply got away 
from us," he said. 

This year would see further 
damage, as smaller competi- 
tors continued to chip away at 
the company’s 90m residential 
customers. Also. AT&T's earn- 


ings will be dented by higher 
spending on new equipment, 
since it will have to pay full 
commercial prices to Lucent 
Technologies, the equipment 
maker that it spun off as a 
separate company last year. 

While marking down their 
expectations for AT&T’s 
profits, many analysts at 
yesterday’s meeting continued 
to look to Mr Walter to make 
the changes that would even- 
tually see the company 
rebound. 

“He gave the most honest 
statement that an AT&T exec- 
utive has given about the com- 
pany’s prospects for a long 
time,” said Mr Jack Grub man, 
a telecoms analyst at Salomon 
Brothers. 

“It was clear that the core 
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business was going to stay 
under pressure.” 

AT&T also warned that its 
earnings in the first quarter of 
this year would be “slightly 
below” the 76 cents a share of 
the last three months of 1996. 


Industrial action over factory closure threatens to spread across Europe 

Belgium ^ 

set to sue 
Renault 
on factory 
closure 

By Neil Buckley in Brussels 
and David Owen in Paris 

Renault was last night teeing 
legal action and threats of 
Stoppages across Europe over 
plans to dose its Belgian car 
factory with the loss of 3J00 
jobs. 

As more than 4,000 workers 
protested in the streets of 
Brussels, the Belgian govern- 
ment said It was likely to take 
the French carmaker to court 
over its failure to consult 
workers about the closure. 

Industrial unrest threatened 
to spread as unions called for 
one-hour -stoppages in Ren- 
ault's French and Spanish, 
plants.. an Friday to coincide 
with a day of action by Belgian 
workers. Renault factories in 
Portugal and Slovenia were 
urged to join toe protests. 

The calls came amid reports 
that Renault was preparing to 
shed 3,000 workers in France 
this year, on top of the closure 
at Vilvoorde, north of Brus- 
sels. Renault would neither 
confirm nor deny the reports. 

Mr Jean-Lue Dehaene, Bel- 
gian prime minster, who has 
attacked Renault’s decision as 
“brutal and unacceptable”, 
won backing for his calls for 
court action against the car- 
maker from Mr Karel Van 
Mlert, the European Union 
competition commissioner. 

Mr Van Miert told a regional 
minister he believed Renault 
had felled to respect two EU 
directives. Although the Com- 
mission-does not have the 



Angry Renault workers confront riot police during the mass demonstration in Brussels yesterday 


right to take action itself Mr 
Van Miert suggested Belgium 
would have a strong case 
against Renault in its national 
courts. 

“I don’t understand Ren- 
ault's decision because it is 
closing a very profitable plant 
in which it has invested a lot 
in recent years," Mr Van Miert 
said. 

A 1975 EU directive on col- 
lective redundancies, revised 
in 1992, says employers plan- 
ning cuts must consult work- 
ers “in good time with a view 
to reaching an agreement”. 
The 1994 EU works council 
directive reinforced the obliga- 
tions tor companies. like Ren- 
ault. which have set up worker 
consultation bodies. 

Yesterday 3,500 workers 
from Vilvoorde and Renault 


showrooms marched past EU 
institutions In Brussels caning 
for the plant to be saved. They 
were joined by workers from 
Forges de Clabecq, the bank- 
rupt southern Belgian steel- 
works where U300 jobs may be 
lost. 

Staff continued to blockade 
the Vilvoorde factory to pre- 
vent shipment of almost 5,000 
finished cars, worth BFrSbn 
($S6.1m), and threatened to 
hold “hostage” some 2,000 
partly-finished models. 

Mr Louis Schweitzer, Ren- 
ault chief executive, yesterday 
agreed to meet Vilvoorde 
workers this week, but said 
there was no going back on 
the closure decision. 

Renault, in which the 
French government retains 47 
per cent after partial privatisa- 


tion last year, will shortly 
announce its first loss in 10 
years - forecast to be close to 
FfrSbn ($870m). 

It says closure of Vilvoorde. 
and transfer of production of 
Megane aT}< ^ Clio models to fac- 
tories in France and Spain, 
will save FFiSSOm a year. Ren- 
ault added that proper consul- 
tation procedures had been 
followed. 


P*aunE Router 

0 Spain’s employers and 
unions meet today in an 
attempt to end the deadlock in 
the talks on joint proposals for 
labour market reforms. The 
government has warned that if 
no agreement is reached today 
it will legislate. 

Labour reform. Page 2 
Renault at staging post, 
Page28 


Murdoch 
retreats in 
Japan by 
selling TV 
stake 


By Mtehiyo Nakamoto 
in Tokyo 

Mr Rupert Murdoch, chairman 
of media group News Corpora- 
tion, has made an embarrass- 
ing retreat in Japan by selling 
the 21.4 per cent stake in TV 
Asahi he acquired three 
months ago with a Japanese 
partner. 

Asahi Shimbrm, publisher of 
a national newspaper, will 
buy the stake for Y41.75bn 
($345m). It already owns 34.1 
per cent of TV Asahi. 

Mr Murdoch shook the Japa- 
nese media industry by 
becoming the first foreigner to 
acquire a large share of a 
domestic broadcaster when he 
bought the stake from pub- 
lisher Ohunsha with Softbank, 
a software distribution and 
publishing company. 

Yesterday’s move highlights 
the difficulty foreigners face 
in breaking into the tight-knit 
industry- “There is no ques- 
tion that Murdoch was not 
welcome,” said Mr Ryosuke 
Osakake, an analyst at Nikko 
Research Center. 

Asahi Shimbun is thought 


Continued on Page 16 
Lex. Page 15 


UK private retailer puts 
135-store chain up for sale 


By Peggy HoMlngw in London 

Uttlewpods, the UK's largest 
private retail ex, is set to break 
its links with 60 years of shop- 
ping history by putting its 
trademark stores up tor sale. 
The move could bring the com- 
pany substantially more than 
£S0Qm <$8l5m>. 

The group, which launched 
its first retail outlet serving 
shoppers on low incomes In 
1337, is understood to be hop- 
ing tor a quick sale of the In- 
store-chain. 

It has already received at 
least two serious approaches 
and potential bidders are 
thought to include one super- 
market group keen to expand 
its retailing outlets. 

Littlewoods has appointed 
financial advisers BZW to pre- 
pare a sale document which 
wifi be distributed in toe next 
20 days. 

If bidders fail to meet its tar- 
get price ranger Littlewoods is 


in. 


expected to withdraw toe divi- 
sion from sale and focus on 
increasing returns from the 
poorly performing chain. Fig- 
ures for calendar year 1995 
show an operating profit of 
fii7Am on turnover of £448m. 

Littlewoods was founded in 
1923 in Liverpool when Sir 
John Moores first began sell- 
ing pools coupons betting on 
the results of soccer matches. 
In 1932 he launched his first 
home shopping catalogue for 
cash-strapped consumers and 
five years later opened his first 
store in Blackpool. 

The disposal marks the first 
stage in a radical overhaul of 
the pools, mail order and 
stcres business Following toe 
appointment as chairman last 
summer of Mr James Ross, for- 
mer chief executive of Cable 
and Wireless. 

If successful, it would leave 
Littlewoods with toe home 
shopping business, with sales 
of about £lbn a year, the Index 
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catalogue stores, and the foot- 
ball pools business, which had 
turnover in 1995 of £63im. .. 

It is understood that the 
Moores family, which owns the 
retailing group, has backed the 
sale proposal. The family has 
been unhappy with the group's 
performance in recent years 
and came close to selling the 
business in 1995. 

However, shareholders 
rejected two bids of more than. 
Obn. The bidders are believed 
to have valued the stores and 
property division at about 
£450m. which shareholders 
considered unacceptably low. 

Littlewoods is aiming to take 
advantage of strong growth in 
the direct mail sector. It is 
hoping to boost its sales with 
the £390m purchase of Free- 
mans. toe UK's third- largest 
mail order group, from Sears. 
The deal has been referred to 
toe Monopolies and Mergers 
Commission and a decision Is 
expected in toe summer. 
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The advantages of a Four Seasons Hotel are obvious even in tke dark- There is the 
sensation of slipping between fine cotton sheets, thoughtfully French- folded for dreamlihe 
comfort The luxury of ending up under our goose-down duvets. The back- soothing finrvnuy fl 
of our mattresses, every one custom-made to Four Seasons specifications. Awakening hours 
later; you'll feel you haven’t slept so soundly in years. So we apologize, 
in advance, for the promptness of oar wake-up calL The demands of 

business demand nothing leas. Call your travel counsellor or FOUR SEASONS HOTELS 
in the U.K., 0800- 526-648. our Web sits; www.fchg , am 
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Industry resists proposals to limit audience share in European Union 

Brussels media plan under lire 


By Emma Tucker in Brussels 

The European Commission 
is coming under heavy pres- 
sure to abandon plans to 
harmonise media ownership 

in the European Union 
which would impose a 30 per 
cent limit on the radio or 
television audience share a 
company or individual could 
have in any member state. 

The controversial propos- 
als. drawn up by Mr Mario 
Monti, the single market 
commissioner, would also 
Introduce a threshold of 10 
per cent on the total audi- 
ence share permissible for 
’‘multimedia" enterprises 
combining television, radio 
and press. 


in a letter to Mr Jacques 

San ter, president of the 
European Commission, Sir 
Frank Rogers, chairman of 
the European Publishers' 
Council, says the proposals 
would be against the E PC's 

“long-term interests and the 

Interests of a flou rishi ng 
European media Industry". 

"The legislation will con- 
strain the size of media com- 
panies In nays which will he 
very damaging not only to 
the companies, but to 
Europe in general,'’ said Sir 
Frank yesterday. 

presentation of the propos- 
als to the full Commission 
was scheduled for tomorrow 
but has been put back far at 
least a week amid signs that 


some Commission officials 
are unhappy with the draft 
proposals. They are broadly 
similar to those rejected by 
the full Commission last 
September on the grounds 
that they were too strict and 
would have blocked the 
Industry's growth. 

But in an attempt to win 
wider support for bis initia- 
tive, Mr Monti has intro- 
duced a "flexibility" clause 
which would give member 
states the discretion to allow 
their media companies to 
exceed the proposed thresh- 
olds. The clause, which 
would run for an initial 10 
years, could only he applied 
in the state where the media 
company has Its main 


operations. So Mr Silvio Ber- 
lusconi, the Italian media 
magnate, could maintain his 
more than 30 per cent share 
in the Italian market but 
would only he allowed up to 
a 30 per cent share in any 
other EU state. 

However, officials inside 
the Commission believe 
more work needs to he done 
to resolve exactly how the 
flexibility clause would 
apply. For example, it is not 
clear who would have juris- 
diction over the clause if a 
company from one member 
state bought into more than 
30 per cent of the media 
interests In another member 
state. 

Sir Monti is determined to 


press ahead with his propos- 
als in spite of the sensitivity 
in menber states over media 

ownership. He argues that 
the many different laws cm 
media concentration across 
the 13 member states are 

preventing the free flow of 
media services inside the 
single market and are pre- 
venting the development of 
the industry at a European 
level. 

The EPC remains apposed 
to the legislation in spite of 
the flexibility clause. In his 
letter Sir Frank argues that 
the clause will not provide 
companies with the legal 
certainty necessary to com- 
mit to major, long-term 
investment decisions. 


EU looks for Russia-Nato accord 


By Chiystia Freeland in Moscow 

European Union leaders yesterday 
expressed the hope that Russia 
would reach an agreement with 
Nato before the alliance invites east- 
ern European states to join this sum- 
mer. "The Russian attitude Ton Nato] 
has not changed, but at the same 
time there is a strong will to reach a 
set of conclusions before [the Nato 
summit in] Madrid,” Mr Wim Kok 
said yesterday. 

Mr Kok. the Dutch prime minister, 
whose country holds the rotating EU 
presidency, was speaking after a 


s ummi t meeting between President 
Boris Yeltsin and EU leaders in 
Moscow . 

He said the Russian leader had 
asked Europeans to participate 
closely in the discussions about rela- 
tions between Russian and Nato 
ahead of the US-Russia summit, 
scheduled to take place in Helsinki 
later this month. That meeting is 
expected to focus on Nato and many 
observers hope it conld Lay the 
groundwork for a special agreement 
between Russia and the alliance. 

Mr Kok’s comment suggests that 
Mr Yeltsin is eager to engage Euro- 


pean states - which have at times 
been less insistent on the issue of 
Nato expansion than the US - as a 
moderating force in negotiations 
between Moscow and Washington. 

Mr Yeltsin’s meeting with EU lead- 
ers, originally doe to take place at 
The Hague on February 4 but res- 
cheduled because of bis health prob- 
lems, marks the beginning of strenu- 
ous week in which the president Is 
hoping to re-emerge as the dominant 
figure in Russian politics. 

Later this week Mr Yeltsin will 
deliver an annual state of the nation 
address, his longest live public 


appearance since August 9, when he 
was inaugurated. The address has 
already frayed nerves in Moscow, 
amid widespread expectation that 
Mr Yeltsin could use the opportunity 
to reshuffle the cabinet 

At the weekend, Mr Yeltsin will 
again be seeking a dead for Russia in 
the face of imminent Nato expansion, 
plans when Mr Javier Solaria, the 
military alliance's secretary general, 
travels to Moscow. 

European leaders said Mr Yeltsin 
seemed up to the strain. "The presi- 
dent was in excellent spirits and 
very active,” Mi* Kok said. 


Latvian port charts new course 


T he partially sunken 
submarines that litter 
the Latvian port of 
Liepaja are the most dra- 
matic legacy of the Russian 
navy's reluctant and bitter 
withdrawal in 1994 from the 
largest Soviet naval base in 
the Baltic states. 

The port’s abandoned resi- 
dential area resembles a 
burned out ghetto. Old, 
stately Swedish-style homes, 
vandalised by departing Rus- 
sians, stand empty, their 
windows shattered. One in 
three jobs was lost when the 
military left and the city's 
population fell by a fifth. 

Latvians now pin their 
hopes for the city's revival 
on the thriving Baltic Sea 
trade to and from Russia 
that could bring back the 
prosperity the country 
enjoyed before Soviet troops 
invaded in 194a The reopen- 
ing of the Baltic region gives 
an old cold war fortress the 
chance to return to its roots 
as a commercial harbour. 

The push for Russian busi- 
ness might ease the bitter- 
ness on both sides that con- 
tinually sours relations. 
Latvians like to compare Lie- 
paja with Rotterdam, which 
quickly became Germany's 
largest trade gateway after 
the second world war, in 
spite of bitter wartime 
enmity. 

As Russian destroyers 
began leaving in 1992, Lat- 
vian seamen and others 
involved in Liepaja were 
working to ensure the port 
was used to the country’s 
economic advantage. 

Mr Alvars Boja, a mer- 
chant fleet captain and direc- 
tor of the local port author- 


Matthew Kaminski reports from Liepaja, cold 
war fortress looking for a commercial future 


Refloating Liepaja 



ity, led an aggressive drive 
to lease out berths for pri- 
vate use. Stevedoring and 
shipping agencies were 
founded. The largest com- 
pany. TerraBalt, built a new 
loading dock and bulk termi- 
nal - imports for Russia 
account for 90 per cent of Its 
business. "The Russian mili- 
tary left, and we really had 
no choice,” says Mr Yuri 
SoWyov, a merchant captain 
who founded TerraBalt 

Starting from nothing, Lie- 
paja handled 1.6m tonnes of 
cargo last year, up from 1.4m 
in 1995. The rejuvenation of 
the local metal manufactur- 
ing plant, which expects 
exports to reach 500,000 
tonnes, would be another 
boost for business this year. 

All Latvian ports enjoyed 
a boom last year, handling 
45m tonnes of cargo - IS per 


cent more than in 1995 - 
including 27m tonnes of oil 
and oil products handled at 
Ventspils, Russia’s largest 
oil export terminal. 

The competition from Lith- 
uania’s Klaipeda and Eston- 
ia's T allinn is heating up, 
bat Latvian officials were 
ebullient about last year’s 
result. “Mare Russian cargo 
goes through our ports than 
through all the Russian Bal- 
tic ports and Finland com- 
bined," says Mr Andris 
Skele, prime minister. 

Backed by the Latvian 
government, Liepaja was 
this year granted permission 
to set up a tax-free zone in 
the port, specialising In re- 
export of finished goods. But 
its future is by no means 
assured. 

"Liepaja is an excellent 
deep, ice-free port ideally 


located on the Baltic,” says 
Mr Charles Magee, a retired 
US diplomat who monitors 
ethnic relations in Latvia 
and often visits the city. 
"But oh God, what it would 
take to fix that place up.” 

Half the port cannot be 
used until abandoned sub- 
marines are cleared from the 
channels. The Russian state 
owns them, and awarded a 
two-year contract to a Ger- 
man company, Klenast Met- 
alle, to bring up the 28 ves- 
sels and strip them for scrap. 
The deal expired in Decem- 
ber after 19 had been 
cleared; the fate of the rest Is 
not dear. 

The port channels also 
desperately need dredging. A 
Danish ship ran aground 
recently on a large piece of 
metal the Soviet navy had 
dumped. 


Liepaja’s modernisation 
plans include new loading 
docks, railway lines and 
cranes. Local businessmen 
have held talks with poten- 
tial western investors as 
well as with Russians. 

Mr Arkady Volsky, influ- 
ential chairman of the Rus- 
sian Entrepreneurs and 
Industrialists Union, last 
month called Liepaja’s loss 
"inexcusable” and claimed 
that Latvia had approached 
him to sell the port to the 
Russian government 

Officials in Riga, the capi- 
tal, quietly dismissed Mr 
Volsky’s claim as Russian 
nationalist bluster - the port 
will stay in the ownership of 
the Latvian state - but were 
emphatic that their strained 
political ties with Moscow, 
must not get in the way of 
business. 

Russia lacks better options 
at home. Icebound St Peters- 
burg has a reputation for 
corruption and cargo pilfer- 
age. The Russian navy con- 
trols Kaliningrad's Baltisk, 
while the shallower commer- 
cial port in the enclave capi- 
tal suffers from poor facili- 
ties and rail links. 

"When the Soviet Union 
fell, Russia lost its four 
major Baltic ports” - Klai- 
peda, Riga, Tallinn and 
Ventspils - says Mr Imants 
Clbulis, president of Trans 
Liepaja agency, who has 
been negotiating with Mr 
Volsky and Russian industri- 
alists on joint projects at Lie- 
paja. "They want to build a 
new one, but that would 
take millions. A smaller 
Investment in our new com- 
mercial port would solve 
their problem.” 


EUcall 
on global 
warming 
gases 

By CaroSne Southey 
in Brussels 


The European Union is to 
press for dramatic world- 
wide cuts in greenhouse gas 
nwrigidflp B, putting pressure 
on countries such as the US 
and Japan to back ambitious 
targets at the next interna- 
tional summit on climate 
change later this year. 

In. a surprise turnaround, 
EU environment ministers 
agreed to put forward pro- 
posals for the Kyoto summit 
raffing far a 15 per cent cut 
in emissions of greenhouse 
gases - which contribute to 
global wanning - by 2010. 
Observers had not expected 
an agreement to be achiev- 
able when ministers began 
their meeting on Sunday 
night. 

The proposal raises the 
stakes for member countries 
of the Organisation for Eco- 
nomic Co-operation and 
Development which are 
meeting in this week in 
Bonn to discuss the terms of 
a protocol for the interna- 
tional summit in December. 

The Kyoto gathering will 
agree the next phase of tar- 
gets far global cuts in emis- 
sions, extending the man- 
dates of the Rio and Berlin 
s ummi ts. 

Environmental groups 
welcomed the decision and 
said the EU proposal would 
inject new energy into the 
Kyoto preparatory talks. 

"The EU initiative has 
come at a critical moment It 
has provoked a flurry of 
interest and could break the 
stalemate in negotiations,” 
said Mr Andrew Kerr, co-or- 
dinator of European Climate 
Change for the World Wild 
Fund for Nature, who is 
attowdine the teiku in Bonn. 

The EU ministers agreed 
to baric the ambitious target 
of 15 per cent, but failed to 
reach agreement on how the 
Union would achieve the full 
target Ms Margreet de Boer, 
the Dutch minister, said 
they had agreed on how to 
share out the targets 
between countries far only 
10 percentage points of the 
15 per cent pledged. The 
remaining 5 percentage 
points would be negotiated 
at a “later date”. 

A Dutch official said the 
EU would be committed to 
the 15 per cent target only if 
it was endorsed by the Kyoto 
summit “If there is a minus 
15 per cent figure agreed in 
Kyoto, then the EU is com- 
mitted to adopting measures 
in addition to existing com- 
mitments,” said Mr Kees 
Zoeteman, deputy director 
far environmental affairs in 
the Netherlands. 

But he admitted the likeli- 
hood of a deal at the summit 
on such an ambitious figure 
was remote. "If Kyoto 
reaches agreement on minus 
10 per cent - which would be 
a major step forward and far 
from likely at this moment - 
we would be ready to imple- 
ment it,” he said. 

The deal was struck after 
the ministers watered down 
a previous Dutch proposal, 
cutting the target levels far 
each country. 
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Madrid may enforce labour reform 


By David White in Madrid 

Spain's centre-right 
government appears increas- 
ingly likely to be forced to 
carry out its reluctant threat 
to impose labour market 
reforms in an open Challenge 
to the trade unions. 

It has been hoping far a 
voluntary agreement 
between employers and 
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iinlnna covering new lctnflct 
of work contract and clarify- 
ing the conditions tor redun- 
dancies. The CEOE employ- 
ers' federation and the two 
main labour organisations, 
the General Workers Union 
(UGT) and Workers’ Com- 
missions, are set tor a final 
meeting today. But the out- 
look appears dim, with the 
UGT warning that only a 
fundamental turnaround by 
employers would break the 
deadlock. Workers' Commis- 
sions accused the CEOE of 
preferring government-im- 
posed legislation to a com- 
promise settlement 


Government and business 
leaders see reform of redun- 
dancy terms as an urgent 
task to prevent the labour 
system from standing in the 
way of new. investment, and 
to create competitive condi- 
tions for Spain in the Euro- 
pean Union’s planned single- 
currency zone. 

The government is con- 
cerned that Investment and 
job creation decisions are 
being delayed in anticipation 
of the outcome. However, 
unions have blamed govern- 
ment interference for hinder- 
ing the chances of agree- 
ment 


Mr Jose Maria Aznar, 
prime minister, has repeat- 
edly warned that the govern- 
ment will take the initiative 
if unions and employers fail 
to reach an early agreement. 
But Mr Antonio Gutidrrez, 
Workers’ Commissions sec- 
retary-general, said yester- 
day that a unilateral reform 
by the government would 
fail and lead to labour con- 
flict 

The last attempt to ease 
redundancy conditions three 
years ago provoked a 24-hour 
general strike against the 
then Socialist government. 
The change, extending the 


legally acceptable grounds 
tor workforce cuts, is seen 
by employers as having harf 
little impact on the real cost 
of redundancies. 

Redundancies accepted as 
justified carry guaranteed 
com pe nsation, of 20 dayB’ pay 
per year worked, up to a ceil- 
ing of 12 months' pay. But 
because of legal delays and 
varying interpretations by 
judges most companies have 
tended to pay the rate set for 
unjustified r telnriiinHqy 45 
days’ pay per year, up to a 
maximum of 42 months — by 
far the h ighest legal rate in 
the EU. 


EUROPEAN NEWS DIGEST 


Paris, Bonn in 
security talks 

Germany and France moved significantly doaar yesterday 
to agreeing a joint plan for developing common European 
Union defence and security policy. Foreign miniature from 
the two countries discussed proposateftxr setting general ■ 
“strategic” policy on the principle of unanimity - but . . 
allowing implementation details to. be set according to 
q ualifie d majority voting among member states. 

The plan - which emerged after a meeting between Mr 
Klaus Kinkel of Germany and Mr Hervfe de Charetteof 
France - was described by officials as an important step *• 
in discussions on the future shape of the EU. It marks a 
concession by Germany, which has In the pest sought 
backing for the qualified majority voting - weighted 
according to the size of members - to be the rule in 
foreign and security policy. 

Mr Kinkel also proposed appointing a “secretary 
general" to "front” the EU foreign and security policy 
who would rank below government ministers. It was 
u ncl ear how much support this proposal would win from 
France, which wants a high-profile appointment German- 
French proposals for a common foreign and security 
policy are expected to be presented at next Monday’s 
session of the inter-governmental conference preparing 
for the Amsterdam summit in June. Ralph Atkins. Beam 

Party funding trial in France 

Two former treasurers of France’s Socialist party went on 
trial in Lyons yesterday over an allegedly covert party - 
funding network dating back to the late i980s. 

Mr Henri Emmanuelli and Mr Andre Laignri are among 
SO defendants in a trial expected to last about a month. 

The others Include numerous elected local Socialist 
officials and business executives. 

Mr Emmanuelli and Mr Laignel are accused of receiving 
illicit campaign contributions from a company known as 
Urba which allegedly demanded consulting fees from 
businesses in return for public works contracts. 

Mr Emmanuelli has already been given a one-year 
suspended jail sentence and a fine of FFr30.000 ($5,250) on 
similar charges In a separate trial in 1995. . ' 

Both men deny involvement in Urba and ray they were 
unaware of illegal activities. Reuter, Lyons 

Setback for Turkey’s PM 

The leader of Turkey's biggest leftwing party yesterday 
snubbed efforts by Mr Necmettln Erbakan, the embattled j 
Islamist prime minister, to seek a political consensus to 1 
bolster his government after military commanders on 
Friday demanded he respect Turkey's secularist system or 
face “sanctions". 

Mr BQlent Ecevit. head of the Democratic Left party, 
said after meeting Mr Erbakan: "1 do not think he is 
sincere in his search for dialogue.” Mr Erbakan's coalition 
government faces an apposition no confidence motion in 
parliament today but is expected to survive easily, in 
spite of mounting apposition. 

Demonstrators in Istanbul, many of them women, held 
a rally commemorating the abolition in 1924 of the 
Ottoman caliphate by Mr Kemal Atatilrk. founder of the 
secular state. They sang republican songs and chanted 
anti-government slogans. John Barham. Ankara 

Shatalin dies at 62 

Mr Stanislav Shatalin, a pioneer of efforts to introduce 
market reforms to the moribund Soviet economy, died 
yesterday aged 62. He was once described as the St George 
in Russian efforts to slay the communist economic 
dragon. 

In the late 1980s Mr Shatalin worked closely with Mr 
Mikhail Gorbachev as he attempted to reform the Soviet 
economic and political system without breaking it by 
abandoning a socialist-style concern with full 
employment, a wide array of government-provided 
services and a strong role for the state in the economy. 

By the early 1990s Mr Shatalin began to advocate more 
radical solutions. Together with Mr Grigory Yavlinsky, a 
leading liberal politician, he drew up the "500 Days” 
programme, a bold, step-by-step plan to shift from central 
planning to a market economy. The scheme was never 


implemented and was rendered obsolete by the collapse of 
the Soviet Union, but its ideas served as an important 
foundation tor measures which a younger team of 
economists launched in 1992. Chiystia Freeland, Moscow 

ECONOMIC WATCH 


Finnish finances improve 
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Finland’s public finances 
was offset by figures 
showing unemployment 
stuck at close to record 
high levels. According to 
official statistics, 
unemployment in January 
(adjusted to comply with 
European Union 
measurements) stood at 
16.7 per cant of the 
workforce. This was down 
from 17.4 per cent in 
January 1996, but up 

_ s ^. j significantly from 

f \ '' December's I5.i per cent 
The good news is that the 
budget deficit was 2.6 per cent of gross domestic product 
at the end of last year, inside the 3 per cent upper limi t 
set far qualification for European monetary union for the 
fi rst tim e since 199L The Social Democra tic-led 
gove rnm e nt is committed to Finnish membership of Emu 
from its planned start in 1999. The public debt, measured 
according to Emu qualification criteria, rose to 58.8 per 
cent by the end of 1996. also inside the 60 per cent Emu 

Hugh Camegy. Stockholm 
Sweden's producer price index rose 0.3 per cent in 
January from December but fell 22 per cent from a year 
earner, the central statistical bureau reported. 

■ The Dutch trade surplus widened to FI 3.733bn (*iJ97bn) 
in November from Fil.9Uhn a year earlier. 


Trials of Spanish businessmen come to head 


By David White 

Mr Mario Conde, a former 
Spanish banker, yesterday 
sat on the defendant's beach 
in coart for the first time 
since being ousted as chair , 
man of the Banesto group 
by the Bank of Spain more 
than three years ago. 

The opening of his trial 
for alleged misappro pria tion 
of Pta600m (S4J2m) in the 
"Argentia Trust” case is just 
the beginning of a long 
court battle for the 48-year- 
old financier. The rna ip Ban- 
esto case, involving fraud 
charges to the value of some 
Pta7.8bn, is still looming. 

Banesto, once the coun- 


try’s largest bank, was 
found to have hidden lasses 
of Pte605bn. After a rescue, 
led by the Rank of Spain, it 
was taken over by Banco 
Santander in 1994. 

The "Argentia Trust** 
case, in which prosecutors 
are seeking a seven-year jail 
sentence, is over payments 
the bank made to a company 
based in St Vincent, offi- 
cially for a series of studies. 
Mr Conde has said they 
were far obtaining political 
support in an attempt to 
wtn tax concessions. 

Two other celebrated legal 
sagas involving powerful 
business figures have also 
reached a critical stage in 


court Mr Jose Maria Buiz- 
Mateos, whose trial for Ealst- 
fl cation finally came up last 
month, 14 years after the 
government expropriated 
his troubled Rumasa 
empire. Is now awaiting sen- 
tence. And, In a set of 
actions against Mr Javier de 
la Rosa, former Kuwait 
Investment Office agent in 
Spain, a judge has imposed 
bail of Pta400m over alleged 
“ fi nancial engineering”. 

These developments have 
revived controversy about 
apparently strange coinci- 
dences between high-profile 
business investigations and 
other legal cases, giving rise 
to widespread but unproven 


suspicions that the judicial 
system is being used for 
political counter -cam paig ns 

The high points of the 
Banesto case have coincided 
with developments in the 
Investigation into the “dirty 
war” against Basque activ- 
ists under the previous 
Socialist government. 
Socialist politicians have 
also pointed the finger at Mr 
Conde for an alleged 
attempt at political black- 
mail in 1995 through bis 
relations with a former 
intelligence chief, who has 
been charged with stealing 
secret documents. 

Retaliatory legal action is 
made earner in Spain by a 


system allowing private 
individuals to bring crimi- 
nal cases. The latest coinci- 
dence came in a privately- 
initiated case last Friday, 
involving alleged misuse of 
foods by Sogecable, which 
runs Spain’s Canal Plus tele- 
vision channel. 1 

Instead of serving notice 
to lawyers, the judge called 
in senior executives includ- 
ing Mr Jesds de Polanco, 
chairman, and Mr Juan 
Cebridn, chief executive, 
who hold the same posts in 
the leading newspaper El 
Fate- They were forbidden to 
leave the country. El Pais 
commented that it did “not 
seem fortuitous” that the 


move should come Jnsi 
before Mr Conde’s triaL 

The judge involved. Mi 
Javier Gdmez de Liafio hap 
pens to be a youngei 
brother of Mr Conde’s law 
yer, Mr Mariano Gdmez dt 
Ltaflo, who has himself bees 
under investigation In the 
Banesto case. 

The judicial system’s 
shaky public reputation 
received a further blow 
when the government 
backed off from approving 
the nomination of a new 
chief prosecutor at the 
national court after allega- 
tions that he belonged to 80 
obscure order linked to toe 
extreme right 
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Industry resists proposals to limit audience share in European Union 

Brussels media plan under fire 


By Emma Tucker in Brussels 

The European Commission 
is coming under heavy pres- 
sure to abandon plans to 
harmonise media ownership 
in the European Union 
which would impose a 30 per 
cent limit on the radio or 
television audience share a 
company or individual could 
have in any member state. 

The controversial propos- 
als, drawn up by Mr Mario 
Monti, the single market 
commissioner, would also 
introduce a threshold of 10 
per cent on the total audi- 
ence share permissible for 
“multimedia" enterprises 
combining television, radio 
and press. 


In a letter to Mr Jacques 
Santer, president of the 
European Commission, Sir 
Frank Rogers, chairman of 
the European Publishers' 
Council, says the proposals 
would be against tbe EPC's 
"long-term interests and the 
interests of a flourishing 
European media industry". 

“The legislation will con- 
strain the size of media com- 
panies In ways which will be 
very damaging not only to 
the companies, but to 
Europe in general," said Sir 
Frank yesterday. 

Presentation of the propos- 
als to the full Commission 
was scheduled for tomorrow 
but has been put back for at 
least a week amid signs that 


some Commission officials 
are unhappy with the draft 
proposals. They are broadly 
similar to those rejected by 
the full Commission last 
September on the grounds 
that they were too strict and 
would have blocked the 
industry's growth. 

But In an attempt to win 
wider support for his initia- 
tive, Mr Monti has intro- 
duced a “flexibility” clause 
which would give member 
states the discretion to allow 
their media companies to 
exceed the proposed thresh- 
olds. The clause, which 
would run for an initial 10 
years, could only be applied 
in the state where the media 
company has its main 


operations. So Mr Silvio Ber- 
lusconi. the It alian media 
magnate, could maintain his 
more than 30 per cent share 
in the Italian market but 
would only be allowed up to 
a 30 per cent share In any 
other EU state. 

However, officials inside 
the Commission believe 
more work needs to be done 
to resolve exactly how the 
flexibility clause would 
apply. For example. It Is not 
clear who would have juris- 
diction over the clause if a 
company from one member 
state bought into more than 
30 per cent of the media 
interests in another member 
state. 

Mr Monti is determined to 


press ahead with his propos- 
als in spite of the sensitivity 
in member states over media 
ownership. He argues that 
the many different laws on 
media concentration across 
the 15 member states are 
preventing the free flow of 
media services inside the 
single market and are pre- 
venting the development of 
the Industry at a European 
level. 

The EPC remains opposed 
to the legislation in spite of 
the flexibility clause. In his 
letter Sir Frank argues that 
the clause will not provide 
companies with the legal 
certainty necessary to com- 
mit to major, long-term 
investment decisions. 


EU looks for Russia-Nato accord 


By Chrystia Freeland m Moscow 

European Union leaders yesterday 
expressed the hope that Russia 
would reach an agreement with 
Nato before the alliance invites east- 
ern European states to join this sum- 
mer. “The Russian attitude [on Nato] 
has not changed, but at the same 
time there is a strong will to reach a 
set of conclusions before {the Nato 
s ummi t in] Madrid." Mr Wim Kok 
said yesterday. 

Mr Kok, the Dutch prime minister, 
whose country holds the rotating EU 
presidency, was speaking after a 


summit meeting between President 
Boris Yeltsin and EU leaders in 
Moscow. 

He said the Russian leader had 
asked Europeans to participate 
closely in the discussions about rela- 
tions between Russian and Nato 
ahead of the US-Russia summit, 
scheduled to take place in Helsinki 
later this month. That meeting is 
expected to focus on Nato and many 
observers hope it could lay the 
groundwork for a special agreement 
between Russia and the alliance. 

Mr Eok's comment suggests that 
Mr Yeltsin is eager to engage Euro- 


pean states - which have at times 
been less insistent on the issue of 
Nato expansion than the US - as a 
moderating force in negotiations 
between Moscow and Washington. 

Mr Yeltsin's meeting with EU lead- 
ers. originally due to take place at 
The Hague on February 4 but res- 
cheduled because of his health prob- 
lems, marks tbe beginning of strenu- 
ous week in which the president is 
hoping to re-emerge as the do minan t 
figure in Russian politics. 

Later this week Mr Yeltsin will 
deliver an annual state of the nation 
address, his longest live public 


appearance since August 9, when he 
was inaugurated. The address has 
already frayed nerves in Moscow, 
amid widespread expectation that 
Mr Yeltsin could use the opportunity 
to reshuffle the cabinet. 

At the weekend, Mr Yeltsin will 
again be seeking a deal for Russia in 
the face of immin ent Nato expansion 
plans when Mr Javier Solana. the 
military alliance’s secretary general, 
travels to Moscow. 

European leaders said Mr Yeltsin 
seemed up to the strain. “The presi- 
dent was in excellent spirits and 
very active." Mr Kok said. 


Latvian port charts new course 


T he partially sunken 
submarines that litter 
the Latvian port of 
Liepaja are the most dra- 
matic legacy of the Russian 
navy's reluctant and bitter 
withdrawal in 1994 from the 
largest Soviet naval base in 
the Baltic states. 

The port's abandoned resi- 
dential area resembles a 
burned out ghetto. Old, 
stately Swedish-style homes, 
vandalised by departing Rus- 
sians, stand empty, thetr 
windows shattered. One in 
three jobs was lost when the 
military left and the city’s 
population fen by a fifth. 

Latvians now pin their 
hopes for the city’s revival 
on the thriving Baltic Sea 
trade to and from Russia 
that could bring back the 
prosperity the country 
enjoyed before Soviet troops 
invaded in 1940. The reopen- 
ing of the Baltic region gives 
an old cold war fortress the 
chance to return to its roots 
as a commercial harbour. 

The push for Russian busi- 
ness might ease the bitter- 
ness on both sides that con- 
tinually sours relations. 
Latvians like to compare Lie- 
paja with Rotterdam, which 
quickly became Germany's 
largest trade gateway after 
the second world war. in 
spite of bitter wartime 
enmity. 

As Russian destroyers 
began leaving in 1992, Lat- 
vian seamen and others 
involved in Liepaja were 
working to ensure the port 
was used to the country's 
economic advantage. 

Mr Aivars Boja. a mer- 
chant fleet captain and direc- 
tor of the local port author- 


Matthew Kaminski reports from Liepaja, cold 
war fortress looking for a commercial future 


Refloating Liepaja 



ity, led an aggressive drive 
to lease out berths for pri- 
vate use. Stevedoring and 
shipping agencies were 
founded. The largest com- 
pany, TerraBalt, built a new 
loading dock and bulk termi- 
nal - imports for Russia 
account for 90 per cent of its 
business. “The Russian mili- 
tary left and we really had 
no choice," says Mr Yuri 
Solvyov, a merchant captain 
who founded TerraBalt. 

Starting from no thing , Lie- 
paja handled 1.6m tonnes of 
cargo last year, up from 1.4m 
in 1995. The rejuvenation of 
the local metal manufactur- 
ing plant, which expects 
exports to reach 500,000 
tonnes, would be another 
boost for business this year. 

All Latvian ports enjoyed 
a boom last year, handling 
45m tonnes of cargo - 15 per 


cent more than in 1995 - 
including 27m tonnes of oil 
and oil products handled at 
Ventspils, Russia's largest 
oil export terminal. 

The competition from Lith- 
uania’s Klaipeda and Eston- 
ia's Tallinn is heating up, 
but Latvian officials were 
ebullient about last year's 
result “More Russian cargo 
goes through our ports than 
through all the Russian Bal- 
tic ports and Finland com- 
bined," says Mr Andris 
Skele, prime minister. 

Backed by the Latvian 
government, Liepaja was 
this year granted permission 
to set up a tax-free zone in 
the port specialising in re- 
export of finished goods. But 
its future is by no means 
assured. 

"Liepaja is an excellent, 
deep, ice-free port ideally 


located on the Baltic," says 
Mr Charles Magee, a retired 
US diplomat who monitors 
ethnic relations in Latvia 
and often visits the city. 
“But, oh God, what it would 
take to fix that place up." 

Half the port cannot be 
used until abandoned sub- 
marines are cleared from the 
channels. The Russian state 
owns them, and awarded a 
two-year contract to a Ger- 
man company, Kienast Met- 
alle, to bring up the 28 ves- 
sels and strip them for scrap. 
The deal expired in Decem- 
ber after 19 had been 
cleared; the fate of the rest is 
not clear. 

The port channels also 
desperately need dredging. A 
Danish ship ran aground 
recently on a large piece of 
metal the Soviet navy had 
dumped. 


Liepaja 's modernisation 
plans include new loading 
docks, railway lines and 
cranes. Local businessmen 
have held talks with poten- 
tial western investors as 
well as with Russians. 

Mr Arkady Volsky, influ- 
ential chairman of the Rus- 
sian Entrepreneurs and 
Industrialists Union, last 
month called Liepaja's loss 
“Inexcusable" and claimed 
that Latvia had approached 
him to sell the port to the 
Russian government. 

095 rials in Riga, the capi- 
tal, quietly dismissed Mr 
Volsky's claim as Russian 
nationalist bluster - the port 
will stay in the ownership of 
the Latvian state - but were 
emphatic that their strained 
political ties with Moscow 
must not get in the way of 
business. 

Russia lacks better options 
at home. Icebound St Peters- 
burg has a reputation for 
corruption and cargo pilfer- 
age. The Russian navy con- 
trols Kaliningrad's Baltisk, 
while the shallower commer- 
cial port in the enclave capi- 
tal suffers from poor facili- 
ties and rail links. 

“When the Soviet Union 
fell, Russia lost its four 
major Baltic ports" - Klai- 
peda, Riga. Tallinn and 
Ventspils - says Mr Imants 
Cibulls. president of Trans 
Liepaja agency, who has 
been negotiating with Mr 
Volsky and Russian industri- 
alists on joint projects at Lie- 
paja. "They want to build a 
new one. but that would 
take millions. A smaller 
investment in dut new com- 
mercial port would solve 
their problem." 


EU call 
on global 
warming 
gases 

By Caroline Southey 
in Brussels 


The European Union is to 
press for dramatic world- 
wide cuts in greenhouse gas 
emissions, putting pressure 
on countries such as the US 
and Japan to h ac k ambitious 
targets at the next interna- 
tional summit on climate 
change later this year. 

In a surprise turnaround, 
EU environment minis ters 
agreed to put forward pro- 
posals for the Kyoto summit 
calling far a 15 per cent cut 

in Pmissinrw of gnuenhnnsp 

gases - which contribute to 
global warming - by 2010. 
Observers had not expected 
an agreement to be achiev- 
able when ministers began 
their meeting on Sunday 
night. 

The proposal raises the 
stakes for member countries 
of the Organisation for Eco- 
nomic Co-operation and 
Development which are 
meeting in this week in 
Bonn to discuss the terms of 
a protocol for the interna- 
tional summit in December. 

The Kyoto gathering will 
agree the next phase of tar- 
gets for global cuts in emis- 
sions. extending the man- 
dates of the Rio and Berlin 
summits. 

Environmental groups 
welcomed the derision and 
said the EU proposal would 
inject new energy into the 
Kyoto preparatory talks. 

“The EU initiative has 
come at a critical moment It 
has provoked a flurry of 
interest and could break the 
stalemate in negotiations," 
said Mr Andrew Kerr, coor- 
dinator of European Climate 
Change for the World Wild 
Fund for Nature, who is 
attending the i»nre in Bonn. 

The EU ministers agreed 
to bade the ambitious target 
of 15 per cent, but foiled to 
reach agreement an how the 
Union would achieve the frill 
target Ms Margreet de Boer, 
the Dutch minister, said 
they had agreed on how to 
share out the targets 
between countries for only 
10 percentage points of the 
15 per cent pledged. The 
remaining 5 percentage 
points would be negotiated 
at a “later date". 

A Dutch official said the 
EU would be committed to 
the 15 per cent target only if 
it was endorsed by the Kyoto 
summit “If there is a minus 
15 per cent figure agreed in 
Kyoto, then the EU Is com- 
mitted to adopting measures 
in addition to existing com- 
mitments,” said Mr Kees 
Zoeteman, deputy director 
for environmental affairs in 
the Netherlands. 

But he admitted the likeli- 
hood of a deal at the summit 
on such an ambitious figure 
was remote. “If Kyoto 
reaches agreement on minus 
10 per cent - which would be 
a major step forward and for 
from likely at this moment - 
we would be ready to imple- 
ment it,” he said. 

The deal was struck after 
the ministers watered down 
a previous Dutch proposal, 
cutting the target levels for 
each country. 
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Madrid may enforce labour reform 


By David White in Madrid 

Spain's centre-right 
government appears increas- 
ingly likely to be forced to 
carry out its reluctant threat 
to Impose labour market 
reforms in an open challenge 
to the trade unions. 

It has been hoping for a 
voluntary agreement 
between employers and 
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unions covering new kinds 
of work contract and clarify- 
ing the conditions for redun- 
dancies. The CEOE employ- 
ers’ federation and the two 
main labour organisations, 
the General Workers Union 
(UGTi and Workers’ Com- 
missions, are set for a final 
meeting today. But the out- 
look appears dim. with the 
UGT warning that only a 
fundamental turnaround by 
employers would break the 
deadlock. Workers' Commis- 
sions accused the CEOE of 
preferring government -im- 
posed legislation to a com- 
promise settlement. 


Government and business 
leaders see reform of redun- 
dancy terms as an urgent 
task to prevent the labour 
system from standing in the 
way of new investment, and 
to create competitive condi- 
tions for Spain in the Euro- 
pean Union’s planned single- 
currency zone. 

The government is con- 
cerned that investment and 
job creation decisions are 
being delayed In anticipation 
of the outcome. However, 
unions have blamed govern- 
ment interference for hinder- 
ing the chances of agree- 
ment. 


Mr Jos£ Marla Aznar, 
prime minister, has repeat- 
edly warned that the govern- 
ment will take the initiative 
if unions and employers foil 
to reach an early agreement 
But Mr Antonio Gutiftrrez, 
Workers' Commissions sec- 
retary-general, said yester- 
day that a unilateral reform 
by the government would 
fail and lead to labour con- 
flict. 

The last attempt to ease 
redundancy conditions three 
years ago provoked a 24-hour 
general strike against the 
then Socialist government 
The change, extending the 


legally acceptable grounds 
for workforce cuts, ia seen 
by employers as having had 
little impact on the real cost 
of redundancies. 

Red undanci es accepted as 
justified carry guaranteed 
compensation of 20 days' pay 
per year worked, up to a ceil- 
ing of 12 months’ pay. But 
because of legal delays and 
varying interpretations by 
judges most companies have 
tended to pay the rate set for 
unjustified redundancies: 45 
days' pay per year, up to a 
maximum of 42 months - by 
for the highest legal rate in 
the EU. 


EUROPEAN NEWS DIGEST 


Paris, Bonn in 
security talks 

Germany and France moved significantly closer yesterday 
to ggr - ra»?ng a joint p lan for developing common European 
Union defence and security policy. Foreign ministers from 
the two countries discussed proposals for setting general 
“strategic” policy on the principle of unanimity - but 
allowing implementation details to be set according to 
qualified majority voting among member states. 

The plan - which emerged after a meeting between Mr 
giaiig Kinkal of Germany and Mr Hervli de Charette of 
France - was described by officials as an important step 
in discussions on the fixture shape of the EU. It marks a 
concession by Germany, which in the past sought 
backing far th ft qualified majority voting — weighted 
according to the size of members - to be the rule in 
foreign and security policy. 

Mr Klnkel also proposed appointing a “secretary 
general” to “front” the EU foreign and security policy 
who would rank below government ministers. It was 
unclear how much support this proposal would win from 
France, which wants a high-profile appointment German- 
French proposals for a common foreign and security 
policy are expected to be presented at next Monday's 
session of tbe inter-governmental conference preparing 
for the Amsterdam summit in June. Ralph AUcins, Bonn 

Party funding trial in France 

Two former treasurers of France's Socialist party went on 
trial in Lyons yesterday over an allegedly covert party 
funding network dating back to the late 1980s. 

Mr Henri Emmanuelli and Mr Andre Laignel are among 
50 defendants In a trial expected to last about a month. 
The others include numerous elected local Socialist 
officials and business executives. 

Mr Emmanuelli and Mr Laignel are accused of receiving 
illicit campaign contributions from a company known as 
Urba which allegedly demanded consulting fees from 
businesses In return for public works contracts. 

Mr Emmanuelli has already been given a one-year 
suspended jail sentence and a fine of FFr30,000 ($5,250) on 
similar charges in a separate trial in 1995. 

Both men deny involvement in Urba and say they were 


unaware of illegal activities. 


Reuter, Lyons 


Setback for Turkey’s PM 

The leader of Turkey’s biggest leftwing party yesterday 
snubbed efforts by Mr Necmettin Erbakan, the embattled 
Islamist prime minister, to seek a political consensus to 
bolster his government after military commanders on 
Friday demanded he respect Turkey's secularist system or 
face “sanctions”. 

Mr Btllent Ecevit head of the Democratic Left party, 
said after meeting Mr Erbakan: “I do not think he is 
sincere in his search for dialogue.” Mr Erbakan’s coalition 
government faces an opposition no confidence motion in 
parliament today but is expected to survive easily. In 
spite of mounting opposition. 

Demonstrators in Istanbul, many of them women, held 
a rally commemorating the abolition In 1924 of the 
Ottoman caliphate by Mr Kama! Atatttrk. founder of the 
secular state. They sang republican songs and chanted 
anti-government slogans. John Barham, Ankara 

Shatalin dies at 62 

Mr Stanislav S hatalin , a pioneer of efforts to introduce 
market reforms to the moribund Soviet economy, died 
yesterday aged 62. He was once described as the St George 
in Russian efforts to slay the communist economic 
dragon. 

In the late 1960s Mr Shatalin worked closely with Mr 
Mikhail Gorbachev as he attempted to reform the Soviet 
economic and political system without breaking it by 
abandoning a socialist-style concern with full 
employment, a wide array of government-provided 
services and a strong role for the state in the economy. 

By tbe early 1990s Mr Shatalin began to advocate more 
radical solutions. Together with Mr Grigory Yavlinsky, a 
leading liberal politician, he drew up the “500 Days" 
programme, a bold, step-by-step plan to shift from central 
planning to a market economy. Tbe scheme was never 
implemented and was rendered obsolete by the collapse of 
the Soviet Union, but its ideas served as an important 
foundation for measures which a younger team of 
economists launched in 1992. Chrystia Freeland, Moscow 

ECONOMIC WATCH 


Finnish finances improve 


* Finland's public flnawops 
was offset by figures 
showing unemployment 
stuck at close to record 
high levels. According to 
official statistics, 
unemployment in January 
(adjusted to comply with 
European Union 
measurements) stood at 
16.7 per cent of tbe 
workforce. This was down 
from 17.4 per cent in 
January 1996, but up 
significantly from 
December’s 15.1 per cent 
The good news is that the 
budget deficit was 2.6 per cent of gross domestic product 
at the end of last year. Inside the 3 per cent upper limit 
set for qualification for European monetary union for the 
first time since 199L The Social Democratic-led 
government is committed to Finnish membership of rerrm 
from its planned start in 1999. The public debt, measured 
according to Emu qualification criteria, rose to 58.8 per 
cent by the end of 1996, also inside the 60 per cent Emu 
limit. Hugh Carnegy, Stockholm 

■ Sweden's producer price index rose 03 per cent in 
January from December but fell 12 . per cent from a year 
earlier, tbe central statistical bureau reported. 

The Dutch trade surplus widened to F13.738bn ($!97bn) 
In November from FlL9libn a year earlier. 



Trials of Spanish businessmen come to head 


By David White 

Mr Mario Conde, a former 
Spanish banker, yesterday 
sat cm the defendant’s bench 
in court for the first time 
since being ousted as chair- 
man of the Banesto group 
by the Bask of Spain more 
than three years ago. 

The opening of his trial 
for alleged misappropriation 
of PtaGOOm (S4-2m) in the 
“Argentla Trust" case is just 
the beginning of a long 
court battle for the 48-year- 
old financier. Tbe main Ban- 
esto case, involving fraud 
charge: to the value of same 
PtaT.Sbn, Is still looming. 

Banesto, once the coun- 


try's largest bank, was 
found to have hidden losses 
of Pta605bn. After a rescue, 
led by the B ank of Spain, it 
was taken over by Banco 
Santander in 1994. 

The “Argentia Trust” 
case, in which prosecutors 
are seeking a seven-year jail 
sentence, is over payments 
the bank made to a company 
based in St Vincent, offi- 
cially for a series of studies. 
Mr Conde has said they 
were for ob taining political 
support in an attempt to 
win tax concessions. 

Two other celebrated legal 
sagas involving powerful 
business figures have also 
reached a critical stage in 


court. Mr Jos£ Marfa Rulz- 
Mateos, whose trial for falsi- 
fication finally came up last 
month. 14 years after the 
government expropriated 
his troubled Rnmasa 
empire, is now awaiting sen- 
tence. And. In a set of 
actions against Mr Javier de 
la Rosa, farmer Kuwait 
Investment Office agent in 
Spain, a Judge has Imposed 
bail of Pta400m over alleged 
“financial engineering”. 

These developments have 
revived controversy about 
apparently strange coinci- 
dences between high-profile 

business Investigations and 

other legal cases, giving rise 
to widespread but unproven 


suspicions that the Judicial 
system Is being used for 
political Mimtenai mpaigns. 

The high points of the 
Banesto case have coincided 
with developments in the 
investigation into the “dirty 
war” against Basque activ- 
ists under the previous 
Socialist government. 
Socialist politicians have 
also pointed the finger at Mr 
Conde for an alleged 
attempt at political black- 
mail in 1995 through his 
relations with a former' 
intelligence chief, who has 
been charged with stealing 
secret documents. 

Retaliatory legal action Is 
made easier in Spain by a 


system allowing private 
individuals to bring crimi- 
nal cases. The latest coinci- 
dence came in a privately- 
initiated case last Friday, 
involving alleged misuse of 
funds by Sogecable, which 
runs Spain’s Canal Plus tele- 
vision channel. 

Instead of serving notice 
to lawyers, the judge called 
in senior executives includ- 
ing Mr Jesds de Polanco, 
chairman, and Mr Juan Luis 
Cebrifin, chief executive, 
who hold the same posts in 
the leading newspaper El 
Pals. They were forbidden to 
leave the country. El Pais 
commented that it did “not 
seem fortuitous" that the 


move should come jusl 
before Mir Grade's trial. 

The Judge involved. Mr 
Javier Gdmez de Tinfln hap, 
pens to be a younger 
brother of Mr Conde’s law- 
yer, Mr Mariano Gtimez de 
Liafio, who has himo4f been 
under Investigation in the 
Banesto case. 

The judicial system's 
shaky public reputation 
received a further blow 
when the government 
backed off from a pproving 
the nomination of a new 
chief prosecutor at the 
national court after allega- 
tions that he belonged to an 
obscure order linked to tbe 
extreme right 
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rumours of delay 


By Samar takandar and 
* Richard Adams In London . 
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- were. !hmt! to line with real- 
. rty.” ■ Mr. . Alexandra Lamfal- 
4 . 1 I >■ ussy,. president of the Boro- 
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tified, . analysts said yester- 
day. “Now that toe dust has 
settled,, we do not under- 
stand - why the market' 
moved go violently in the 
first place," said one bond 
market strategist . • . . 

There is no ddubt it was 
an -over-reaction - to the 
short term it was overdone," 
said Mr Julian Jessop, chief 
European economist, at 
Nficko Europe. 

Fund managers in contl- . 
nental Europe expressed sur- 
prise at- the market’s fall. 
"We have not seen any sell- 
tog iof Rattan bonds],” said 
one, “We have not sold any 
ourselves, and are sot pfen- 
ning to." 

. A London economist said 
the rumours that caused the 
sell-ofT, originated among 
'futures traders. “Traders 
thrive on volatility " he said. 
“They need it -to : make 
money. There is no other 
explanation for- the 
rumours," 

Italian bonds yesterday 
recouped som e of their 
tosses. The BTP futures con- 
tract,' Bated to London, rose 
by- 050- percentage point to 


close at 128.00. outperform- 
ing rimtiar instruments on 
German bunds, which rose 
only 220 percentage point 

Mr Jessop, however, 
believes Italian bonds are 
not out of the woods yet He 
expects BTP prices to drift 
downward to the longer 
term. 

Italian gross domestic 
product data released last 
week suggested little sign of 
an upturn to the Italian 
economy, he said, adding 
that this put pressure on the 
budget deficit through 
higher social welfare pay- 
ments and lower govern- 
ment revenue. 

Mr Bruce Kasman, chief 
European economist at 
JP. Morgan in London, said 
Italy’s economic fundamen- 
tals were being overshad- 
owed by political consider- 
ations over Emu. “Everyone 
knows the economy is weak, 
people are much more wor- 
ried about Emu,” he said. 
International Capital Mar- 
kets, Page 26 

Further reporting by Frede- 
rick StQdemam m Bom and 
Agencies 


NEWS: EUROPE 


U S wakes up to challenge of Emu 

Until recently, Americans have been hard pressed to take European monetary 
union seriously but this attitude is changing, writes Gerard Baker 


E ven, the best informed 
Americans have had a hard 
tithe taking the notion of 
European economic and monetary 
union seriously over the past few 
years. 

After the EU monetary crises of 
the early 1990s, the conventional 
view to the US was that the planned 
stogie currency was a rather far- 
fetched notion, of more use in under- 
standing the long-term political 
ideals of European countries than in 
suggesting a programme of real eco- 
nomic and monetary changes. 

The scepticism was perhaps best' 
demonstrated last week, when a con- 
ference on the impact of Emu on US 
markets planned by the London 
International Financial Futures 
Exchange had to be cancelled 
because of lack of interest among 
the targeted American audience. 

But there is a slowly dawning 
awareness to official and financial 
circles that Emu would present sig- 
nificant economic and political chal- 
lenges for the US- 
Government departments are 
gradually gearing themselves up for 
chang ps that might occur and there 
is real concern about the effect on 
US economic policy. 

The principal worry is about the 
effect on bilateral economic rela- 
tions. US administration officials, 
who have been studying Emu in 
same detail, have expressed concern 
privately that EU states’ efforts to 
reduce budget deficits and debts to 
qualify for Emu membership are 
prolonging European stagnation. 


weakening the global economy. 

Administration officials, notably 
Mr Robert Rubin, the treasury secre- 
tary, have also pressed the Euro- 
peans to stimulate growth. 

The strength of the US economy at 
present is such that it could almost 
certainly ride out any weakness 
even in big export markets such as 
tbe European Union. But if Emu 
were to be delayed for a few years 
there might be more questions 
raised in Washington. If the tough 


many was insistent that the cur- 
rency be backed by tough monetary 
discipline, the dangers erf a firm euro 
seemed much more pressing to US 
officials. That fear seems to have 
largely disappeared. The widespread 
view is that any single European 
currency that does emerge is 
unlikely to be especially robust 
Rightly or wrongly, US adminis- 
tration officials appear to have 
formed the view that the inclusion of 
weaker European currencies in Emu 


There is real concern among officials 
about effect on US economic policy 


fiscal conditions to Europe were to 
continue as the US cyclical expan- 
sion began to fade, the effect on US 
demand would be of greater concern. 

The bigger question is what effect 
a single currency will have once it is 
operational. This concern comes 
down to a simple uncertainty: will 
the euro be a strong currency or a 
weak one? 

Some US economists had 
expressed alarm that a supereuro. 
backed by a firm monetary policy by 
essentially German-led monetary 
authorities, might supplant toe US 
dollar as the world's reserve cur- 
rency. This might lead to a rise to 
long-term US interest rates as the 
attractions for investors of holding 
the dollar diminished. 

In tbe early days of Emu prepa- 
ration, when it appeared that Ger- 


will mean the euro will tend to look 
more like the lira than the D-Mark. 

The principal risk for tbe US is 
that it would undermine the coun- 
try’s trading performance. The US 
runs a substantial trade deficit with 
the EU, which is likely to deteriorate 
further if tbe euro proves as persi- 
stently weak as officials expect 

In these circumstances Washing- 
ton would almost certainly feel vul- 
nerable to domestic political pres- 
sures to take a tougher stand with 
the EU on trade. One likely response 
would be to lean more heavily on 
European governments to undertake 
the kind of reforms Americans 
believe Europe needs. 

The strong US economic perfor- 
mance of the past six years has cre- 
ated a growing sense of triumphal 
revivalism. The especially strong 


employment performance - Um jobs 
created in five years - is seen by 
many as a powerful vindication of 
the Eree-market US approach, with 
highly flexible labour markets, low 
levels of social protection and lim- 
ited regulatory interference. What 
Europe really needs, many econo- 
mists believe, is not a single cur- 
rency but a dose of US-style free 
market reforms. 

This leads to one over-arching 
political anxiety about Emu. There 
Is a sense at the top of the adminis- 
tration that obsession with mone- 
tary union has diverted the EU from 
much more pressing tasks in the 
post-cold war world. 

The most important of these is the 
integration of eastern European 
countries. If economic and monetary 
union succeeds, officials believe, it 
will make that integration much 
harder to achieve. If it fails, the 
demoralising effect on the whole EU 
could stall integration. 

Either way, officials fear, it could 
prove to have been an error of his- 
toric proportions: the opening to the 
east occasioned by the collapse of 
communism closed again. The conse- 
quence would almost certainly be 
prolonged political instability. 

This is the ultimate fear of many 
in the US about the EU*s current 
problems. Too often this century, 
they believe, Americans have been 
farced to intervene to rescue Europe 
from chaos. They do not wish to 
start the next century worrying 
about whether they might have to 
do it again. 


Card groups see euro opportunities 


By George Graham, 

Banking Correspondent 

Card payments groups 
believe that plastic money 
could be the biggest benefi- 
ciary of E ur opean monetary 
union. 

"We see tremendous busi- 
ness opportunities because 
we think plastic will be used 
a lot more as it will be 
easier during tbe transi- 
tion," said Mr Hans van der 
Velde, European region 
president of Visa, the 
world’s largest card consor- 
tium, which has set up a 
business centre to help its 
member banks with tbe 
adaptation. 


This is welcome news for 
banks, which in many 
respects see the introduction 
of the planned single cur- 
rency - the euro - as a 
costly burden. "As a bank, 
you have to invest so much 
money in this that if you 
can find something to offset 
at least a part of the cost, 
you are going to be very 
enthusiastic about it," said 
Mr van der Velde. 

Visa has nearly loom 
cards to issue in Europe, 
with spending running at 
around $340bn a year. But 
the organisation predicts 
that spending on cards 
could triple over the next 
three to five years. 


Some of that increase wifi 
be driven by Emu, but Mr 
van der Velde sees the euro 
merely spurring a trend, as 
payments move from the 
age of paper to a phase in 
which payments systems 
become mechanisms for the 
electronic exchange of infor- 
mation. 

The euro, however, will 
not only help traditional 
credit and debit cards, Mr 
van der Velde believes, but 
also stimulate appetites for 
stored value cards, or elec- 
tronic purses. Visa is con- 
ducting trials on a -card it 
calls Visa Cash, which can 
be preloaded with money 
and used instead of coins for 


small transactions such as 
bus feres. Mr van der Velde 
says: “It is an advantage 
that monetary union and 
stored value cards are com- 
ing along simultaneously, 
because toe single currency 
makes it necessary to 
change and stored value 
makes it. necessary to 
change. Both changes rein- 
force each other." 

Since ■ retailers and 
vending machine operators 
will have to change their 
eqnfrrawnt to cope with the 
euro Visa sees an opportu- 
nity to persuade them at toe 
same time to upgrade them 
to deal with stored value 
cards. For Visa itself, con- 


verting systems to handle 
tbe euro will be a minor 
task. Where most financial 
software systems operate 
with only one base cur- 
rency, payment card consor- 
tia by their nature operate 
in multiple currencies. At 
its simplest, that means 
every credit card payment 
slip already has a box to 
stipulate the c urre n cy being 
used, where an ordinary 
cheque probably does not. 

“The technology is very 
easy. We added 16 new cur- 
rencies when the Soviet 
Union fell, without any big 
disruption, and this will be 
no harder," Mr van der 
Velde said. 
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We've helped build across international boundaries before, but never underneath one. 
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v * . Fbr «ntiirics, lhe £flglish Channel has 
remained the most famous, if not mosi impervious, 
^boundary in the world.; Kow the long-awaited 
/undersea rad Link between <3 real Britain and 
- - France— the Omnnd T\mnd-is open for business. 


For this, one of the most daunting engineering 
projects of the century, its no surprise that Caterpillar 
equipment was used to help move 9 million cubic 
meters of earth and build access roads and entry pomis 
on both sides of the channel. Wherever the world’s 


builders and planners are at work, youU find Caterpillar 
equipment and people. 

Of course, wc were just as busy above sea level 
last year, shipping SI 5.8 billion worth of Caterpillar 
equipment around the world. But that's only natural. 


As the global leader in earthmoving equipment, 
were bound to cross a few international borders. 

CATERPILLAR 
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Thai victim 
of a deadly 
financial 
cocktail 


By Ted Bardacke 
in Bangkok 

E ven if it had been 
taken earlier, Thai- 
land's decision yester- 
day to suspend trading in 
financial stocks along with a 
host of other emergency 
measures might not have 
been enough to prevent the 
failure of the country's larg- 
est finance house. 

For months the talk had 
been, which finance company 
would be the first to fall vic- 
tim to the deadly cocktail of 
high interest rates, a slowing 
economy and a growing vol- 
ume of bad debt. 

Few expected it to be 
Finance One, the largest of a 
number of Thai finance 
houses concentrating on 
lending to people and compa- 
nies who find difficulty in 
borrowing from banks. Led 
by Mr Pin nhakkaphak, in 

the early part of the decade 
the company was a darling 
of the domestic financial 
community after a series of 
audacious takeovers and 
acquisitions. 

But despite its $3.8bn in 
assets, the central bank was 
forced to back a rescue of 
Finance One by Thai Danu 
Bank at the weekend. The 
affair exposed Thailand's 
policy dilemma: how to 
ensure macroeconomic sta- 
bility without damaging the 
country’s financial system. 

The mechanism to achieve 
this balance has been high 
interest rates. With export 
growth slowing and a high 
current account deficit 
prompting continuing mar- 
ket jitters, the central hank 
has raised rates sharply to 
protect the currency - the 
baht - from speculators and 
to keep foreign capital flow- 
ing in. 

But high rates and other 
tight money measures have 
made it difficult for over- 
extended property develop- 
ers to repay loans and have 
pushed funding costs for 
financial Institutions to dan- 
gerous levels. 

The need to defend the 
currency with high interest 
rates is really straining the 
financial sector," said Mr 


George Morgan. Thailand 
Representative of HG Asia 
and president of the foreign 
brokers group. “We're mov- 
ing towards a scenario of 
financ e company meltdown 
which will put more strains 
on the banks.” 

Finance One was the first 
casualty of the meltdown. 
While 47 per cent of its loans 
are in the two problem areas 
of property and hire pur- 
chase - high for fiie industry 
- its non-performing loans 
totalled only 4.8 per cent of 
total loans, well below the 
industry average. 

Depositors have begun a 
flight to quality, withdraw- 
ing their money from 
finance companies and plac- 
ing it with the bigger com- 
mercial banks. This has 
forced finance companies to 
turn to the expensive and 
volatile interbank and inter- 
finance markets - where 
interest rates have reached 
as high as 30 per cent 

Analysts say yesterday's 
emergency measures, requir- 
ing banks and finance com- 
panies to increase provisions 
for bad debts and raise their 
capital base, would not have 
prevented Finance One from 
failing. The central bank- 
backed merger between 
Finance One and Thai Danu 
Bank is not likely to be the 
last There are many more 
troubled finance companies 
waiting in the wings. 

The troubles have been 
brought on in part by a 
stock market that has sunk 
by 44 per cent over the past 
14 months, the result of 
plunging economic growth 
and corporate earnings. 

There is concern now that 
with so many companies 
with liquidity and asset 
quality problems likely to 
turn to the central bank for 
help, there may not be 
enough money to go around. 

“If speculators decide to 
attack the baht again - and I 
fear that they might - the 
authorities are going to have 
to make a very clear choice 
between finance companies 
and the baht,” says one top 
analyst 
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China 

joins 


H 


on forex 

By WBBam Dawkins in Tokyo 

The first regional financial 
forma to indude China will 
convene today in Japan to 
d ic/mcc greater central bank 
co-operation hi the foreign 
exchange markets. 

China is the world’s sec- 
ond largest holder of foreign 
exchange reserves, glOSbn, 
after Japan, which has 
S218-2bn- 

Offldally dubbed the “six 
markets meeting.'* the OS- 
Japan initiative will bring 
together top central bank 
and finance officials from 
the TJS, Japan, China. Hong 
Kong, Singapore and Aus- 
tralia. 

Japanese officials hope to 
discuss possible joint action 
to avert the repetition of a 
Mexican -style 1995 currency 
crisis in Asia, and are eager 
to use the meeting to draw 
China more into regional 
economic co-operation. 

The six will also discuss 
finan cial deregulation and 
economic policy. The forum, 
intended to meet regularly, 
is seen by economic analysts 
as another mark of interna- 
tional acceptance of Asia's 
growing economic Impor- 
tance. 

"It is a recognition of the 
coming of age of Asian mar- 
kets," said Mr Robert Feld- 
man, chief economist at 
Salomon Brothers Asia. 

Like other Asian regional 
groups, the six markets 
meeting will conce n tr at e on 
boil ding contacts and con- 
sensus, rather than concrete 
conclusions. 

US officials have indicated 
that they want to stress eco- 
nomic deregulation in the 
region. That includes 
Japan’s plans for a "big 
bang” financial deregu- 
lation by 2001, also to be the 
subject of separate talks 
today between Mr Lawrence 
Summers, deputy US trea- 
sury secretary, one of the 
two US delegates to the 
meeting, and Mr Hiroshi 
Mitsuzuka, the Japanese 
finance minister. 

Before leaving Washing- 
ton, Mr Summers said finan- 
cial reform was the best' way 
to sustain a dynamic Japa- 
nese economy. 


Mishandling of transition would deal sev ere blow, says US 

Summers warns China on HK 



By John fMtfmg 
in Hong Kong 

A senior US treasury official 
yesterday warned Beijing 
that mishandling of Hong 
Kong's transition to Chinese 
sovereignty would deal a 
severe blow to its own inter- 
ests as well as to the territo- 
ry’s economy. 

"If it encroaches or is per- 
ceived to encroach upon 
Hong Kong's autonomy, 
Hong Kongers have the abil- 
ity to make such actions 
extremely costly - either by 
leaving Hong Kong or by 
transferring their funds,” 
said Mr Lawrence Summers, 
deputy treasury secretary. 
“Such changes could be 
disastrous for the Hong 
Kong economy, but the loss 
to China would be 
immense.” 

The warning was one of 
the clearest statements so 
far of the importance Wash- 
ington. is attaching to Hong 
Kong's return to China in 
July. 

In addition to the signifi- 
cance of its economic inter- 
ests in Hong Kang, which 
include accumulated invest- 
ment of some US$1 4b n, the 
US views the handling of the 
transition as a gauge of Bei- 


jing's moves towards reform 
and towards relations with 
the world community. 

Mr Summers cited positive 
steps in the transition pro- 
cess, including last month's 
announcement by Mr Tung 
Chee-hwa, the territory's 
future leader, that he would 
retain all top policy officials. 


“ft adds weight to the reas- 
surances that have been 
given at the highest political 
levels that Hong Kong's 
sound financial and eco- 
nomic system will remain 
intact'’ 

But the US official said 
that China’s plans to replace 
the territory’s existing legis- 


lature and to amend laws 
concerning civil liberties had 
raised concerns. 

"It is pss ffntial that China 
allows Hong Kong to be 
Hong Kong." he said. “If 
there is to be some conver- 
gence of systems over time, 
It would be beneficial to all 
involved that China's system 


becomes more Uke Hong 
Kong’s." . 

In addition to accumulated : 
Hong Kong investment of 
almost US$70bn in China, Mr - 
Summers said the territory 
provided a source of te dufr 
cal expertise in .economic 
and financial management. 

“The majority appears to 
view transition as something 
that China is doing to Hca^ 
Kong. But the reversion pro- 
cess. . . will have just as big 
an impact an China." 

Mr Summers underlined 
the importance of free infor- 
mation for the Hong Kong 
system. Dismissing the view 
that politics and economics 
could be separated, he said: 
“There is no firewall 
between economic freedom 
and freedom in its many 
other dimensions. The freer 
flow of information Is essen- 
tial to free society, to free 
markets, and to a strong 
finan cial system." 

China has rejected criti- 
cism of its handling of the 
transition, describing it as 
an internal affair. But the 
US administration has sig- 
nalled that the handover will - 
be a factor in determining 
bilateral relations. “We will, 
be watching events in Hong 
Kong closely." he said. 


Tsang dismisses doom merchants 

Hong Kong’s financial secretary is confident ahead of next week’s budget 


By John redding and 
Guy de Jonqu&ros 

M r Donald Tsang. 
Hong Kong's 
financial secre- 
tary. is at the sharp end of 
one of the most sensitive 
aspects of the territory's 
return to Chinese sover- 
eignty - the defence of its 
economic autonomy. 

Confirmed last month in 
his post, he must steer the 
economy through the transi- 
tion. It will not be easy. 

Mr Tsang has voiced his 
own fears over Beijing's 
plans to replace the territo- 
ry's elected legislature and 
amend its laws on civil liber- 
ties. But in an interview 
ahead of his budget next 
week, which will span the 
July handover, he sought to 


dismiss gloomy scenarios. 

The Chinese were not 
ogres, he said, insisting mis- 
trust of Bei j in g was exces- 
sive. They had a vested 
interest in Hong Kong's suc- 
cess and a working know- 
ledge of what made the terri- 
tory function. China’s 
President Jiang Zemin, 
whom he met last year, 
"clearly understands these 
issues”. 

Preparations for the bud- 
get, said Mr Tsang. were 
“unexpectedly smooth" and 
he had been given a free 
hand in drawing up his 
plans. "I did not feel any 
imposition or coercion." 
Although Beijing bad critic- 
ised increasing welfare 
expenditure, the Chinese 
experts involved in the bud- 
get negotiations’- were 


“exceedingly cautious" in 

making suggestions. 

The colony's economic sys- 
tem. said Mr Tsang. would 
be pnfmnrhed by Its mem- 
bership of international eco- 
nomic bodies. It is a full 
member of the World Trade 
Organisation and is seeking 
Inc reasing l y dose links with 
the Organisation for Eco- 
nomic Co-operation and 
Development, where it is on 
several committees. 

Some Hong Kong officials 
say full OECD membership 
has been discussed. But Mr 
Ihang ruled that out, noting 
the organisation only admit- 
ted sovereign states. 

On the domestic front. Mr 
Tsang was positive about his 
relationship with Mr Tung 
Chee-hwa. the territory's 
ftiture leader, despite differ- 


ences over Beijing’s plans 
for the territory’s legislature 
and civil liberties laws. “My 
relationship with C-H. will 
be the same as with the gov- 
ernor. . . He will have my 100 
per cent loyalty." 

One possible source of ten- 
sion is industrial policy, 
where Mr Tung has signalled 
sympathy for greater sup- 
port for manufacturing. Mr 
Tsang saw no conflict over 
this issue or over signals 
that Mr Tung might assume 
the financial secretary’s 
power to appoint the head of 
Hong Kong’s de facto central 
bank. 

Such a change, said Mr 
Tsang, would not undermine 
his own position. It would 
merely demonstrate the 
importance of the monetary 
authority, which manages 


the territory's foreign 
exchange reserves, now 
more than US$64bn. . 

Despite Mr Tsang’s opti- 
mism. he identified areas of 
concern. One was the risk 
that Hong Kong might sacri- 
fice its autonomy, whatever 
Its institutions' strength. He - 
also accepted that renewed 
inflationary pressures could 
take the shine off robust 
growth in GDP, expected to 
reach 5.5 per cent this year. 
In the absence of monetary 
tools, his best remedies 
included an increase in land 
supply and moves to remove 
labour market bottlenecks. .. . 

Such cyclical problems are 
familiar concerns for any 
finance secretary. Unfortu- 
nately for Mr Tsang, they 
pale beside the bigger chal- 
lenges of the transition. 


India seeks to boost 
rights of shareholders 


By Tony TasseU 
in New Delhi 

The Indian government has 
imposed wide-ranging regu- 
latory changes to strengthen 
corporate governance and 
shareholder rights. If 
adopted, the moves would 
increase disclosure require- 
ments by companies, make 
managements more account- 
able and provide greater reg- 
ulatory clarity. 

Seeking to revamp the 
country’s system of corpo- 
rate regulation, the 
Securities and Exchange 
Board of India, the market 
regulator, published a new 
takeover code earlier this 
year. It is now being consid- 


ered by the government 

Yesterday’s report pro- 
posed in a government com- 
mittee study, follows 
increasing criticism of the 
management style of India's 
largely family-dominated 
corporate sector and its 
treatment of minority share- 
holders. 

The committee has recom- 
mended the establishment of 
a new company law tribunal, 
a quasi-judicial body to mon- 
itor and enforce corporate 
regulation. This tribunal 
would have greater powers 
than the existing company 
law board and be indepen- 
dent of the government. 

The committee recom- 
mended the mandatory dis- 


closure of the turnover of 
business divisions within a 
company, the end-use of 
funds raised from the capital 
market, & new standardised 
cash flow statement, earn- 
ings per share, the level of 
foreign holdings of the share 
capital of a company and a 
more detailed break-up of 
debt exposures than cur- 
rently required. 

The changes would also 
limit loans to directors to 
education, housing and med- 
ical assistance and require 
the disclosure of relatives of 
directors working at a com- 
pany. The committee recom- 
mended companies be 
allowed to issue derivatives 
and options. 


NOTICE OF ADJUSTMENT OF 
CONVERSION RATE 

Aiberto-Cnfrer 
Company 
51/2% Convertible 

Subordinated 

Debentures Due 2005 

NOTICE IS HEREBY GIVEN 
pennant to the dawA a 

of fate 30, 1995 (the "fatenae") 
between Atteno-CsJwr Coopany 
(the “CoTj$»nj r ) and BHtkas Trust 
Company, as Trustee, ad in accor- 
dance with Section 1205 th e reof: 

1. On Febraary 20. 1997, the 
Company paid a 100% stock 
dhrttfcnd on the Company’s 
Class A aid Cbn B Com- 
oran Such to holders of 
record a the dose of bao- 
w» era Febrauy 3, 1997; 

2U« Gjototw Sue has beet 
adjusted pemamo Section 
1204(1) of the Indents!* » 
retka the 100% stock divi- 
dend; and 

3. The adjusted ConvenioG Rate 
it 61.776 dares of Class A 
Common Stock per 
USS1.0QQ principal atnoaa 
of Semmes (eqmralest to a 
Converaon Price of approxi- 
mately US316.1875 per 
share). 

Capitalized terms not defined 
herein duHbarc the meanings as- 
epwl to them m the 

Alberto-Cw.ver Company 
B y WiQisxa J. Cenagfcl 
Senior Vice President, 
finance and Controller 
Dated: February 25, 1997 
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Underpants debate 
strips politics bare 

Peter Montagnon on unedifying arguments and 
proportional representation in New Zealand 


I n most countries, discus- 
sion. on such a serious 
issue as the introduction 
of proportional representa- 
tion would revolve round 
w eightier matters than the 
price of a pair of underpants. 

But New Zealand, which 
prides itself on a serious 
approach to economic and 
political reform, has sur- 
prised itself with a debate at 
precisely such a trivia] level. 

The opposition Labour 
party seized with glee 
recently on revelations of 
sleaze concerning Mr Tuko- 
roirangi Morgan, an MP 
from the New Zealand First 
coalition partner. Mr Morgan 
was discovered spending 
funds belonging to a govern- 
ment-financed Maori televi- 
sion station on clothes from 
a fashionable Auckland 
store, including a NZ$89 
(US$62) pair of boxer shorts. 

The affair has obsessed 
New Zealand not only 
because it raises concern 
about Mr Morgan’s future as 
an. MP when a by-election 
could wipe out the fragile 
majority of the National par- 
ty/NZF coalition. It also 
appears to set an unedifying 
tone for the country’s first 
government under propor- 
tional represaitation. 

In last autumn’s election, 
proportional representation 
gave the country broadly 
what it wanted: a centre- 
right government which is 
slightly softer cm social poli- 
cies than the previous 
National party administra- 
tion. But the new govern- 
ment’s birth was painful, 
marked by personality 
dashes 

“A lot of New Zealanders 
thought proportional repre- 
sentation would bring in 
more openness, greater 
transparency, solutions to 
problems and more consen- 
sus,” says Mr Max Bradford, 
minister of labour and 
energy. "Most of these hopes 
have been dashed. Parlia- 
ment is incredibly more frac- 
tious than it ever was." 

Businessmen say coalition 
government has blunted 
decision-making on further 


deregulation, while the oppo- 
sition sees its task as 
destroying the coalition by 
driving a wedge between its 
two parties. Mr Jim Bolger, 
prime minister, complains 
that it is focusing on issues, 
such as Mr Morgan's shop- 
ping spree, which are “very 
much on the small scale in 
terms of government’s over- 
all responsibilities’’. 

But Labour is still seeth- 
ing over the coalition negoti- 
ations. It had itself expected 
to form a coalition with NZF, 
whose leader, Mr Winston 
Peters, held strong appeal to 
traditional Labour voters. 
But when the result left Mr 
Peters bolding the balance 
with. 12 per cent of the vote, 
be toned down most of his 
policies. 


‘Bolger knows 
of no way to 
rule except 
by mateship’ 


He stopped calling for a 
lower New Zealand dollar 
and restrictions on foreign 
investment and stitched up a 
coalition deal with the 
National party which gives 
him a prominent role as 
treasurer and deputy prime 
minister. The deal Is all the 
more remarkable because, 
before he founded NZF in 
1993, Mr Peters was thrown 
out of the National party 
cabinet after policy disagree- 
ments with Mr Bolger. 
Before the election, he bad 
said he would never work in 
the same government as Mr 
Bolger again. 

Compromises needed to 
reach the coalition, agree- 
ment included deferral of tax 
cots scheduled for this year 
and increased spending on 
health and education. Mr 
Bolger says that is justified 
because coalitions are about 
convergence of ideas. 

Yet for many analysts the 
horse-trading is proof of 
little more than an opportu- 


nistic, and possibly tempo- 
rary alliance between two 
ambitious men. Mr Peters 
wants to become prime mb* 
ister; Mr Bolger is deter- 
mined to stay In the post at 
least until autumn 1999 
when President Bin Clinton 
is to visit New Zealand. 

Mr Bolger had to form an 
alliance with NZF to stay In 
power, says Mb Helen Clark, 
Labour leader. “Bolger' 
knows of no way to role 
except by mateship.” she 
says. “What Peters wants, he 
gets." That points to more 
deals which backfire, like 
funding for Maori television. 

It also suggests a focus-on 
personalities rather than pol- 
ities. At centre stage is the 
enigmatic Mr Peters, a 
sharp-minded lawyer who 
knows how to charm voters. 

Long silences in conversa- 
tion betray a desire to give 
little away. He has stopped 
talking to the local press and 
in an interview with the 
Financial Times was even' 
reluctant to spell out what 
his party stood for. 

For some the stranglehold 
of such an elusive person on 
politics is disturbing. Stabil- 
ity in coalition governments 
comes when a "rational and 
centrist" party - like the 
Liberal Democrats In the UK 
- holds the hnianno , says Ms 
Clark. The mag is that the 
two largest parties. National 
and Labour, occupy the cen- 
tre stage. To govern, either 
must seek out a junior part- 
ner which will inevitably 
represent special interests. 

Most analysts expect the 
coalition to hold through its 
three-year term, not least 
because It Is based on a 
detailed policy document- By 
then NZF will be able to 
demonstrate a responsible 
track record, Mr Peters eay* 

According to Mr Peters, « 
will not remain for long thj 
junior coalition party- 0*^.“ 
it is to keep growing, be wtt 
still have to cast around for 
a distinctive way of 
ing to voters. Proportional 
representation has a 
way to go before it brings - 
clarity and stability. 
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By Gerard Hater- 
to Washington 

. Overall economic activity in 
the US , contl ones . to 
strengthen, buoyed by faster 
; manufacturing' growth, ris- 
ing personal, incomes and 
consumer -spending, and an 
Increase In construction, 
-reports indicated yesterday. 

- Mtmuffcctarere reported 
an acceleration in activity 
1 in February, according to a 

regular; ^survey by the 
National Association of Pur- 
chasing Management. The 
NAPMVimrdiasiiig manag- 
ers’ index reached 33.1 per 
cent- last moiith, up from 
52.0 per rent in January. A 
figure above 5b suggests the 
■ manufacturing sector is 
. expanding.' 

The improvement was 
driven fay strong Increases 
. last month in the number of 

- manufacturers reporting a 
faster pace - of - production 
and new orders, The NAPM 
survey has pointed to a 
gradual strengthening of the 
manufacturing sector over 
the last year and the survey 
.suggests improvement is 
continuing in 1997. . 
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“The past relationship 
between the purchasing 
managers' ’index and the 
overall economy Indicates 
-that the average index for 
January and February, if 
continued for nil of ■ 1997, 
approximately corresponds 

- to a 3 per cent increase far 
mil gross domestic product 
for 1997," said Mr Norbert 
Ore, chairman of the 
N ARM's business survey 
committee. ; 

The report also Indicated 
a steady rise in mica paid 
_ by manufacturers.- The 

I ., NAPM price Index reported 

* -J J f- 1 a price rise fas February for 
^ the third, consecutive, 
mouth. It was the first time 
since 1993 that manufactur- 
rninv. 'v^.ers had reported price 
* t ' **''■ . increases for three straight 
j months. . 

p A separate repeat pub- 

lished yesterday by the 
Commerce ' Department 
suggested the broadening 
economic confidence among 
US consumers led to a sharp 
rise in spending in January- 
Consumer spending 
increased by .0-7 per cent 
from a month earlier to a 
seasonally adjusted annual 
rate of $5.300bn, the stron- 
gest monthly gate since last 
October. 

The' spending locraHse was " 
largely attributable to a rise 
iu disposable incomes in 
January, incomes from 
wages, salaries and all other 
' sources roseby <L3 per reht- 
from a month earlier. The 
savings rate was unchanged 
at 5.-1 per cent 
The longer term pare of 
growth in personal incomes 
and spending is clearly 
accelerating. In the . three 
months to January, spend* 
ing grew at an annual rate 
of 6.2 per cent, as incomes 
increased by 6 per cent A 
year ago that .three month 
trend pointed to spending 
growth of 4.1 per cent on . 
income gains of &£ per cent. 

, The Commerce Depart- 
meat also .reported yester- 
day that CBHstracttan spend- 
ing rose toy M per cent -.fax 
-January -after a. ten of 0.9 
per cent fat December as pri- • 
vato sector non-resWential 
building, jumped 2-9 per 
rent- .... .. r 

The overall Implication of - 
the reports la that the US 
econoroy-ia maintafatteg its 
.robust pace c# expanrioc in 
the first quarter of 1997. 
Thimgh Sw growth rate is 
likely to -be slightly slower 
Than In the. last three 
•months of 1999, Federal 
Reserve may atfll judge it 
too fast to be consistent 
with low, stable inflation. 

If statistic hi tee next - 
ajouih confirm the contfam- 
ojk strenph,-»n increase In . 
Juri'tda interest retea by . 
he. Fed will become more 
•ikely. .That' could come 

- ‘Ither atthe next meeting of 
hv central bash's open mar- 
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mission rules 


SyttancyDunm 

in W aB jfegto n 

The US commerce secretary, 
Mr WiBiam Daley, yesterday 
sought .to move his depart- 
ment away from the cam- 
paign finance scandal envel- 
oping \ the Clinton 
administration toy announc- 
ing a comprehensive policy 
on participants in trade mis- 
sions. ^ . 

Commerce department 
trade .missions, suspended 
for a 30-day review after Mr 
Daley took office, will be 
resumed under a new policy 
which “expressly puts parti- 
san .political considerations 
off limits”, he said. Trade 
missions .win be widely pub- 


licised, and participants wffl 
be selected an the basiB of 
specific criteria, mostly by 
the department’s career offi- 
cials. 

The department has been 
fighting off charges ■ that 
places ■ far ■ trade missions 
were given to Democratic 
party contributors. It has 
had to make public letters to 
Mr Ron Browx^ the lute com- 
merce secretary, and other 
officials from . political 
friends seeking places on 
missions. 

Mr -Daley refused to 
explain or excuse , the past, 
noting that several Investi- 
gations were dealing write 
the charges. However, his 
new policy included “an 
express prohibition against 
consideration of referrals 
from political parties or ref- 
erences. to. political contribu- 
tions or political activities”. 
Any such correspondence 
would be returned to the 
senders. 

He said trade missions 
must continue to counter tee 
help given to foreign, compa- 
nies by their -heads of states 
and scoter-ministers. He spe- 
cifically dted a mission to 


Asia by ChancellorHelmut 


Kohl of Germany, during 
which the Philippines 
awarded a $60 Om power 
plant contract io Siemens, 
and a trip to India by tee 
Canadian prime minister, Mr 
Jacques Chrdtien. which 
resulted in about *2.5bn in 
contracts. 

“Our principal economic 
. competitors - France, the 
UK, Germany. Japan and 
Canada - spend up to 10 
times as muc h as the US on 
export promotion, " he . said. 
“We cannot - and we will 
not - unilaterally withdraw 
in a world in which our eco- 
nomic competitors are using 
all the tools at their disposal 
to pursue market opportuni- 
ties aggressively for their 
companies.” 

Commerce department 
trade missions are run for a 
number of reasons. Some are 
simply seeking sales, others 
seek access for US business 
through the removal of bar- 
riers to trade and invest- 
ment. Other miagirwTR seek to 
advance economic and for- 
eign policy objectives. 

- In future the purpose of 
missions will be made clear 
and be widely publicised, 
according to the new policy 
statement. The process for 
recruiting participants 
would be “clear, objective 
and transparent ... We will 
ensure that, in every case, 
there is a demonstrably 
legitimate business purpose 
for the inclusion of each 
private sector participant 
that is consistent in every 
respect with tee mission 
statement'’ 

Companies which had 
business pending with the 
department would not be 
included if it apparently 
presented a conflict of inter- 
est If they were seeking to 
market goods or services, 
they must be able to certify 
they contained at least 51 
per rent US content 


AMERICAN NEWS DIGEST 


Peru, Cuba in 
hostage talks 

President Alberto Fujimori of Peru held talks in Havana 
yesterday with Cuba’s President Fidel Castro on a 
possible asylum destination for Peruvian rebels bolding 
72 hostages at the Japanese ambassador’s residence in 
lima- - 

... The Peruvian leader, whose visit was not announced in 
sidv8nce, flew in from tee Dominican Republic, where he 
had held conversations on Sunday with his counterpart 
Mr Leone! Fernandez, about possible solutions to the 
crisis 

Pan has been consulting several Latin American and 
Caribbean governments to see whether they might be 
willing to grant asylum to tee members of the Tupac 
Amaru Revolutionary Movement (MRTA) commandos 
who took over tee residence in Lima on December 17. The 
rebels have been demanding the release of more than 400 
of their comrades from Peruvian jails. Mr Castro has used 
bis government’s historic links with Latin American 
leftwing guerrilla movements in the past to help solve 
siege and hostage incidents. Pascal Fletcher, Havana 

Embargo ‘hits Cuban health’ 

The ti ghtening of the US embargo against Cuba in 1992 
has had a devastating impact on tee health of ordinary 
Cubans, with patients often denied essential drugs and 
doctors performing procedures without adequate 
equipment, according to a study released yesterday. 

The Washington-based American Association for World 
Health said the Impact had been particularly severe on 
women, children, the elderly and people with chronic 


The study was based mainly on a trip to Cuba last 
October by njne medical experts, who visited 46 patient 
care facilities and 15 nongovernmental organisations in 
Cuba. 

The US State Department has said Cuba's health 
problems are caused primarily by what it calls Cuba’s 
failed system. AP. Washington 

Venezuelan bolivar slips 

After nearly a year of u np rece de nted stability, the 
Venezuelan currency has depreciated from 470 bolivars to 
the US dollar early last week to 484 bolivars yesterday. 
Mark®' sources said the bolivar lost ground in response to 
recent pay deals which it was th o ught would endanger 
•thq government’s 25 per cent inflation target. 

The price hasket of Venezuelan crude oil, the country’s 
main ' export, also decreased from 521.53 a barrel in 
January to S1&6& Economists said a drop in oil prices 
could force the government to admit another package of 
austerity measures in 1998. 

The bobvar'a depredation amounts to only 2£ 
percentage points, but analysts said it marked a new 
central bank disposition to reduce its Interventions in tee 
currency market and allow the bolivar to depreciate more 
rapidly. Accumulated inflation since last April, when the 
currency was floated, amounts to 47 per cent and tee 
Central bank exported a monthly currency depreciation of 
per cent. . . Raymond Coha, Caracas 

Toronto smokers fuming 

Canada’ s toughest anti-smoking law took effect in 
Toronto yesterday, infuriating bar and restaurant owners 
who ftee heavy fines and feu- customers will flee to 
smoker-friendly havens in tee suburbs. 

The law prohibits smoking at all 4.500 bars and 
restaurants In Canada’s largest dty unless owners create 
mated, separately ventilated smoking rooms. Only two 
establishments have applied for building permits to 
comply with this provision. 

Smokers who defy a request to step spoking and 
owners who refuse to nost no-smoking signs foce fines of 


Airline’s big headache from small jet 

Richard Tomkins on American Airlines’ dispute over regional aircraft 


T he passenger aircraft 
of the future is 
already flying in the 
US - and it is not super- 
sonic. super-jumbo, or super 

anything else. 

The jet is just a 50-seat 
puddle-jumper carrying pas- 
sengers between small towns 
and cities. Yet this seem- 
ingly insignificant aircraft 
lies at the heart of a dispute 
threatening American Air- 
lines. the second biggest US 
earner, with a potentially 

devastating strike. 

Last week a Presidential 
Emergency Board started 
B un ting in Washington in an 
attempt to find a solution to 
the row between American 
Airlines and its 9,000 pilots. 
But tee clock is ticking: the 
board has only 60 days to do 
its job. 

On the face of it the dis- 
pute is over pilots' pay. But 
a more intractable issue is 
who gets to fly the sew gen- 
eration of small jet aircraft, 
known as regional jets, that 
are appearing on less heavily 
travelled routes. 

Traditionally, lightly used 
routes have rarely generated 
Anrmgh traffic to justify the 
use of big. expensive jets. 
Instead. US airlines - or, 
more often, their commuter 
afmiatpg - have serviced the 
routes with small, propellor- 
driven aircraft. 

Unfortunately, US passen- 
gers dislike turboprops, see- 
ing them as cramped, noisy 
and unsafe. Hostility became 
acute after the crash of an 
American Eagle ATR-72 tur- 
bo-prop aircraft in Indiana in 
1995, which killed 68. 

Such is the antipathy 
towards turbo-prop aircraft 
that many people will drive 
long distances to avoid using 
them. Some towns subsidise 



Up and away: Brazilian aircraft maker Embraer’s EMB-145 la competing for a share of the 
booming regional jet market *^j.an»>nr*ctmubnrr 


airlines to provide them with 
a loss-malting jet service for 
fear that a turbo-prop ser- 
vice would hinder their eco- 
nomic development 

Late in 1992, however. 
Bombardier, tbe Canadian 
aerospace and transit equip- 
ment group, opened the way 
for a minor revolution in air 
travel when its Canadair 
subsidiary launched a 50- 
seat jet called tee Canadair 
Regi onal Jet. 

Because the aircraft was a 
stretched version of tbe 
group’s existing Challenger 
business jet. Bombardier 
was able to cut research and 
development costs and offer 
the new' aircraft at an eco- 
nomical price. 

The current list price of 
US$1 9m is about half that of 
a Boeing 737. which seats 
more than 100. 


Tbe Canadair Regional Jet 
has proved a big success for 
Bombardier: tee company 
has already delivered 154 
around the world and has 
firm orders for another 
46. 

Last year Embraer, the 
Brazilian aircraft maker, 
jumped into the same mar- 
ket ninfrg by launching its 
rival 50-seat EMB-145. 

Then, last Bombar- 

dier announced a $475m pro- 
gramme to develop a 70-seat 
version of the Canad- 
air Regional Jet, the Series 
700. 

Bombardier, which also 
makes the world's best-sell- 
ing turbo-prop, the de Havll- 
land Dash 8, says the days of 
propeller-driven aircraft are 
far from over. Mr Pierre Lap 
tie. president of Bombar- 
dier’s regional aircraft divi- 


sion, says jets only really 
score over cheaper turbo- 
props on longer journeys, 
when their greater speed 
and productivity come into 
play. 

“Basically it’s determined 
by distance,” Mr Lortie says. 
“Any flight of an hour or 
less should remain with tur- 
bo-props, and any flight of 
over an hour should be a 
jet” 

Even so, regional jets are 
quickly gaining ground in 
the US and elsewhere. Their 
range means they can by- 
pass traditional hub-and- 
spoke operations and offer 
point-to-point service on 
long, thinly travelled routes 
that were previously unprof- 
itable. 

Air Canada, for example, 
has used its fleet of Canadair 
Regional Jets to open up ll 


routes between Canada and 
the US in the last two years. 

Mr Walter Coleman, presi- 
dent of the Regional Airline 
Association, a US industry 
body, says tbe new jets 
already account for 4 per 
cent of the US fleet of 2^00 
regional 'aircraft. Tbe propor- 
tion is expected to leap to 10 
per cent by the end of the 
decade. 

American Airlines is feel- 
ing the effects because the 
commuter affiliates of Delta 
Air Lines and Continental 
Airlines, two of its biggest 
rivals, have emerged as 
some of the most enthusias- 
tic buyers of these regional 
jets. 

In order to compete, Amer- 
ican Airlines' own commuter 
affiliate. American Eagle, 
needs to start flying them 
too. 

American Airlines’ -pilots 
are strongly opposed to this 
as they fear the proliferation 
of small-jet routes will 
reduce the number of ser- 
vices flown by big aircraft, 
taking away their jobs. 
Instead, they want to fly the 
small jets themselves; but 
since they are paid about 
three times as much as 
American Eagle pilots - 
$130,000 a year on average, 
compared with $35,000- 
$45,000 - American Airlines 
says this is not viable. 

The airline argues that the 
new jets will eventually cre- 
ate more jobs for its pilots 
by feeding more passengers 
into its network but it has 
foiled to convince its pilots. 
Unless the Presidential 
Emergency Board can do 
better, these little aircraft 
could soon prove to be the 
source of a disproportion- 
ately large amount of trou- 
ble. 
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We may not know as much about “Breguet” and “Vacheron & Constantin” 
but Asset Allocation and Stockpicking are our areas of expertise. 

A collector of watches recognises intricacy and superior bring to our individualised services allow us to execute 


craftsmanship where a layman sees barely 
more than the time. Happily, we have our area 
of expertise, too. UBS is not only the largest 
Swiss bank but it is also a leading global asset 


UBS Private Banking 

Eapreiise in maeagit:- .tout nisei, 


your investment goals with precision and 
expertise, and establish relationships based 
on discretion, security and trust This means 
you can safely invest just a minimum of 


manager. The Swiss quality and banking tradition that we time managing your portfolio, and more on your hobbv. 



Zurich, Ccsez/a. Lu&eine, La ue mho a eg. London, A'rsp York, Hong Kong, Singapore UBS Private Banking is regulated in die UK by 1MRO 





India to get 
world-class 
tractor plant 


By Peter Marsh 

New Holland, the world's 
second biggest maker of 
tractors. Is investing SSOm in 
a plant in India in a move 
aimed at introducing some 
oF tbe concepts from car 
manufacturing into the agri- 
cultural equipment industry’. 

The plant will make 
“world tractors", based on 
standard designs devised in 
the west, for export as well 
as being sold in tbe domestic 
market. 

It is tbe first effort by one 
of the world's four big mak- 
ers of tractors to set up a 
factory in India - seen as a 
potentially vast market for 
agricultural equipment - 
under its complete control. 

The tractor industry in 
India is now dominated by 
local manufacturers produc- 
ing machines that, by west- 
ern standards, are low in 
power and technology, and 
which cost an average of 
about £6,000. That compares 
with the 530,000350.000 Price 
tag or tractors sold in west- 
ern Europe and the US. 

Mr Umberto Quadrino, 
chief executive of New Hol- 
land, which is 69 per cent 
owned by Fiat of Italy', said 
the Indian project was a 
“breakthrough" with “tre- 
mendous opportunities 1 ' for 
exports. 

In negotiations with the 
Indian government. New 
Holland was given permis- 
sion for 100 per cent owner- 
ship of the plant, instead of 
the normal practice in 
Indian manufacturing ven- 
tures. where foreign inves- 
tors share the stake with a 
local company. 

Other companies have also 
successfully argued that 
their industries are strategi- 
cally important in helping 
India's economy and have 


won the right to set up 100 
per cent owned manufactur- 
ing ventures. These Include 
Hyundai in cars and Volvo 
in trucks. 

New Holland's plant near 
New Delhi will make trac- 
tors based on designs it 
already produces in Italy, 
Mexico and Turkey. How- 
ever, they will be modified to 
provide “no frills" machines 
for the Indian market. 

Although initially the trac- 
tors will be mainly for India, 
ultimately the machines 
could be sold with some 
modifications to other coun- 
tries both, in Asia and fur- 
ther afield. Mr Quadrino said 
India’s low manufacturing 

costs would be a positive fac- 
tor in helping exports. 

The factory is expected to 
start up in 1998. when it 
should make about t8,000 
machines a year. At full 
capacity, around 2003, 
annual output will be about 

35.000 tractors - making it 
among New Holland's big- 
gest plants. Employment 
should reach about 1.000 by 
early next century. 

Farmers in India buy some 

200.000 tractors a year - 
compared with tractor sales 
of some 450.000 a year in 
western Europe. North and 
South America and eastern 
Asia excluding China. 

However, models in India , 
mainly use 1960s technology, 
sometimes based on licence j 
agreements from the rest of 
the world's big four tractor 
makers - A geo. Deere and 
Case, all of the US. 

New Holland will make 
35-75 horsepower machines 
at the factory that are 
slightly more powerful than 
most Indian tractors and sell 
at 10 per cent or so above 
current prices in India. 

New Holland warning on UK 
investment. Page 8 
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Portugal pins hopes on 
Algerian gas supplies 

Pipeline project will offer a competitiveness boost and aims to 
provide 10% of primary energy needs. David White reports 
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Philippines to 
sign IT accord 


G as has begun flow- 
ing in Portugal in 
one of the largest 
industrial projects, ever 
undertaken in country. 

The gas comes along a 
spur of the Maghreb-Europe 

pipeline, which last year 
began bringing supplies 
from the Hassi fVMel field in 
the Algerian Sahara through 
Morocco and across the 
Strait of Gibraltar to Spain. 

With financial support 
from Brussels. Portugal has 
invested Slbn out of the total 
$&5bu which has gone into 
the 2,a00km pipeline. 

The last country in the 
European Union to obtain 
supplies of natural gas, Por- 
tugal views tbe inauguration 
as strategically significant 
on three levels - providing 
industrial users with a com- 
petitive energy source, pro- 
moting regional develop- 
ment, and creating the 
country’s most important 
> single economic link with its 
Iberian neighbour and with 
! north Africa. 

Remarkably for Portugal, 
its part of the pipeline proj- 
ect has been finished on 
time and within budget. 
Total investment by Trans- 
gas, the Portuguese partner, 
owned by mostly state-sector 
shareholders, will rise to 
about $1.3bn when storage 
facilities in the centre of the 
country are completed. A 
further JlJ2bn is expected to 
be spent on local gas distri- 
bution and power stations. 

To mark the ceremonial 
opening of the taps, 400 
international guests at a pal- 
ace near Coimbra were 
treated to a display of laser 
lights, a multicultural song- 
and -dance show and the 
ministerial speeches of the 
“together we will meet the 
challenge" variety. 

The one possible snag in 
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the whole venture is that 
Portugal has made itself 
wholly reliant for its gas on 
a country which has been 
engaged in a brutal internal 
conflict for the last five 
years. 

Mr Elias da Costa. Trans- 
gas's president, admits to 
being concerned about this 
new energy dependence. 
But. like the Spanish, tbe 
Portuguese are gambling on 
the theory that no possible 
government in Algiers would 
ever put gas exports at risk. 
"Algeria has never failed in 
all the time it has been sup- 
plying Spain. Italy and 
France,” he says. 

However, in addition to 
the 2.5bn cubic metres of gas 
it is due to receive annually 
from Algeria. TransgSs plans 
to diversify its sources with 
a 500m cubic metre annual 


purchase of Nigerian gas, 
starting in 1999, supplied 
through a terminal at 
Huelva in south-west Spain. 
It aims to back this up with 
an emergency supply deal - 
just in case. Depending on 
how demand develops in 
both Portugal and Spain, it 
is also thinking of boil ding 
its own Atlantic plant to 
receive shipments alter the 
turn of the century. 

Portugal agreed to join the 
Maghreb pipeline venture 
only in late 1994. tearing up 
a project with Gaz de France 
for slapping liquefied gas 
and constructing a regasifi- 
cation plant at Setftbal, the 
industrial port south of Lis- 
bon. 

Transgas took a 28 per 
cent stake in the Spanish- 
controlled venture responsi- 
ble for the pipeline between 


the Algerian-Moroecan bor- 
der and Cdrdoba in southern 
Spain. Apart from Portugal, 
tbe project is seen as a 
future supply route to the 
markets of France and Gar- 
many. 

The Portuguese section 
now consists of about 600km 
of buried tubing, crossing 
more 1,400 roads and 
three •main rivers. It runs 
west from Campo Maior on 
the Portuguese Spanish bor- 
der near Badajaz. to a point 
near the town of Leiria 
where it connects with a 
north-south line, with Se tu- 
bal at one end and the north- 
ern city of Braga at tbe 
other. Another 75km stretch 
Is being built from Braga to 
Spain’s north-western Gali- 
cia region. 

t . in its from the main pipe- 
line to local distributors and 
industries account for a fur- 
ther 279km. 

Up to now, only Lisbon 
has enjoyed the benefit of 
mains gas - due to be 
replaced In fixture by natural 
gas. Cities such as Oporto, 
Coimbra. Aveiro, Leiria and 
SetObal will start receiving 
supplies soon, and tbe net- 
work is due to reach into the 
interior to Guarda. Vised, 
Castelo Branco and Portal- 
agre by the end of next year. 

In a country up to now 
overwhelmingly dependent 
on oil, gas is set to provide 
around 10 per cent of pri- 
mary energy needs. Trans- 
gds reckons tbe cost savings 
far industries such as ceram- 
ics will bring significant 
gains in competitiveness. 

Portugal has seen only one 
industrial investment larger 
than this one - the Jfi-Sbn 
AutoEuropa joint venture 
between Ford and Volkswa- 
gen. inaugurated two years 
ago. Not surprisingly, it will 
he the first client for the gas. 


The Philippine government has said it will sign the World 
Trade Organisation agreement on reducing tariffs on a 
series of information technology (IT) products. The 
Philippines will initially end tarifls on non-sensitive IT 
goods in 2000. followed by the removal of tariffs on all 
rr goods five years later. IT goods now ore subject to - 

tariffs of between 3 and 2» per cent, 

Mr Cesar Bautista. trade and industry secretary, said 
the government had agreed to sign the IT agreement 
following the end of local opposition to the move. Manila 
has delayed endorsement of the accord until now because 
of concern from local groups which make their own IT 
goods. The move follows pressure from the US which has 
been urging members of tbe Asia Pacific Economic 
Cooperation forum to liberalise their IT sectors. A pec 
accounts for about 60 per cent of world IT trade which 
totals about $500bn a year and is expected to double by 
the end of the century. Justin jbnai. Manila 

Coca-Cola’s $I.7bn expansion 

Coca-Cola has unveiled plans for a five-year 45bn peso 
($z.7bn) expansion programme in the Philippines through | 
Coca-Cola Bottlers Philippines iCCBPlk a joint venture 
with San Miguel, the local food and beverage giant. : 

The Santa Rosa plant in Laguna will be one of the 1 

world’s largest soft drinks manufacturing complexes with j 
an i nitial nwnmi production capacity of more than Sim ' 
cases, rt will manufacture products in plastic bottles and 
fans. CCBPI is the Philippines’ market leader with 75 per 
cent of the soft drinks industry. 

Mr Doug Wester, president and chief executive of 
Coca-Cola, said the Philippines was “one of the best 
performing Pacific Rim economies [and] one of our 
biggest and most important markets internationally." The 
company’s investments in Laguna would give further 
impetus to developing an industrial corridor in the 
Calabarzon area, he said. Justin Haros::. Manila 

IBM in China parts venture 

IBM China, a unit of IBM of the US. yesterday said it had 
set up a parts manufacturing joint venture valued at 
$4IL5m in Shenzhen. IBM China has teamed up with 
China Great Wall Computer Group and Shenzhen Haifa 
Technology' to make magneto-resistive head girabnl 
assemblies - components used to manufacture hard disc 
drives. The venture. IBUl's largest in Chinn, will employ 
about 1.000 people. AP-DJ. Shcnteu 

■ Budapest has awarded a 25-year -contract to upgrade 
and run its drinking-water distribution system to a 
consortium led by Lyonnaise des Eaux of France and 
including Germany's RWE Entsorgung. 

Lyonnaise. France's second largest water based 
conglomerate, said its bid had been clmsen in preference 
to those of rival consortia including Generate des Eaux. 
its bigger domestic rival, and Saur, France’s third largest 
water group. Leyla Boulton. Environment Correspondent 


EU urged to curb fur imports I Algeria, EU to discuss accord 


By Caroline Southey in Brussels 

European Union environmental groups 
yesterday urged the EU to impose, 
withont delay, an import block on furs 
from animals canght with leg-bold 
traps. The groups also denounced a 
deal the EU is proposing with Canada 
and Russia on banning the use of some 
traps. 

The call came as environment minis- 
ters confirmed their earlier rejection 
of a provisional deal struck between 
EU negotiators and Canada and Rus- 
sia. The ministers have insisted that 
any agreement must ensure a compre- 
hensive and immediate ban on the use 
of all leg-hold traps. EU foreign minis- 
ters have also called for fresh negotia- 
tions with the two countries with a 
view to firming up the proposed deaL 


Eurogroup for Animal Welfare, an 
umbrella body for 15 leading animal 
welfare organisations in the EU, said 
tbe proposed deal with Canada and 
Russia was a “sham” which would not 
reduce the suffering of trapped ani- 
mals. The group called on the environ- 
ment ministers to maintain “the 
toughest possible line" in negotiations. 

Enrogroup also attacked the Com- 
mission for postponing a derision on 
banning for imports. “The Commis- 
sion has decided again and again to 
postpone foe import ban in fear of a 
threatened trade dispute. Nothing is 
being achieved to protect animals 
against cruel trapping methods," Mr 
David Wilkins, director of Enrogroup. 
said. 

An EU official said negotiations with 
Canada and Russia would resume on 


March 17. He said talks with the US 
would begin once a deal had been 
struck with the other two countries. 
EU negotiators have failed to strike 
even a preliminary deal with Washing- 
ton which is demanding the right to 
continue using steel-jawed traps if an 
alternative trapping method cannot be 
found. 

EU environment ministers have led 
the campaign for a ban on “inhumane" 
trapping methods in the US. Russia 
and Canada, the three leading fur- 
producing countries. However, this 
issue has been caught up in a wider 
dispute within the EU, particularly cm 
what concessions the union should 
offer to secure an agreement 

The US and Canada have said they 
will refer any import ban on fur to the 
World Trade Organisation. 


I By Route KhaJaf in London 

^ Algeria and the European 
, Union today open talks on a 
partnership agreement 
which aims to bring Algeria 
into a free trade zone encom- 
passing the EU and southern 
Mediterranean countries 
within 12 years. 

The agreement falls within 
the framework of the Barce- 
lona process designed to 
forge closer co-operation 
between Europe and Medi- 
terranean neighbours to help 
develop Mediterranean econ- 
omies and stem the spread of 
Islamic fundamentalism. 
Agreements have already 
been signed with Tunisia, 


Morocco, Israel and the Pal- 
estinian Authority. 

The EU has allocated 
Ecu4.6bn <$5.3bn)to help 
Algerian industry prepare 
for competition with Euro- 
pean goods. European access 
to agriculture products, a 
main sticking point for other 
Mediterranean countries, is 
not likely to present a prob- 
lem for Algeria, a net 
Importer of food. But the 
country, battered by five 
years of struggle with 
Islamic militants, will baulk 
at the speed at which the EU 
wants tariffs dismantled and 
is likely to ask for exemp- 
tions on certain products. 

Algerian industry already 


feces huge difficulties and. 
with legislative and local 
elections planned for this 
year, the government is 
likely to tread carefully in 
agreeing to reduce barriers. 
Production In the bloated 
public sector declined last 
year, while the private sec- 
tor faces a shortage of credit 
and administrative con- 
straints which prevent it 
from renewing equipment 
and competing with foreign 
goods. 

Attracting foreign invest- 
ment is at the top of Alger- 
ia’s agenda. But outside the 
oil and gas sector, the vio- 
lence deters interest. 

Algeria’s negotiations with 
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Lhe EU are being watched 
more for their political con- 
text. A standard clause in 
the agreement commits 
Algiers to respect demo- 
cratic principles and human 
rights. European officials 
say Algeria is eager to see 
the agreement signed and 
will agree to a clause which - 
will give the EU a tool to 
make disbursement of aid 
conditional on political-' 
developments. 

A European official in 
Brussels said an agreement 
did not signal EU endorse- 
ment of Algeria's political 
record, although there were 
indications of progress 
towards greater democracy. • 
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Super-low 
Freedom of 
Europe fares 

Daily scheduled flights from London Luton to Europe with fares from: 



Lowest non-restrictive fares, 

- you don't have to stay Saturday 
night, unless you want to! 

F*:cs il'Cwr, «.t or.* way of tox. Subject to ova: 'ability. ATOL <234 

Cal! Debonair on 

0541 500 300 
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Meet the New Government 
of Romania! 

With the last elections. Romania achieved its 
democratic process - thanks to the new 
government which enjoys a strong support from 
the international community, a very 
important country in central Europe is now an 
exceptional place for trade, exchanges and 
investment in a confident and peaceful 
atmosphere - Hie President of Romania 
Mr E. Constantanescn, The Prime Minister 
Mr. V Ciorbea and The Government of 
Romania invite you to participate in the 
next 

Crans Montana Forum in Bucharest 

MEET THE KEW GOVBRtntSttT AMD BUSINESS CIRCLES OF ROMANIA 

Bucharest, March 20 to 23, 1997 

Information and Registration: 

Forum de Crans Montana. 3 Coura de Rive CH-1204 G ener a 
Pbaae: 41224109335 Fax: 41223109905 
internet bttpiVwwwxmflcb 


GIVE US 
A STAPLE 

And don’t forget to add your cheque to 
fund more Macmillan Nurses to help 
1,000,000 people living with cancer. 

(I in 3 of us will get cancer) 

Cheque amount £ made out to ‘CRMF (F3)’ 

Please send it to: 

CRMF FREEPOST LONDON SW3 3BR 


rM\ *$ ma ?”$} an 

■<4iwB t-dP C a n c er Relief MacnuBan Fund i-*w« to > 


Can c er Relief MuniSjia Fund rviw to support 
people with cancer and char families. 

Read. Charity Ma 261017 


INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS 

CUTOKy l * 1to t 6 *®- ^ 601 ®' cta '9 e rat* «*»»* **» number of national currency units per Ecu. The nominal affective 
eiomange tafa Q bbi moox uttn iwfclOO. • 


■ UNITED STATES 


1st qtr.1996 
2nd qtr.1996 
3rd qtr.1996 
4th qtr.1996 


March 

AI»S 

May 

Jure 

Jliy 

Augus t 

September 

October 

November 

Dec emb er 1966 


■ FRANCE 


1st qtr.1996 
I 2nd qtr.1996 
3rd qtr.1996 
: 4th qtr.1996 

January 1996 

Febnory 

March 

April 

May 

June 

July 

August 

S e p te mb er 

October 

November 

December 1996 


3.0 6.7946 
-3.7 6.9265 
-3 A 7.0354 

-3.6 74160 
-7.2 69202 
-44 64643 
2 A as 420 
84 6.6281 
6 A 64659 
12.4 64460 

a4oea 

6.1 62281 
35 64772 
44 6.4242 

S-49T6 

24 64221 
1.7 6.3108 
2 JO 64494 
04 64488 
14 64707 
14 6A121 
0.0 64965 

1.6 & 4231 

2.7 6.4532 
2.1 6.4770 
14 64001 

34156 


■ JAPAN 


■ ITALY 


■ GERMANY 


103.0 11.6 -2.9 14455 130.6 

101.6 11.5 -3.5 14821 1282 

104.8 14.5 -5.8 14884 12&7 

14217 127.0 

344 24 -2.7 1.8460 1314 

34.4 44 0.5 1.8377 1304 

34.4 4.0 -04 14528 130.1 

344 44 -0.6 14715 1294 

334 4.3 -1.5 14826 127.7 

334 3.0 -1 A- 14921 1274 

35.4 54 -2.6 14888 12&5 

34.6 4.4 -22 14808 1294 

344 44 -0.7 1.8857 1283 

35.7 4.9 -0.7 1.0157 1274 

354 44 02 1.3207 1274 

14288 1262 

■ UNITED KINGDOM 
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NEWS: INTERNATIONAL 



critical of 
homes plan 


BfPaa WWdtnrir 
m Washi ngton and 
Judyp f iy — yfci^wiwteni: 

US President Bill CUnton 
yesterday criticised Israel's 
dadatan to bufid homfisfor 
Jews la Arahoast Jerusalem 
as' fas. 'welcomed Mr Yasslr 
Araftt.Palesttn}an-laider, to 
the White Houae. •■••-• 

“I woold bave preferred 
the d^cisionnot to have 
been maj&ihecattse I doat 
think fit buHiis confidence,” 

he. sa)d^i;the. start of a. 

meetlng : ;Vtifii,.Mr -Ara&k “I 
thtokitMMs mistrust* 

has used 
his^Mtto'ths US to 'try to 
buiM American opposition to. 
tbKhnudi plan; said the Har 
Bama project was designed 
“to^queeze and Isolate Jera- 


Hfe said in Washtagtaa on 
Sunday night that' thfi-plan 
violated accords and was 
aimed at further dividing the 
West Bank. However, he did 
not repeat a threat made on 
Saturday- that he might 
declare ah tiMfopandgrtf pai- 
esthdan state in response to 
kraal’s move. 

Mr Arafat's visit - part of 
a series of visits by Middle 
East leaden to Washington 


was planned before the 
i most recent crisis erupted. 

" Mr Beniamin Netanyahu, 
Israeli prime .minister, met 
Mr Qintau last month. News 
. of the planned settlements 
could jeopardise the more 
-positive relationship 
between the two men, which 
Israeli officials balled as the 
main achievement of that 
meeting. 

Mr Clinton pl pn-a to meet. 
Mr Hosnl Mubarak, the 
Egyptian president, and Jor- 
dan's King Hussein later this 

~XZKOS31£l * 

Mr Arafat .left the White 
House after a 90 minute 
meeting wflteut making ftto 
. ther comment. He later 
attended a lunch with Mrs 
. Madeleine Albright, secre- 
tary of state. . . 

In Israel, Mr. Netanyahu 
.toured parts of east Jerusa- 
lem yesterday In an attempt 
to deflect criticism hum the 
Har' Home project,. He 
repeated his pledge to 
upgrade the infrastructure of 
Arab neighbourhoods. :Msmy 
shops ;and schools were 
closed & protest \ 

- Meanwhfla. Israeli Antonia 
said they did not aspect to 
complete by next Friday the 
first of three troop withdraw- 




clash dyer staff 


.By Bernard StmoU 
in Toronto ,. 

A row between two TJN 
environmental agtectet lns 
been farther stoked by accu- 
sations that tmder-pertam- 
Ing staff wifi be dupspetLip 
one of the groups. 

TT«'McntreaHMse& secre- 
tariat Jaf .the Oonventfap ■<»' 
Biological Diversity (GBB) 
has accused the Un^ed 
Nations Environment Pro- 
gramme cf fairing ittohhe 
Unep officiate wbos^jobsara 
threatenM hy . budget imts, • . 

UN member states:; have 
recently intensified pj-essun? 
on Unap tp ftaptement togr 
delayed admtobrtratiyoapd 
other reforms which _wouW : 
reault in significunt- ataff 
shrinkage. - 

The TOt, US and Spain feat 
month withheld their 1997 
contributions to fhBNfebnttr ; 
based agency 'aftefr India,' 
Bangiadesh : and Coimnbfa' 
led a move azhgag $&&&■ ' 
tog countries go' VBxk the" 
pr o p osed re fanra . 

The long-running drafts 
With Hie CBD (agpifaated ,ja 

Unep dispatching Its 
ombudsman to Camula last 
week. Ms Elizabeth Dowde- 
swell, Unep eseautive. dtrao 


- tor, eariisr, voiced concern to 
Mr CWeetoue Junta, CBD 
executive secretary, over 
‘'ctffiiplatote-.. . about the 
pqefanqepce at a high level 
of the [CBD] secretariat 1 *. 

’ tea Jtow d esw el l, a Cana- 
to step down at 
fiibend ofthe year; She has 
hem . criticised by some 
roetobep states far failing to 
Implffnentreform with suffi- 
cient vigour. 

According to Ms Dowde- 
sweBf the alleg at ions against 
Mr &nm and his staff “are 
at dm moment unsubstan- 
tiated". But she said they 
merited "an independent and 
transparent enquiry”. 

. The CSK set up after the 
3992 Rio <J6 Janeiro summit 
oartfra au v j ronnmu t. fa nomi- 
nally independent of Unep. 
However, Unep administers 
Its budget * and controls 
reantonent of persanneL 

The Canadian Institute far 
Business «nd the Environ- 

ti« pressure 
to Jdre departing Unep o£B- 
Cbds hdd "stymied* the sec- 
Misarfat^ wnrk. B alleged 

- iba(t many of the departing 
employees were "the same 
people that have led Unep to 
tte currant state of affairs". 


Morocco urged 
to amend its 



By Route Khatef 

Morocco should amend its 
privatisation law and scrap 
the system of bating emupa- 
nios asradttngetiBHJtt accord- 
ing to Mr Abdarrahmane 
SaaldL minister of privatisa- 
tion. 

Under the 1989 privatisa- 
tion law, eves the .selling of 
minority stakes to affiliates 
of state entities requires par- 
liamentary approval. But Mr 
Saaidi said -to an interview 
that these sta tes should -tie 
sold to the . public by , the 
enterprises concerned, with- 
out going through, parlia- 
ment 

Morocco’s sale of its public 
sector, which accounts for 
abend IS pw-otest of 


- enimezA and opposition par- 
ties. in Morocco, yet every 
sale still generates heated 
debate. Parliament to 
tqbosed to Mr Baaidfis pro- 
posals, which would dilute 
its powers over the eril-off 
process, ft K however, ready 
to add niew names to the pri- 
vatisation HsL 

MeanwhOe, the. minister's 
relationship with opposition 
parties has grown acrimoni- 
ous, after ^a» opposition dep- 
uty accused him of selling a 
hotel, to a foreign investor at 
a. pflw tower than that 
offered bK the deputy. 

Mr . has also asked 


riaftsr .to; Siting sale prices, 
UbdK ca&ent rulea, an inde* 
peodot^ anduation eammto 


« healthy gtut' fo && But 
the best companies ware 
sold first and the -pace has 
slowed bs this privatisation 
ministry struggles to Mad- 
less popular ccsoBsm Only 
43 of the original 
nha on- the prtvritea^to list 
have been arid, raising just 
SLlhn. 

Mr Saaidi said the-jpfr 
grammewas an tradtbtttha 
now concluded that J^actog 
a oompany on a privatisation 
list was detrimental. Such a 
list demoralised manage* 
me)ot* scared ^wmkets^and 

^orocSTSS’instead. 
create a list of companies 
which were not to be priva- 
tised anfl-sZtow a» ahtistry 
lo pick wyp«»»*« ftar sate 
when it was ready to saB 

tilgBi. 

However, Mr RaaMi fias 

had difficulty getting his 


a company, out the minister 
wants an indicative price, 
with thefihal figure; derided 
on bythemarfeet 
However, his proposal has 
not moved, beyond the 


Mr Saafcfi said the-mfroti- 
satdon programme would 
continue to pr o gress. Several 
sales were In their final 
stages, including tin shed- 
ding oLa 70 per cent stake to 
-the Samir oil refinery. 

OmeiaBy, be added, pariia- 
ment should thto mooth vote 
on a draft tew to liberalise 
the trieccmmunicationB sec- 
- tor and open up ite capital to 
the private sector, although 
the state might retain a 
XDtoority stake. 

The liberalisation would 
sftrt With a private Hcence 
ftr'nfabSe pboM operators. 
Bat wfltoiu 19 months it was 
-poa^de that a first sale of 

«M tu> Marla ah ttia 


als from rural areas (rf the 
West Bank. . 

The tong-overdue redeploy- 
ments, agreed in the 1995 
Oslo peace accords, were 
Included in January's 
Hebron deal which led to an 
Israeli troop withdrawal 
from the West Bank town of 
Hebron. It was agreed the 
initial phase of the redeploy- 
ment would be "carried oat 
dozing tbe first week of 
March”. 

The three redeployments 
will give the Palestinian 
Authority control over areas 
of the West Bank currently 

m i lter Tarwrfi nrffltwr y admin- 
istration but under Palestin- 
ian civilian rule. 

The extent of Israel's with- 
drawal is unclear, but tbe 
last redeployment should 
take place not later than 
rold-1996. 

- Israeli officials yesterday 
denied that delay in imple- 
menting the first of 

the redeployment was linked 
to the construction of the 
Har Hama project They said 
-the more rlghtwing and 
nationalist parties in the 
conservative Likud coalition 
led by MT Netanyahu were 
opposed to the first redeploy- 
ment 



Yassir Arafat greets members of Washington’s Arab 
community at a Palestinian- American Congress dinner 


Threat to insurer over Holocaust compensation 


Israel MPs to debate 
action on Generali 


By Avi Machiis in Jarualeni 
and Norma Cohen In London 

Israeli parliamentarians win 
tomorrow discuss measures 
that could be taken to com- 
pel Assicurazioni Generali, 
the Italian insurance com- 
pany, to agree to compensate 
farmiiafl of insurance policy- 
holders murdered by the 
Nazis during the second 
worid war. 

Generali is poised to 
acquire a controlling stake 
in Mlgdal, one of Israel’s 
’touting insurers, in a deal 
valued at about 1330m. "We 
will not accept the foot-drag- 
ging this time," said Mr 
Mir-hflpi Kleiner, an MP and 
chairman of the Knesset 
[parliament] insurance sub- 
committee, who has spear- 
headed a campaign to farce 
Generali to pay out on dor- 
mant insurance policies. 

Mr Abraham Hirschson, 
an MP and chairman of the 
subcommittee for the resti- 
tution of Jewish property, 
along with members of Mr 
Kleiner's insurance subcom- 
mittee will be questioning 
Mr Doran Shorer, a finance 
ministry official responsible 


far the insurance industry. 

The MPs want to know 
whether it is possible to 
delay completion of the sale 
until it is established that 
Generali is not purchasing 
Migdal with assets belonging 
to Holocaust victims or their 
heirs. Mr Kleiner said the 
MPs would also demand that 
Generali agree to open files 
in a warehouse in Trieste, 
northern Italy, to indepen- 
dent Jewish organisations. 

Yad Vashem, the Israeli- 
based Holocaust research 
institute, estimates 60 per 
cent of the "tens of thou- 
sands” of policies lodged in 
that warehouse belonged to 
Jews who survived or per- 
ished in the Holocaust 

Generali was formed in 
1831 by a group of Jewish 
insurers and built up a sig- 
nificant market share in 
eastern Europe, particularly 
among Jews. 

Mr Hirschson compared 
the Generali case to that of 
Swiss banks which also 
"originally said they had no 
names or information” on 
dormant accounts of Holo- 
caust victims, but recently 
conceded and established a 


compensation fund. He said 
plans were under way for a 
class-action suit in Europe 
or the US against Generali. 

Generali has rejected 
responsibility for these 
claims, saying that all of 
their eastern European 
assets were expropriated by 
the post-world communist 


Ms Elisheva Anspacher, a 
lawyer for 15 fa™uW seek- 
ing proceeds of Holocaust 
victims' Generali insurance 
policies, is pressing legisla- 
tors to delay the purchase of 
Migdal until some compensa- 
tion is agreed. 

Generali has insisted her 
clients produce the original 
policies before it will pay 
claims, according to Ms 
Anspacher. "Most of my cli- 
ents didn't have their docu- 
ments when they came back 
from the concentration 
camps." 

On Sunday the weekly 
Swiss newspaper Sonntags 
Zetttmg said Swiss life insur- 
ers collaborated with the 
Nazis and agreed in 1944 not 
to pay out on German Jews* 
insurance policies from their 
Swiss offices. 
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Only S1A offers 47 flights ever)- week front Europe to Singapore and over 400 connecting flights to the Far East, Australia and New Zealand. And, of course, only 

Sings pore Airlines provides the in flight sen-ice even other airlines talk about, aboard one of the world's, youngest, most modern fleers. For more information, 

A great wn to fly 

contact Singapore Airlines nr your load navel agent or visit us on the Internet ar http://www.singaporeair.com SlflGAPORE AIRUHES 







Rate of job cuts to accelerate 


Strength of 
pound worries 
British Steel 


By Stefan Wagstyl, 
Industrial Editor 


British Steel intends to 
accelerate job cuts in 
response to the rise in the 
pound and fears that staying 
out of European monetary 
union could give a further 
boost to sterling. 

Sir Brian Moffat, the chair- 
man, last month ordered 
senior managers to give top 
priority to cost-cutting amid 
signs that the pound looks 
likely to remain strong fol- 
lowing its 23 per cent rise 
against the Dmark since the 
start of last year. 

Sterling closed in London 
yesterday at DM2.743 com- 
pared with a value of 
DM2-222 at the beginning of 
1996- 

British Steel fears that the 
pound's strength will make 
it more difficult for the com- 
pany to compete against 
imports and will harm UK 
industry's international com- 
petitiveness. 

The company loses an esti- 
mated £l00m ($163m) profit 
for every 10 pfennig rise in 
the pound. 

The group, which has been 
shedding between 500 and 
1,000 posts a year in the 
1990s, is proposing to cut 
well over 1.000 in the finan- 
cial year starting in April. 

It will continue cutting 
more than 1,000 jobs annu- 
ally unless there is a dra- 
matic reversal in the pound. 
"There is a new sense of 
urgency: though it is early 
days to quantify the cuts, we 
will see a real liftoff," said 
Mr John Bowden, director 
for Investor and media rela- 
tions, yesterday. 

Sir Brian first warned last 
year that the strong pound 
might bring job cuts. Spe- 
cific decisions are likely to 
be announced by July. 

British Steel, which last 
closed a big steelworks in 
1992 when it shut Ravens- 
craig in Scotland, has no 
plans to close further sites. 


Clare BeUwood 0171 873 3S34 


March investment Opportunities 



Pure Wines and Beers £125,000 

Corporate Tax Software £250,000 
Miniature Radar System £375,000 
Mobile Asset Security £300,000 

Mail Order Music and Video £500,000 
Millepede Cable Ties £100,000 

Chromatography Instrument £150,000 
Fire & Security (EIS Status) £500,000 
Bespoke Fishing Rods & Cases £25,000 

New Guide to Venture Capital (UK & Europe) 

IOOO+ sources of capital 1300 pages, Srt edition 

Investor & Entrepreneur Workshops 
In\-esting & raising capital, deed structure, case studies 


VCR 

_ -CM 1978- 


DetaSs in VCR’s monthly Report 
Trial subscription available 
to investors Teh 01865 784411 


LISTED SHELL COMPANY 


£2. 5 m Cash Available 
Seeks Private Company with profits 
of circa £lm+ for Reverse Takeover. 
Full Board control available. 


Write to: Box B5096. Financial Times. 
One Southwark Bridge. London 8B1 9HL 


Management Buy-Out 
Whal is your company worth? 
Of qmMm lafaaMO modd. « tned fer 
+VAT. 

Ftor (utter iksafe uamact 


EiptotnftniUaM 
3 GnNU Sana, I W I X WE 

Trt IH"1 WOl I Fa. iH'l IT HB2 
RcpfeMty kSuMiiainaBMiA 


Channel Islands 

Rn Ottshore tne w por a non & 

Admmctranon. 

T«w» EsotoWvnere. Paytutt Systems t 
Banking FocOTas 
tor Ex -Paotatei 
For delate & appointment write: 
Cray Trust Umt»0L 2nd Roar, 

34 Oavtd Ptacs. St Hrftor. 
Jersey JB+TE 

TOc 01534 878774 Fac 01534 35401 
EJaalxfoymt^ttiM 


INVESTORS/ 

HEALTH CARE COMPANIES 

sought to promote the commardal 
potential ot a prototype dermatology 
health-ad device used to assess 
pigmented moles. 

Plata write to Box fiSOSS. 
HmdMi Tutus. Oh SooBomt 
Bridge. LeadaiSEim 


Medium Sized Firm of 
Management Consultants 

«* tooting tor actfiirnom/rncrgerr 
with similar orgarawhons to form 
a K*nxJ »<nUng reknionotalp throegb 
a hofcfing company with die eventual 
imslbility of releasing excess capital 
» flic owners of the business. 

Fax details in confidence to: 

0161628 7020 


Entrepreneur/Investor 
with mhstamul finis 
seeks to xqurc a Lomtanfftomc 
Counties hued husotess. in die 
service, numitacmring. nr Utynlaition 
vectors. A renrenwii or majority 
share disposal opjwTunui 
ftOuMlw preferred. 

WrttM: Boa B$ML Ftemebl Thmx 
O urSoBtfawnlL Bridge, UntaSEtWL 


Business Opportwbty 

Profitable ladies high fashion, 
high profile single retail shop in 
Belgravia, London. 
Turnover circa £750K seefcb^ 
private investor. 

Write to BOX B5T02, 
Financial Times, One Southwark 
Bridge, London SEi 9HL 


PROJECT ANDCOMMERCIAL 

tondng a vaMfe to UK and 
■ntomajonal ckems. 

Anglo American 
Grout Pic. 

Tel; 01 924 301 365 
Fax: 01924 201 377 


noiUBxTfflaUQi 

Bank op Ireland Dmcouniimg 


CALL FRANCE only l^ynun ox vat Tel: 
0W 490 5041 Fa 01B1 490 5075 


Can Dsrid JfcMSJgerffU) Smb 
on freephone 
0800 49606 

Barttoftretand (§> 
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Discovery of losses hits NatWest shares 

US bank says former London trader is c on leave, pending further investigation 


By John tapper 
and George Graham 


Risk and reward at NaWMt Markets 


A French-owned group, 
Metabrasive, has Invested 
£l6m (S26m) in an electric 
arc furnace on a once- 
derelict site at Bilston in the 
English Midlands where 
steel was made for more 
than 200 years, Stefan Wag- 
sty] writes. Metabrasive. a 
subsidiary of the French 
conglomerate CGIP, 
employs ISO people in the 
UK and 50 in South Africa 
producing ultra-hard steel 
for use in abrasives for cut- 
ting and polishing metaL Mr 
Chris Scarrott, managing 
director, said the new plant 
would safeguard existing 
jobs. Turnover was forecast 
to rise Cram £27tn last year 
to £35m (857m) in 1997 with 
the help of the new plant. 


Shares in National 
Westminster Bank were 
marked down sharply by 
investors yesterday follow- 
ing Friday evening's disclo- 
sure that it was setting aside 
E50m ($8Hn) to cover losses 
in a trading book run by Mr 
Kyriacos Papouis, a junior 
trader. 

Although most of the 
2460m loss in NatWesfs mar- 
ket value was caused by its 
shares going ex-dividend, the 
fall of 27 pence in its shares 
also reflected worry that the 
hapt had foiled to notice the 
mispricing of options last 
year. 

Bear Stearns, the US 
Investment bank to which 
Mr Papouis. aged 30, moved 
at the end of last year, said 
that he was "on leave, pend- 
ing further investigation”. 
NatWest has asked to inter- 
view Mr Papouis as part of 
its inquiries. 

NatWest's inquiries are 
thought to be focusing on 


pra^Mpflte; 

Brr- 


Value of interest rate 
derivative**, £bn 
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whether Mr Papouis mis- 
priced some trades In the 
gpi-ond half of last year to 
conceal losses. Mr Neil Dodg- 
son, to whom he reported, 
has been suspended for fall- 
ing to supervise him. 

Mr Dodgson’s direct man- 
ager is Mr Jean Francois 
Nguyen, the head of fixed 


income derivatives at Nat- 
West Markets, the bank's 
investment banking arm. 
Until the start of the year. 
Mr Nguyen reported to Mr 
Phil Wise, bead of debt capi- 
tal markets. Mr Wise has 
now become NatWest Mar- 
kets' chief administrative 
officer, in charge of risk. 


Other investment banks 
involved in European inter- 
est rate options said Nat- 
West Markets had made sev- 
eral big trades daring the 
last quarter, which could 
have been Intended to hide 


However, some investment 
hanks said NatWest also 


appeared to have been using 
an option pricing model that 
underrated the risk of some 
types of transaction. "It does 
not say a great deal for their 
controls," said one trader. 

NatWest said that it expec- 
ted to reach Initial findings 
in its inquiry by next week. 
It has hired an accountancy 
firm to help with the 
investigation, but said it did 
not expect to take any fur- 
ther action until this Is com- 
plete. 

The incident has further 
highlighted the difficulties 
faced by investment banks 
in controlling traders. 
Details emerged as the Bank 
of England, the UK central 
bank, reiterated a warning 
over bonus schemes that 
reward short-term perfor- 
mance by trailers. 

Mr Howard Davies, deputy 
governor of the central bank, 
said on BBC radio that it did 
“not make sense” for banks 
to have both bonus systems 
that encouraged risk-taking 
by traders and weak control 
systems to check on abuses. 


Tax threat 
to firms in 
liability 
manoeuvre 


By Jim Malty, 

Accountancy Correspondent 


But tbe company’s aim of 
improving efficiency in UK 
steelmaking could lead to 
closures at smaller sites in 
the longer term. 

Among plants which 
might be vulnerable is Shel- 
ton in tbe English Midlands. 
British Steel warned in 1995 
that it might close, during a 
dispute with the European 
Commission over state aid 
for Irish Steel the Republic 
of Ireland producer. Shelton 
is now cutting staff by 25 per 
cent to about 300. 

However, in the immediate 
future British Steel is more 
likely to concentrate on 
piecemeal investments, 
reducing jobs by installing 
labour-saving equipment 

Mr Bowden said that even 
though British Steel is the 
lowest-cost steelmaker in 
western Europe it still had 
further to go in increasing 
efficiency. For example, at 
Trico, the US venture in 
which British Steel has a 
stake. 500-600 people produce 
2m tonnes of steel a year. By 
contrast, in the UK 
operations. 4.000 workers 
directly involved in steel- 
making produce 3m to 4m 
tonnes. 


Minister persists in integration warnings 


By David Buchan In Paris 


Mr Maiwiim gjfiftnd, the UK foreign 
secretary, yesterday took to Paris 
his crusade against “excessive inte- 
gration’* within the European 
Union. He expressed his surprise 
that France bad recently taken posi- 
tions that would undermine 
national governments' role in for- 
eign policy, justice and home 
affairs. 

Mr Rifkind said his concerns 
about "the EtPs democratic legiti- 
macy and excessive integration” 
bad struck a "resonant*' chord in 


Sweden and had a "less encouraging 
response” in Germany. He was sur- 
prised that on many issues "Britain 
and France are today on different 
sides of the debate”. 

Speaking to the French Institute 
of International Relations, Mr Rif- 
kind claimed that Paris and London 
shared "the same impulse - to rec- 
oncile the future of the EU with the 
preservation of the nation state”. 
France’s recent switch to proposing 
ftmt asylum tmmig rg ti cB poli- 
cies should be decided by majority 
verdict in Brussels, rather than by 
national governments, has dis- 


turbed the UK government. Mr Rif- 
kind quoted with approval the 
French interior minister as stress- 
ing +h«t “control of immigration is 
a nation-state prerogative”. 

• Mr Tony Blair, leader of the 
opposition Labour party, will today 
conclude a series of meetings with 
chairmen or chief executives of 
almost all companies listed on the 
FFSE 100 index, our Chid Political 
Correspondent writes. He will point 
to the governing Conservatives' dis- 
array on Europe as a prime motive 
hrfrind Labour’s i mp roved relations 
with business. The Labour leader 


will tell his audience that the City 
of London is growing increasingly 
alarmed at tbe prospect of a future 
Conservative government seeking 
withdrawal from tbe EU. 

Labour will today introduce to the 
House of Commons Mr Ben Chap- 
man, victor in last week’s parlia- 
mentary by-election in north-west 
England. His arrival will leave the 
government in a minority, although 
Labour has dropped attempts to 
force the national election before 
May 1, when ft is widely expected. 


Philip Stephens, page 14 


Tractor maker fears Euro currency opt-out 


By Peter Marsh in London 


If the UK failed to join a 
single European currency, 
future investment would be 
at risk at the New Holland 
factory in south-east 
England. 

The company, 69 per cent 
owned by the Italian group 
Fiat, is the world's second 


biggest manufacturer of trac- 
tors. Mr Umberto Quadrino, 
New Holland rfiipf executive, 
said yesterday he was "seri- 
ously worried” by the pros- 
pect of sterling not being 
part of European economic 
and monetary union. 

A decision by Britain to 
opt out of tbe single cur- 
rency might make New Hol- 


land reconsider future 
investment in its plant at 
Basildon, 40km east of Lon- 
don, which makes about 40 
per cent of the company's 
tractor output. The factory, 
with has a workforce of 
1,600, is one of the world’s 
biggest tractor plants. 

The effect of the pound’s 
strength over the past year 


had caused revenues from 
New Holland’s Basildon 
operations to be (20m less 
than they would have been, 
Mr Quadrino said. 

• New Holland expects 1997 
sales to continue at last 
year's levels, Mr Quadrino 
said yesterday in announc- 
ing net income for 1996 up 25 
per cent. The company 


expects its 1997 production 
of tractors, including those 
made in joint ventures, to be 
4 per cent to 6 per cent 
higher than the 115,000 it 
made in 1996. Net income Its* 
1906 came to 3323.9m, up on 
$258.5m in 19%. Sales rose 10 
pa- cent to $5.547bn. 


India plant, page 6 


Tbe Inland Revenue yest- 
erday threatened accoun- 
tancy Anns with potentially 
crippling tax WHs if they reg- 
ister in Jersey to try to limit 
tbe legal risks faced by part- 
ners 

The move - which came in 
a private letter to the 
accountancy firm Price 
Waterhouse - may prompt a 
judicial review and a long 
battle in the courts. A senior 
partner at one firm said: 
"We are not giving up." 

The firms, which include 
law firms, want to register 
in Jersey, the largest of the 
Channel Islands between 
England and France. A law 
there protects the personal 
assets of partners from 
actions for damages 
although the assets of the 
firm and negligent partners 
can still be at risk. 

At the moment partners in 
the UK pay income tax. If 
firms which registered in 
Jersey were taxed as UK 
companies it Is estimated 
that their tax bills could rise 
by 6 per cent to ID per cent 

There would also be a one- 
off tax bill associated with 
the change from partnership 
to company taxation. "There 
could be an enormous tax 
penalty.” said one partner 
involved. While tbe 
Revenue’s letter is in 
response to a plan put 
forward by Price Waterhouse 
to register in Jersey, it will 
be widely seen as a signal to 
the whole professional 
sector. 

"Tbe letter implies that if 
we were to form a Jersey 
limited liability partnership 
today and transferred our 
business into it, that would 
be a disposal for capital 
gains purposes.” said one 
partner at one of the six 
biggest accountancy firms. 
The government has already 
responded to the threat that 
two “Big Six" firms - Price 
Waterbouse and Ernst & 
Young - might go offshore 
by promising to bring 
forward similar protective 
legislation. 


BUSINESS OPPORTUNITIES 


READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


Fax 01 71 873 3064 


Melanie MQes 0171 873 3308 


COMPANIES 
IN DIFFICULTY 


to these a sound 
underlying business? 
IS there a turnover of 
me 0ian£5ra? 


Internet Media 
Company 


CONTRACTS & TENDERS 


Postern can help with 
funds end managcami 


The Postern Fund is confidential 
and focused on corporate 
turnarounds and rescues 


Contact Trevor Swelr at 
Postern 44A Floral Street 
London WOE 9DA 
Td: 0171 240 4747 
Fax.- 0171 240 2799 
Pmwti Find Mnucemaff Ud 
■3 rerrotated by IMRO 


Estabfished producer ot specials 
business to business Wtesfles. 
supported toy the worlds loafing 
blue-chip multi nationals. Defence 
0A and Gas. Mining etc. 
Strong management, a proven 
fornuda and an kitMnational 
factoring agreement In place. 
Excefient reception from our 
marketplace and a 9 month 
trad rig history. 

We wish to capttafise on 
this aapamfing market 
50% shareholding 
available for 180K. 


INDONESIA. AND MALAYSIA DIRECT 

If your company mis expert order* in these lucrative and 
booming market* - oar ffrong. top level sales and 
marketing teams are hared in Jakarta and Kuala Lungair. 

We have cmjnrcitcms - do you have & product n 
service dial needs promoting? 

European Office: 

Tds 01481 701575 Fax: 01481 701576 


EMPRESA ELECTRICA DE 
GUATEMALA S.A. 


International Public Bidding 
for the Sale of Electricity Generating Plants 
(combined installed capacity I50MW. 
operation capacity 1I8MWJ 
and associated Power Purchase Agreement 


Far 0171-3K 0B22 (Pitedptei (WyV 



« Complete Engine Plant 
For The Production Of 
Straight 6 Cylinder and V12 Engines 


Empress Eltictrica de Guatem&le, in response to tbe Governments 
progain to restructure and modernize stare owned enterprises and tbe 
requirements csmblwhcrt under tbe recently enacted Ley General de 
Ekctriridad, has initiated die process to divest its generating plants 
of La la g una , located at Amatitldn (20 kens from Guatemala Cnyk 
and tbe Stewart & Stevenson gas turbine unit at Esenin ti*. 
respectively. The divestiture will be associated with a long-term 
Power Purchase Agreement. 


STRAIGHT SIX CYLINDER ENGINE 

Lines include; 

Cylinder Block, Cylinder Head, Crankshaft, 
Camshaft, Connecting Rod, Bearing Cap, Cam Cap 
and Assembly Lines. Tbe engine is available as a 3.2 
and 4.0 Litre Petrol Engine. 


Tbe process is scheduled to be completed by June 1997. 

A Sales Memo rand am is being prepared which wiU describe tbe 
assess, the Power Purchase Agreement, and tbe divestiture process. 
International roadshows are scheduled for Europe, the U.S. and 
Chile in the second half of March. 


capabilities, human, and 
inter-active voice response and well-trained staff 
with proven sales and 
customer care skills. 

Please write with 
prelim details to: 

Box BS075, Financial Timas, 

One Southwark Bridge, London SE1 9HL 


V12 ENGINE 

Lines include; 

Cylinder Block, Cylinder Head, Crankshaft 
Camshaft Connecting Rod. Bearing Cap, Cam rap, 
Tappet Block and Assembly Lines. The engine is 
available as a 6.0 Litre Petrol Engine. 

Hoc and Cold Test Bays, CNC Parts Storage System. 


All Tooling, Spare Parcs. Manuals and Drawings ; 
available with the various production lines. 


GREY HAIRS & WISDOM 


For Colour Brochure 4 Sole Catalogue Please Contact: 


Interested patties are invited to register their interest by telefax, 
providing a brief description of their experience in the electric 
sector, to either of tbe international advisors have | y^ n 
ma nda te d to advise Empress Blfctrica in the divesture process: 

Erast & Young LLP Deutsche Morgan GxenfcU 

in Washington D.C m Caracas. Vetttzuela 

FAX: 202-327-6399 FAX 582-985-1545 

Dimitri Plionis, Partner Peter Macaulay, Director 

TEL: (202) 327-6390 TEL: (582>985-6771/D828 

For additional information on this opportunity please visit the 
homepage of Empresa Elfictricade Guatemala. SJL: 

btqx/Avww.bizmfoneLcom/guateoMla-cicciric/ 


of major advertising agency offers grey baira and wisdom, business 
development skills, creative 
resources and wide management 
and matterin g experience to companies needing weight 
without ovezhead. 

From a day a month. 

Write to: Box B4692, Financial Times, 

One Southwark Bridge, London SE19HL 


I V HENRY 
BUTCHER 


OFFICE EQUIPMENT 


Td +1 313 522 4464 
Fast +1 313 522 4240 


Td +44 (fl) 171 405 8411 
Fax +44 (0) 171 405 9772 


OFFICE FURNITURE 

BasaspTgar 


HEADERS APE FEGCM8QED TO 
SEEK APPflOPfWtTR PROFESSIONAL 
ADVICE B93RE ENTERING INTO 
COMMITMENTS 




with discount of up to dCFo from R.R.P.! 


FAST EXPANDING 
MARKETING 


telecommunications 


London Showroom lor viewing 
Ptaaaa contact 


LINE£GURQ LTD Tel: 01902 504 5 30 
FREEPHONE- 0500 021 SSE 


BUSINESS SERVICES 


promotional company looking 

for merger or acquisition. No 
agents. Box B5091, Financial 
Times, One Southward 
Bridge. London SE1 9HL 


BUSINESSES WANTED 


COMPUTER 

SOFTWARE 

Ownership righto to existing 
compute- software are 
avalabeitorsaie. Principals 
only apply to: 

Box B5062, Financial Times, 
One Southward Bridge, 
London SEl 9HL 


DISCOUNTING OF TRADE DEBT 

Forfaiting facilities for the 
discounting of negotiable 
trade debt, most 
countries considered with 
a preference for Africa, 
Americas, Asia Pacific 
and the Middle East , 
full country menu available. 


JPR Financial Accountants 

Est. 1983 

Tel: 0121 554 9030 
Fax: 0121 523 7199 
Authorised Forfaiting Agent 


• D*Stel Swftettngfl=itxr 
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HoMu, CM Plums 
-24 Hour CtifTomui Srvlf | 
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CONSUMER GOODS! 


wishes to acquire UK 
Security Companies 
(non-guarding). 
Turnover range £lm- 
ElOm. 


MB I t ram h pmtfed 

consumer goods business. 
Backing up to £5G BriUion. 


Write it Box BSm.raxackd 
TtrmDas Scmtnmit BrUgt, 
**4e*$£J9HL 


\kaHback 


Wte to: Box 85093, 
AvncWThMS, 
One Souhmilt Bridge, 
London SE18HL 


PRIVATE 

INDIVIDUAL 

looking to purchase 
high quality consumer 
goods business. 
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Undertaking in court persuades leading City watchdog to end legal action 

Ex-trader vows to return funds 


By CMy Hants in London 

Mr David Rycott, a fbrtner London 
futures trader. Ms agreed to return 
all money invested by UK cnstoraers 
of his new Spain-based currency 
scheme. He has also promised not to 
engage in any investment business 
in the UK. 

After Mr Rycott and his Spanish 
company,. Anglo Scandinavian, gave 
the undertakings in the Hig h Court 


down on high-risk currency trading 
schemes operating across borders. 

Some 80 UK customers of Anglo 
Scandinavian stand to receive back a 


total of £280,125 (2619,600) according 
to the court order. The Figure 
indudes reimbursement of net losses 
of £45,635. The largest single inves- 
tor had put in S£UXX). 

. The permanent undertaking given 
by Mr Rycott not to engage in any 
new investment business in the UK 
is without precedent in its scope. 

It could raise questions about the 
operation of - the European Union’s 
Investment Services Directive. 
Under the ISD, a company author- 


authorities, but the Copenhagen- 
based Scandinavian Forex and 
Futures Group, another currency 
trading company owned by Mr 


Rycott, has applied for authorisation 
by the Danish financial regulator. 

SIB successfully applied in 1988 to 
have DPR Futures, Mr Rycott’s pre- 
vious options and futures trading 
company, compulsorily wound up on 
public interest grounds. 

A lawyer for SIB told the High 
Court then that DPR was “a menace 
to the investing public* and had 
engaged in “chunDng” - the prac- 
tice of frequent trading In order to 
maximise commissions. 

In the latest case, SIB had sought 
to prevent Mr Rycott and Anglo 
Scandinavian from conducting un- 
authorised investment business in 
the UK or making misleading state- 
ments under Financial Services 
Act. 

Although they gave these under- 
takings, neither Mr Rycott nor his 
company admitted any of SIB’s alle- 


gations. and the regulator did not 
try to recover its costs from them 

Mr Rycott said yesterday: “The 
whole thing could have been avoided 
if they had written to me as soon as 
they thought there was something 
wrong." 

SIB is continuing its proceedings 
against three other defendants. Mr 
Anthony Lemon signed letters sent 
to prospective British investors and 
engaged in telephone conversations 
with several of them. Anglo Scandi- 
navian's man shots offered entry to 
a “free draw” to win £5,000. 

Mr Christopher Tomaszewski, an 
accountant, and Alexanders, his firm 
based In Redhill in southern 
England, undertook at a hearing last 
month to withdraw their endorse- 
ment of Anglo Scandinavian’s sales 
material under the Financial 
Services Act 


in London yesterday, the Securities 
and In vestments Board agreed to 
discontinue its legal proceedings 
against them. 

The case marks the latest effort by 
financial regulators in the UK and 
other European countries to crack 


ised by one country can be issued a 
“passport" to operate throughout the 
EU, although national regulators 
may challenge this authority if local 
laws are broken. Anglo Scandina- 
vian is not regulated by Spanish 


London Underground: 


what is 

W hat is the London 
Underground 
worth to a private 
sector buyer? The sale, if it 
goes ahead, will inevitably 
lead to accusations that 
valuable assets are being 
sold off too cheaply. ■ - • 
The sell-off of Btitish Rail, 
the former national state 
network, provides some very 
recent examples of busi- 
nesses which were sold for 
well below their nominal 
asset value but then soared 
in price. Railtrack - created 
out of BR to control infra- 
structure such as track. - 
had nominal assets of £&5bn 
($i0.5bn). It was floated at a 
valuation of just under £2bn: 
now it is valued at about 
£3.3bn. 

For Internal purposes only 
London Underground values 
its physical assets at around 
£20hn. But because tunnels 
can theoretically last for 400 
years.- beyond the financial 
planning horizon - their 
notional value of £5J2bn is 
excluded from the calcula- 
tion, as 1 b £L68bn of other 
very long-term assets. 

This leaves the £13bn fig- 
ure which came into circula- 
tion when the government’s 
privatisation -plans began to 


it really 

The Tube has 
assets of $21bn, 

. but it will be 
judged on its 
profit potential 

take shape. But this sum, 
representing the cost of the 
assets, fells to £7-2bn In the 
Underground’s accounts 
after adjustments to take 
account of deterknattan. 

. But the network - known 
by Londoners as the Tube - 
will not be valued bp pro- 
spective buyers on the basis 
of a clutch of assets, most of 
which have no other use 
than in the running of an 
underground railway. “The 
Underground will be judged 
by its profit potential: its 
ability to generate cash,* 
comments one . analyst. 

.By this measure, the 
Underground Is a less attrac- 
tive proposition, although it 
has achieved steady 
increases in its gross operat- 
ing margin over the past five 
years. In 1995-96 the operat- 
ing margin rose to £192m 
from £104m the year before. 


worth? 

But, after depreciation and 
spending on the renewal of 
fixed assets, the railway 
made an operating loss of 
£2l2m last year, down from a 
loss of £308m the year 
before. The Underground 
remains dependent on con- 
siderable government 
grants, amounting to nearly 
£900m fMa year but falling 
to only nsGm in 1999-2000. 

But successful bidders win 
benefit from the £i_ 2 bn esti- 
mated minimum proceeds of 
the sale which the govern- 
ment says it will plough 
back into the company to 
clear an investment backlog. 

Current big projects 
include the extension of the 
Jubilee Line, which will 
make it easier to get from 
the City to the Docklands. 
The backlog, officially put at 
£ 1 . 2 bn, is privately estimated 
by Underground managers 
at nearer £2bn 

T he valuation of the 
Underground will also 
depend on two other 
important considerations: 
the method of privatisation 
and the extent of competi- 
tion to run the business. 

A outright sale of the 
entire network by means of 



a public offering is one of 
the three options being con- 
sidered, though it would not 
generate the benefits of com- 
petition and diversity of 
ownership achieved by the 
BR Baip. 

A sell-off or franchising 
line-by-line or by groups of 
lines - with the new owner 
controlling both rolling 
stock and infrastructure - is 
a second option. Bat this 
might prove un a ttractive to 
the bus companies and 
groups such as Sea Contain- 
ers, Virgin and CGEA, which 
bought HR’s operations with- 
out the infrastructure. 

The third option, to create 
a “Tobetrack", owning all 
the infrastructure and sell- 
ing or franchising f riri n ser- 
vices on individual lines, 
might raise the maximum 
cash for the Treasury 
because it is a formula 
tested in the BR sale. But 


any franchise sale, if the BR 
model is followed, would 
require continuing subsidies. 

The final factor in determ- 
ing the value to be put on 
the Underground is the 
extent of competition 
between bidders. After a 
slow start, when BR fran- 
chises were sold on what 
now appear quite generous 
terms, the auction led to 
some very attractive deals 
for the franchising director. 
All franchises involve declin- 
ing levels of subsidy over 
time and in many cases a 
later switch to premium pay- 
ments by train operators. 

Privatisation of the bus 
industry and British Rail has 
created integrated transport 
groups with an appetite for 
expansion. They can be 
expected to bid up the price 
for a system. 

Charles Batchelor 


Lawyer 
jailed in 
gold mine 
conspiracy 

By John Mason, 

Law Courts Correspondent 

A London lawyer was jailed 
for two years yesterday 

after being convicted of con- 
spiring to pervert the coarse 
of Justice in return for 
shares worth Can$14m 
fDS$i 0 - 2 xu) in an African 
gold mining venture. Mr 
Martin Boston, the senior 
partner with law firm Bos- 
i ton and Co. offered to 
destroy evidence and lie in 
court to ensure the failure 
of a client's attempt to sue 
the mining company's 
founder. 

His brother, Mr Warren 
Boston, a stockbroker, was 
jailed for 12 months after 
also being convicted by a 
jury of conspiring to pervert 
the course of justice. 

Iamgold was set up in the 
early 1990s by Dr Mark 
Nathanson, a Canadian busi- 
nessman, to mine gold in 
Mali. It prospered and 
attracted investment from 
Anglo-American, the South 
African """fag giant. 

Mr Martin Boston had 
been involved in a previous 
mining venture in Mali 
started by Dr Nathanson, 
acting as lawyer to the syn- 
dicate providing the hacking 
and to one of its members, 
Mr George Hervey-Bathurst. 

After the first venture 
failed, Mr Hervey-Bathurst 
was given shares in Iam- 
gold, bat after the company 
prospered, he began legal 
action against Dr Nathan- 
son, claiming he was owed 
more. Mr Martin Boston 
also believed he was entitled 
to a share in Iamgold and, 
in conversations bugged by 
Dr Nathanson, claimed he 
had documents which would 
enable Mr Hervey-Bathurst 
to win his action. 

In return for shares Mr 
Boston said be was prepared 
to destroy the documents 
and tell a court they ha d 
been lost, ms brother was 
also present at the meetings. 

The brothers claimed their 
actions were a bluff and 
they never possessed the 
documents they offered to 
destroy. 


UK NEWS DIGEST 

New CJD case 
puts total at 16 

Another case of the strain of Greutzfeldt-Jakob disease 
link ed to bovine spongiform encephalopathy or “mad cow 
disease" was confirmed yesterday by the government's 
health department The victim is still alive and brings the 
total of definite and probable cases of “new variant CJD’’ 
in the UK to 16, of whom 13 have died. 

The first io cases of emerged in March last year. The 
government acknowledged then that they were probably 
caused by eating meat infected with BSE in the 1980s. 
Since then, scientific evidence for the causal link between 
BSE and this type of CJD has grown stronger but it is not 
yet proven. The new variant has affected mainly young 
adults - for reasons that scientists do not understand - 
whereas conventional “sporadic" CJD tends to strike 
older people. All forms of CJD are fatal; patients with the 
new variant die more slowly. Clive Coakson 

■ THE ECONOMY 

Manufacturing recovery steady 

UK manufacturing indus- 
try remained cm course for 
a steady recovery In Febru- 
ary, restrained by a strong 
pound and a squeeze on 
prices, according to data 
released yesterday. The 
composite purchasing man- 
agers' Index, compiled by 
the Chartered Institute of 
Purchasing and Supply, fell 
from 53.9 in January to 53.5 
in February, a level consid- 
ered consistent with an 
expanding manufacturing 
sector. The purchasing 
managers’ survey showed 
that output in February hit 
the highest level since 
November 1994, with an index of 57.7 after 55.8 in Janu- 
ary. The CEPS said that “orders from UK customers were 
reported to have remained buoyant, but export orders 
grew only modestly". Wolfgang Mundtau 

■ TRADE UNIONS 

German body in reciprocal deal 

The UK's GMB trade union yesterday signed an agree- 
ment with IG Chemie, one of Germany's biggest unions, 
which offers members reciprocal membership rights in 
both countries. 

The unions have a combined membership of I -Am , but 
estimate that only about 120 members are working in 
each other's countries. Both unions claimed the pact was 
significant, even though it would not entitle members to 
local pay rates. The unions will initially concentrate an 
harmonising hours and working conditions. Mr John 
Edmonds, general secretary of the GMB, said: “This is a 
natural extension of the Europeanisation of the British 
jobs market." Mr Hubertus Sdhmoldt, president of the 
German union, said the cooperation was the first of its 
kind in Europe. He added: “Our goal will be the creation 
of a joint membership at European level to achieve mini- 
mum standards on bargaining agreements for all work- 
ers." Andrew Bolger 
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Clare Bellwood 0171 873 3234 


BUSINESSES FOR SALE 

Fax 0171 873 3064 


Melanie Miles 0171 873 4874 


Restaurants for sale 

The Join* Administrative Receivers of the Priorywood Holdings pic Group, 
Peter Copp and Geoffrey Kin Ian, offer the following restaurant 
businesses for sale as going concerns, either individually or as a group. 


Leasehold 

• Cafe da Amis da Vte, 

Covent Garda - 250 covers -Tfo c a .5m 

• Cafe Francais, Headington. Oxford 
n covers - Tfo c £275 K 

• Midwife Bnnoks 

Bristol - o5 covers - tfo c. BOOK . 
Cambridge - 80 covets - Tfo e. £650 K 
Kensington - 33 covers - Tfo c £220K 
Oxford - 50 covers - T/o c C320K 
Reading - 60 covers - Tfo c E260K 


Freehold 

■ Crusts. Richmond, Surrey 
69+ covens - Tfo c £545K 
• Midwife, Chiswick 
40 covers - Tfo e. E240K 


Farther Information may be 
obtained from the Receivers' 
Sole Agewfs, at tbe address befow. 
Ref CWDl 






A 


EDWARD SYMMONS 


MESSRS. EDWARD SYMMONS Sr PARTNERS. 
2 SOUTHWARK STREET LONDON SEI IRQ. 
TEL: 0171 407 8454, FAX: 0171 407 6423 


IB DO 


BDO Stay Hayward 
Corporate Recovery 
and Insolvency 


LEVY GEE 


BUSINESSES FOR SALE 

Popper & Company Limited 
Broadwater Press Limited 

The Joint Administrative Receivers offer for sale as going 
concerns, the business and assets of these long established 
companies. 

Principal features include: 

♦ 50,000 square ft single storey factory on 3te acre 
freehold site at Welwyn Garden City 

♦ Printed folding carton business with turnover of 
approximately £5 million 

♦ Colour printing business with estimated turnover of 
£1.3 million 

♦ Blue chip customer list 

♦ Skilled local work force of about 1 00 

♦ Fully comprehensive range of printing and converting 
equipment 

For further information interested parties should contact 
the Joint Administrative Receivers, asking for Peter Hart 
at Levy Gee, 100 A Chalk Farm Road, London NW1 8EJ 
Tel: 0171-2674477 Fax, : 0171-485 1486. 




Coopers 

&Lybrand 


FORKLIFT TRUCK 
SUPPLIERS ' 







warn, oft* fer safe §» business aid assslsof Ws conqnny. 
PrtnctpdfaaliJWOtJbsb^ 
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». onrud hxnovar d cSl ,5m 


«mwl meeow of c£3t» 4 000) 

* modem IraatoW premises of55,OC® sqU DursKJDW. 
BaferdsMn, locofcd on A5 ekw » rii end M25 mesowwys 
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SWW Howtos of Coopws * lyfrand, Wunttm Court. 

London E04A4HI _ 

TV: 0171 212 S214A3202. R*. 0171 212 BCQO. 

r+wn 4 LifcuJ BMftMMitii MAW** nrasnra* «tw*»w 

* £*M *4 Wifc* »<Mi) M r—-— *' — 


LEONARD CURTIS 


■Y ORDER OF THE JOINT ADMIMSIRATORS 
D J* POWER FGA A D. SWADEN FCA 

IN THE MATTER OF 

MOORE AND BROCK LIMITED 

Offers are invited for fhe sole of the business and assets of the above 
• Builders merchants operating from Norfhwidi, Cheshire 
• Established since 1834 • Annual turnover in excess of £1 million 
• Key freehold site in Northwich town centre with strong development potential 

Enquiries should be add r ess ed k> JW Keeiey 

Leonard Curtis & Partners, Chartered Accountants 

Peter House, Oxford Street, Manchester Ml SAB 
Tel: 0161 2361955 Fasc 0161 228 1929 


ISO 9000 Process 
Automation Systems Co. 

Sooth East. Would appreciate 
purchase offers from larger Group. 
Current T/O 0^-LOca. Highly 

Write tv Box BSOSI, Finunrin! 
Timts, 0j» SMhtMrkBrVgc. 
London SEI 9RL 


Lee Venae General 
Construction Firm 

Expand year business to * 1 US. 
construction gmwMi irhM, 

Ex osttw V mMtatfngftMfeofldag 
enpnMMw X a t o m mm tw gm Job 
profits. OmrSSSM in faaddog & 
SAW M kt various staaas of 


Rnplyto:Bo«'l41M t 
Scottsdale, AZ 8S267 or caff 
•02-443-0869. 


| Specialist Sports Retail Opportunity 

Well established sports retail business for sale as a going 
concern. Northern based whh a reputation as a leading Jj 
outdoor sports specialist. Excellent potential. Details to 
Box B5073, Financial Tunes, One Southwark Bridge, 
London SEI 9HL 


Book Pubusheh 

UI01IS Btsrvy pub&shtng house for 
sale, Smal but profitable. 

Apply tor hforraafen d 
M edaFund Unfed, 
Rutland House, Rutland Gartens, 
London SW71BX 


HI SI\ HSS FOR SAI F 


Small profitable 
PolytheveManceactoung 

Company for wle. 

Based in Soutb Easa. 
Owner* wishing to retire. 


DUNDEE TEXTILES 
LIMITED 

(IN RECSVERSHP) 

The joint receivers offer for sale the business 
and assets of one of the leadng dyeing and 
finishing houses h Europe. 

• Modem custom built commission 
dyehouse. 

• 30,000 sq.m site in Dundee. 

• Highly computerised and automated 
plant using latest technology. 

• Capaatyof 20mScxi rretresofwcwen 
fabric per annum. 

• Skilled workforce of 132 employees. 

• Supplying apparel, furnishings and sheeting 
markets. 

For further details contact lain Bennetor 
Laurie Mansor at 

Prfea Watsrhouee, 1 EHytbsumod Square, Glasgow 
G2 4AD. TatQMl 2264593. FacOlAl 248 8093. 
OR 

Dundee Textfas Umaod. ffiwskto, DuxIm DD2 1XA, 
Tet 01382 561156. Fax: 01382 562399: 


Pricefffaeriwuse 


O 


This advertisement has been approved by Pnce Waterhouse 
soldy lor the pwposes at Section 57 at the Franco! Sendees 
Act 1986. Price WOterhouse is a firm authorised by the bsdbse 
of Chartered Accountants in England and Wales to carry on 
mestmert bas w ess. 


FOR SALE 

Manufkaurcr of pressure vessels for 

ppr mfliAi ii i re l aj pl ia i 

industries. TtanaverCLSm- Profit 
before ax £150.000. Custom design 
and bbriaiion. ASME approved. 
Wrtur m Ba B5B84, HbskM Tooe^ 
OMffuMbnarli Bridge. Lmim SEI ML 


FOR SALE 

Manufacturer of iodostrial 
pooling equipment. Turnover 
£2m. Profit before tu £300.000. 
Design aod build capability with 
comprehensive product range. 
TOb to: Bfl> BSM, ftaaadtl Ifaaa, 
QaeSMbrart Bridge, badwSEtVm. 


FOR SALE 

Manufacturer of specialist cold 
forged fixings. Turnover £4m. 
Profit before lax. c£50(L000. 
Established company with 
tine chip customer base. 


win* to m urn, rranff iw 

OoeSwdniarfe Bridie. fid SB. 


COMPANY FOR SALE 

A Itte (p purchase a 

wbofcaalodisrfanorln die leisure 
Indns&y -«rt& craft. 

• 1 ouQxn-f Turnover 

• Esl Mycaa 

• PirftSaWe 

■ Good Orowh Pmcatial 


BUSINESSES 
FOR SALE 


Appear in the 
Financial Times on 
Tuesdays, Fridays 
and Saturdays, 

For further information 
or to advertise in this 
section please 
contact 

Karl Loynton 

+44 0171 873 4874 
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BUSINESS AND THE LAW 


French state 
aid lawful 


jT»Tbe- European 
Court of First 
Instance ' ruled 
last week that a 
tax : concession 
_ granted to the 

- vJgeach Post 

was Valid 
-^although it con- 



stituted state aid. 

The Court said the concession 
was necessary to enable the 
institution to carry out its pub- 
lic service obligations. It could 
therefore be cleared under the 
Treaty of Rome provisions relat- 
ing to public undertakings. 

The action was brought 
before the Court by a number of 
associations representing insur- 
ance companies carrying out 
business in France. 

They sought to annul a Euro- 
pean Commission decision, 
which had rejected their com- 
plaint, declaring that a tax con- 
cession granted by the French 
government to the French Post 
Office did not constitute state 
a id . 

The concession comprised a 
reduction of the bases of assess- 
ment to local taxes by 85 per 
cent. It was justified in the 
French legislation as being due 
to the constraints imposed on 
the Post Office of serving all the 
national territory and of partici- 
pating in regional development 
The Court dealt with two 
issues of substantive law; 
whether the Commission had 
committed an error of assess- 
ment in using an inappropriate 
method for assessing the costs 
of the Post Office's public ser- 
vice obligations and whether 
there had been a breach of the 
treaty provisions relating to 
public undertakings and state 
aid. 

The Court recalled that the 
Commission had estimated the 
tax concession to be less than 
the additional costs arising from 
the constraints of serving the 
entire national territory. 

It also recalled that the appli- 
cants did not challenge the fact 
that these additional costs were 
indeed generated by the Post 
Office's public service obliga- 
tions. Their case was that the 
Commission had manifestly 
overestimated those additional 
costs by using the wrong 
method of calculation. 

The Court found that in this 
area of supervision, the Com- 


mission had a certain amount d 
discretion. Since the matter 
involved the assessment of com- 
plex economic data, that discre- 
tion was all the wider. 

ft said the Commission had 
carried out a complex economic 
analysis on the basis of two 
studies carried out by the Post 
Office and outside consultants 
and nothing put forward by the 
applicants proved a m anif est 
error of assessment. 

The Court said the concession 
did constitute state aid, con- 
trary to what had been decided 
by the Commission, because it 
placed the Post Office In a more 
favourable financial position 
♦Han other taxpayers including 
those companies represented by 
the applicants. 

However, under the treaty 
provisions relating to public 
undertakings, the rules on state 
aid only applied insofar as they 
did not obstruct the perfor- 
mance of the particular tasks 
assigned to those public under- 
takings. 

In order to determine the 
validity of the aid in the light of 
these derogating provisions, the 
Court considered that the case 
law on the application of the 
European competition rules 
applicable to private undertak- 
ings could be applied, with the 
necessary adjustments, to the 
state aid sector. 

On that basis, it said state aid 
could escape the specific prohi- 
bition in the treaty provided the 
sole purpose of the aid was to 
offset the additional costs 
incurred in performing the 
tasks assigned to the public 
undertaking and that the aid 
was necessary for the carrying 
out of its public service obliga- 
tions. 

The Commission had there- 
fore been entitled to take the 
view that the aid was not 
greater than was necessary to 
carry out those obligations. 

Despite the feet the Commis- 
sion had been wrong not to clas- 
sify the concession as a state 
aid, the Court said the contested 
decision should not be annulled. 

T-I06I9S: Federation Francaise 
des Sodetis d’Assurances v Com- 
mission, CPI 3CB, February 27 
1997. 

BRICK COURT CHAMBERS, 
BRUSSELS 


E astman Kodak, the US 
photographic equipment 
group, experiences great 
difficulty selling its con- 
sumer photographic film and 
paper in Japan. 

In the company’s view the diffi- 
culties are caused both by Japa- 
nese laws and regulations which 
operate in a discriminatory fash- 
ion and by anti-campetitive prac- 
tices of Fuji, its main rival, aimed 
at preventing Kodak from pene- 
trating the Japanese market. 

After years of trying to obtain 
substantial market access, Kodak 
decided in 1995 to petition the US 
government for relief under sec- 
tion 301 of the US Trade Act of 
1974. Having investigated, the US 
government chose to request for- 
mal consultations with Japan 
under the auspices of th e World 
Trade Organisation (WTO). 

The consultations, which 
started in June 1996, involved 
three distinct issues. First they 
addressed the compatibility of 
Japanese law with the rules on 
trade in goods laid down in the 
General Agreement on Tariffs 
and Trade (Gatt). 

Second, they concerned the 
compatibility of Japanese law 
with the rules on trade in ser- 
vices laid down in the General 
Agreement on Trade in Services 
(Gats). And third, they concerned 
alleged anti-competitive practices 
of Fuji. 

In September, the US decided 
formally to split the three issues. 
It requested the establishment of 
a WTO panel to examine the 
complaint concerning the alleged 
violation of Gatt rules, and chose 
to continue consultations sepa- 
rately on the alleged Gats 
infringements and on the issue of 
restrictive business practices. 

The Gatt comp laint, filed with 
the WTO on February 20. focuses 
an a law which limits the num- 
ber and size of large retail stores. 
Since they often tend to carry 
more imported products than spe- 
cialised retail outlets, govern- 
mental restrictions on their num- 
ber and size affect the ability of 
foreign companies such as Kodak 
to market their goods. 

The WTO panel will have to 
rule whether this Japanese law 
violates article in of the Gatt, 
which provides that laws and 
regulations affecting the internal 
sale of products may not be 
applied so as to afford protection 
to domestic industry. 

There are numerous state- 
ments by Japanese governmental 
agencies such as the Ministry of 
International Trade and Industry 
(Miti) which show that the law's 
objective was indeed to help to 
offset the “negative" effects of 
the trade liberalisation which 
had to take place as part of 
Japan's commitments under- 


Behind the 
shutters 


Kees Jan Kuilwijk on Kodak's 
attempts to trade in Japan 



takpn in the Kennedy anti Tokyo 
Rounds of trade negotiations. 

The complaint suffers, how- 
ever, from the remoteness of the 

ttigrrfrHinnHrm It Is aipll.lmnwn 

that foreign businesses are not 
the only victims of this law - 
Konica, the Japanese number 
two, is also thwarted in Its 
attempts to obtain a larger mar- 
ket share. There might very well 
be a plausible, objective justifica- 
tion for the retail shop law. 

The Gats complaint, which 
may be examined by a second 
panel, focuses on an alleged 
infringement of article XVL This 
stipulates that countries may not 
impose an foreign services and 
foreign service suppliers treat- 
ment less favourable than called 
for in their “Country Schedule". 

It also provides that, unless 
otherwise specified in its “Sched- 
ule", countries must not impose 
restrictions on the number of ser- 
vice operations or the total quan- 
tity of service output on the basis 
of an “economic needs” test 

Since the retail store law does 
appear to be based on an “eco- 
nomic needs" test, and since the 
Japanese government has not 
“specified otherwise" in its 
Schedule, there indeed could be 
an Infringement of article XVL 

Apart from the laws and regu- 
lations which seem to help Fuji 
consolidate its dominant posi- 
tion, Kodak maintains that its 
efforts to penetrate the market 


are frustrated by Fuji’s practices. 

Kodak claims that in the 1970 b, 
when the comfortable tariff wall 
which Fuji had enjoyed slowly 
came down, the Japanese govern- 
ment allowed its "national cham- 
pion'’ to set up a tight system of 
loyal primary and secondary 
wholesale firms, which would 
exclusively handle Fuji products. 

In the distribution of consumer 
products, such as consumer pho- 
tographic film, specialised whole- 
salers are essential. Kodak 
asserts that the Japanese govern- 
ment, in particular through Miti 
and the Japan Fair Trade Com- 
mission (JFTO has tolerated, and 
even encouraged, the anti- 
competitive activities of Fuji, 
which are in violation of Japan’s 
Anti-Monopoly Law (AML). 

The charge concerning Fuji’s 
anti-competitive behaviour is 
tricky as restrictive business 
practices are not within the 
WTO’s competence. 

The i960 “Decision on Arrange- 
ments for Consultations on 
Restrictive Business Practices", 
merely encourages countries to 
conduct consultations in order to 
eliminate the harmful effects of 
such practices. 

It is crucial, however, for the 
proper functioning of the multi- 
lateral tr ading system that gov- 
ernments enforce their competi- 
tion laws equally against foreign 
and national companies. 

It is therefore reassuring to see 


that the European Commission's 
initia tive to address the issue of 
elaborating an international 
framework for competition rules 
in the context of the WTO at the 
recent WTO ministerial meeting 
in Singapore has resulted in 
agreement on the establishment 
of a working group to study thB 
interaction between trade and 
competition policy. • 

Clearly, trade policy cannot be 
divorced from competition policy. 
Liberalisation in the form of low- 
ering tariffs and dismantling non- 
tariff trade barriers can easily be 
frustrated by allowing national 
cartels to operate in a way which 
hampers the market access 
efforts of foreign businesses. 

T he Gatt complaint is for- 
mulated in a manner 
which does not leave 
room toe an evaluation 
by the panel of Fuji's alleged 
an ticompetitive practices and 
Japan's endorsement of those 
practices through selective 
enforcement of the AML. 

The only way this would be 
possible is through a so-called 
"non-violation" complaint by the 
US - a charge that although no 
rules of WTO law have been vio- 
lated, nonetheless, previous con- ! 
cessions made by Japan have 
been “nullified or impaired." 

In its panel request the US does 
make a “non-violation” com- 
plaint in addition to its “viola- 
tion” complaint It only claims 
“nullification or impairment” of 
concessions as regards the appli- 
cation by the Japanese govern- 
ment of certain laws and regula- 
tions the combined effect of 
which Is to hurt US interests. It 
makes no such claim as regards 
the preservation by the govern- 
ment of an anti-competitive situa- 
tion on the Japanese market to 
the detriment of the US. 

Although the issue of restric- 
tive business practices therefore 
appears to be at a dead end, it 
could still be passible to submit it 
to a panel for adjudication. 

The 1960 Decision, which pro- 
vides for consultations but not 
dispute settlement, was taken 
when the contracting parties had 
a f undamentally different view of 
the way in which their commit- 
ments ought to be supervised. 

A clearly outdated decision 
ought not to stand in the way of 
adjudicating an issue of such 
importance. There is no reason 
why a panel should not view the 
non-enforcement of a country's 
own laws against a national com- 
pany under certain circum- 
stances as a nullification or 
impairment of previously made 
concessions. 

The author is an associate with 
Lauell White Durrant, Brussels. 


LEGAL BRIEFS 



Clifford Chance 
in joint venture 
with Italian firm 


T he assault by the UK’s law 
firms oc the Italian legal 
market continues apace. 
After Freshfields’s opening ta 
Milan last month with 30 
lawyers, Clifford Chance has 
announced that Its joint venture 
with Italian law firm Grimaldi e 
Assoctati is to be strengthened 
with the opening of a third 
T*»Han office in Padua. The 
Padua office, which is being 
established to capitalise cm the 
rapidly growing industrial area 
of Italy's north east, will be 
staffed initially by five lawyers. 
There will be two partners - 
Paolo Roll!, a corporate lawyer 
in Grimaldi & Clifford Chance's 
Rome office and Andrea Rizrieri. 
a Paduan. Since opening its first 
office in Rome in 1993, Grimaldi 
& Clifford Chance has 
established itself as one 
of Italy's leading commercial law 
firms. Recently the firm has 
advised on the privatisation of 
ARM, the Milan gas and 
electricity ultillty. and 
Autostrada, the Italian 
motorway operator. 

Kiev milestone 

B aker & McKenzie, the 
world's largest law firm, 
has hired its 2,000th 
attorney. The milestone was 
reached in the firm's Kiev office 
with the recruitment of Ms 
Mariana Marchuk. Ms Marchuk 
will practise in the areas of 
international trade, 
arbitration, energy and 
privatisation. 

London link-up 

L ondon law firms Baileys 
Shaw & Gffiett and 
Speedily Bircham are to 
merge on May 1, creating a firm 
of 42 partners and 68 other fee 
earners with an annua] 
turnover of about £l5m. 



Dresdner Kleinwort Benson 


Global Finance 
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Advanced Micro Devices, Inc., based in 
Silicon Valley and one of the world's leading 
producers of integrated circuits. Is investing 
in its first European wafer fabrication facility 
to be located near Dresden. Germany. We 
are acting as Adviser and Arranger to AMD 
In this DM 2.9 billion cross-border investment 
and are structuring and syndicating loan 
facilities totaling DM 1 .65 billion. 



Dresdner Kleinwort Benson 
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Together 

they give you 
latest news. 

Instantly. 




NEWS 


The Financial Times Group 
and Agence France-Presse have 
joined forces to provide fast, 
accurate and incisive financial, 
economic and business news. 


AFX NEWS has reporters in 
all the key European and 
international markets feeding 
over 500 news stories a day 
direct to your screen. 


AFX; NEWS is a real-time English 
language European financial 
newswire which can be delivered 
through most major market 
data vendors and across your 
internal PC network. 


So, for independent and 
succinct reporting on economic, 
corporate and market news, 
contact AFX NEWS direct, or 
your local data vendor today. 


F O CUS ON FINANCIAL EUROPE 

A JOINT- VENTURE OF FINANCIAL TIMES GROUP AND AGENCE FRANCE-PRESSE 

AFX NEWS 15-17 EP WORTH STREET, LONDON EC2 A 4DL (44) 171 255 2532 
FAX (44) 171 490 3007 EMAIL: AFX. SALES @ FT. COM AND NEW YORK, USA (212) 641 2418 
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Refined images 

William Packer on two very different painters 


ARTS 



y a sloe chance, exhi- 
bitions of recent work 
' by two palmers.- Mich-- 
} aelCralg-Martln and 
f Derrick Greaves, bow 
overlap, tf only by a week or so. 
For both are painters who have 
refined their work to the essen- 
tials of line set upon tone or col- 
our, nnmoderated by texture or . 
apparent gesture. Everything is 
under control, the image reduced 
to the effective simplicity of . the 
idiognun and elegantly disposed 
within the canvas. Whatever the 
literal nature of the representa- 
tion, these are In some degree 
careful , exercises in abstraction. 

The comparison may . be tempt: 
log and instructive,- but it -also 
deceptive, for these are artists of 
quite diffe rent instincts, practice 
and principle. .Craig-Martin, the - 
more obviously figurative, is the . 
more calculating and remote;. : 
Greavesy the more abstracted, the';- 
more intuitive and various. - V 
At 55, Michael Craig-Martm has " 
long been something of a pcreser in ; 
the land, a panjandrum of the.. 
British avant-garde, whose -word 
as teacher and institutional con- 
sultant these past 20 years hail 
carried enormous,, effective... 
weight He it is who has been thie 
principal re-interpreter for.' his 
generation of the Duchampian ; 
heresy, that in Art it is- the idea 
that counts above all else. And . 
over his many years of involve- ' 


ment with the Goldsmiths' Col- 
lege, he has passed the torch on to 
the- -young. Si monumentem 
requirts, you need look no further, 
than the recent history of the 
Turner Prize. 

The actual work of an artist of 
such influence and principle thus 
takes on an added interest And 
here it is, these large canvases 
painted all over in a single colour 
of a saturated intensity, in which 
miscellaneous objects float -about 
in a cosmic space - a chair, a 
table, a torch, a fire-extinguisher, 
a pair of handcuffs. These too are 
■paint ed in oolpiics straight out of 
the “SmarQe^.flabe," in combina- 
tions quite^^ arbitrary and no 
less seductive lime-green on 
puce; mauve on scarieL 

t must mean ^Something. 
The scale alone is impres- 
; sive, and colour so intense 
is -sorely significant. And 
there , is quality of the 
drawing; too; to weary about, each 
object described in simple outline 
of .uniform thickness and empha- 
■ sis,.- mminisceait of. early Caulfield 
but without fixe wit .These objects 
are drawn ;in conventional If not 
always reliable 'perspective, their 
• relative scale, inconsistent with 
any- coherent, . indeed conceivable 
-pictorial space. The same objects 
reappear, sometimes reversed, the 
same chair, bucket, pair of steps, 
plucked. weare told, from the 


stock of such images held in the 
Craig-Martin computer. Such com- 
mand of technology says a lot so 
up-to-date, so time-saving, so con- 
venient No need to muck about 
with pencil and paper. No need to 
draw. 

What then, about the story, the 
content, the idea? A large green 
bottle, a scatter of spot pills and 
an empty chair? A fan. an open 
safety-pin and an empty chair? An 
empty drawer, a pair of shoes and, 
yes, an empty chair? The truth is 
that any such portentous juxtapo- 
sition is the oldest surrealist trick 
in the and means nothing. 
These paintings, says Adrian 
Searle innocently in the cata- 
logue, “are not to he trusted.” 
Indeed, for they flatter only to 
deceive. 

Derrick Greaves is 70. and he 
too has been an influential 
teacher, and had his moment in 
the sun. But it was in 1956 that he 
was in the British Pavilion at the 
Venice Biennale, and 23 years ago 
he had his Whitechapel Retrospec- 
tive, his last major show in Lon- 
don.. But he has never stopped 
working, and that work, founded 
directly upon natural observation 
through the medium of drawing, 
has reached over the years a pitch 
of refined simplicity that few art- 
ists can match. 

The line he now deploys may be 
uniform in its thickness, but 
never mechanically so. It is 


Calculated and remote: 'Knowing', 1996, by Michael Craig-Martin 


always judged to a nicety, particu- 
lar to the work, and full of life. 
The themes may be consistent - 
the flowers, the human figure 
from which may be abstracted 
more particular images - but 
there is no question of the mere 
reshuffling of an existing stock. 
There is no going through the 
motions of invention, but only the 
actual invention of each new 
piece. 

His work lately has moved 
closer to a pure abstraction in the 
constructivist tradition, using 
interrupted planes to establish a 


quasi-architectural space, but 
there remains a residual figura- 
tion, in the ghost of a flower or 
still life, formal and g chprmfltip , or 
an abstracted, symbolic reference 
not so much to the female figure, 
nor to the female parts, but to the 
female principle - a curiously dis- 
interested sensuality. 

The upper room of the gallery is 
given to the distinguished cera- 
mist, Gordon Baldwin, whose 
remarkable work deserves rather 
more than the mere mention I ran 
give it now. All I will say is that it 
is possessed of a sculptural pres- 


ence and integrity that defies any 
narrow definition as mere craft 
There is no more impressive a 
show of modern sculpture any- 
where now in London. 


Michael Craig-Martin - Innocence 
and Experience: Waddington Gal- 
leries, 11 Cork Street Wl, until 
March 8; with prints and Book at 
Alan Crlstea Gallery, 31 Cork 
Street, until March 15. Derrick 
Greaves at 70: also Gordon Bal- 
dwin - ceramics; Hart Gallery, 
113 Upper Street, Islington Ni, 
until March 27. 


T heatre -.’^--- y ? 

Dark look 
at mankind 


W hen Mark Rav en hill 's 
Shopping and Fucking 
opened at the Royal 
Coart last year X was 
uncertain about Its staying power, 
but have to confess that the atmo- 
sphere of the play has lingered with, 
me ever since. So-too have the. char* 
acters, with their shockingly, empty 
values and brittle vulnerability who 
were living according to the rules of 
a generation accustomed to junk 
food, junk Clothes and junk values, 
but who were confused by their own 
gentler impulses- 

RevenhllES latest-play is* darker/ 
more -ambitious, and more cerebral 
venture into that dizsylngly vacuous 
world. This tone be has teamed up 
with ATG director Nick JPhfllppqu. to: 
come up with a .Faust for the end of 
the millennium: a look into the dark- 
est possi bUittos far mankind severed 
from any tSfif towards moral arspir- 
itua! progress; The play is not ft' 
modern version of FVuutf, but a 
rough recasting of the shape of thfi 
story into a totlfrcehtuiy milieu. So 
we have a philosopher figure - 
based on a combination of Foucault 
and .BaudrQlard >-? --who decides to 
think less and livealittie more. He 
finds himsalF in tin company of a' 
young who sbares his enthusi- 
asm for stomftdtfuraJ^ 
dies and who seems eager to con- 
sume his theories. . l ~S . . r 
The two embark on a. journey 
together, but this being the SOth cen- 
tury, they only -have to travel down - 
the west coast of America to enjoy 
all the depravity they desire. They 
get stoned and have rough, empty 
sex together is Death Valley, .they, 
surf the Interne* and get involved’ 
with a suiddal geek who ad v ertises - 
himself on the self-mutfiatfon web- 
site. The play offers a nightro&re dis- 
tillation of a post-modern world 
where “reality” can 1 be turned vic- 
tual by the computer terminal, 
where man can be marooned to s 
bubble of images that seem more 
real than the worfd'outaidsjiiadoor, 
where society seems de-humanised 
to the point of insanity. •; \\ 



A n ig htm ar e distillation of a post-modem world: Alain Pelletier in Mark Ravenhfll’s ‘Faust* 


It is. an exceptionally dark version 
qf the Faust story, because the terms 
of the journey are set by the philoso- 
pher's agenda. Where other Fausts 
might explore the danger of progres- 
sive thought and the audacious 
•impulse to rfmiieng e God, this, one is 
altogether bleaker. Beginning with a 
God-less interpretation of the world, 
it has no need for any pact with the 
devil - it is Often hard to tell which 
character represents the Faust fig- 
ure iand which Mephistopheles. The . 
characters'' .spiritual isolation is 
their hell, 'but worse still, Ravenhill 
not only ' posits ,a world where there 


is no God, but one where, “man is 
dead; progress is dead". 

As a piece of theatre it starts 
slowly, but gradually ensnares you. 
Stodgy and unwieldy to places, it 
has a ghastly fascination and Philip- 
pou's production is perfectly cast: 
Alain Pelletier's desecrated, 
detached philosopher complemented 
by Pete Bailie's jumpy, defensive 
student. And both play and produc- 
tion cannot resist the funny side of 
the world they portray. On a TV; set 
at the back of the stage a chorus of 
American teenagers keep reminding 
us of the confusion of the coming 


generation. At one point a young 
citizen of Los Angeles, scolded by 
his mother for stealing a VCR dur- 
ing a riot, replies: “ Mom, what is 
the point of food In the house when 
you have nothing to watch while 
you are eating it”. As Ravenhill sug- 
gests, this is a world where even 
Mephistopheles would find the com- 
petition tough. 

Sarah Hemming 

Continues at the Lyric Studio, Lon- 
don W6 to March 15 (0181 741 2311), 
then on tour. 


Theatre in Dublin 

Family troubles 


T he problems of 
Northern Ireland 
are not just con- 
cerned with politics 
and religion. The province is 
one of the more traditional, 
conservative communities in 
western Europe in which 
family and tribe are at the 
centre of life. Violence is 
often more about settling old 
family feuds republican 
dreams of a united Ireland or 
loyalist insistence on pres- 
erving the status quo. 

In A Little World of Our 
Own centres on three 
brothers living in the 
staunchly loyalist area of 
North Belfast. Ray is the 
hard man who delights to 
punishment beatings and is 
determined to hold the line 
against the dreaded “Taigs" 
or Catholics. “Namby pamby 
ways don't get results" says 
Ray. 

Gordon is struggling to 
reconcile the bigotry and 
violence around him with 
his fianede's insistence that 
he puts his trust to God. 
Richard, the other brother, 
is mentally disabled, deeply 
loyal to Ray on whom he 
looks for protection and 
guidance. The mother is a 
powerful but unseen pres- 
ence, upstairs. 

The hapless Richard is in 
love with a girl who has 
been seen going out with a 
Catholic. Ray decides to take 
matters into his own hands: 
Family honour is at stake. 
The results are disastrous. 

Gary Mitchell is one of a 
growing band of Northern 
Ireland playwrights respon- 
sible for injecting new spirit 
into Irish theatre. Like 
Damian Gorman (Loved 
Ones) and the late Stewart 
Parker (Pentecost ). Mitchell 
does not spare his audience 
any of the horrors of life in 
these claustrophobic com- 
munities in Northern 
Ireland. 


It is a sad, brutal world to 
which everyone watches 
each other, every action is 
questioned, every word care- 
fully weighed. The sparse 
living room set emphasises 
this insulated society. 

Ray is a freelance operator 
who spurns the local loyalist 
paramilitaries. Walter is the 
mysterious, black jacketed 
“fixer” who negotiates 
between the famil y and the 
unseen Monroe, the military 
godfather. “Things are get- 
ting out of band" Walter 
keeps repeating like a Beck- 
ett refrain. Justice has little 
meaning: what matters is 
showing the community 
round you that family hon- 
our will be preserved. “In sit- 
uations like this it's not a 
case of what should be done 
- it’s what people feel 
should be done” says Walter. 

The tension is maintain ed 
throughout the short play. 
Stuart Graham, as Ray, is a 
convincing hard man, show- 
ing no remorse for his 
actions. The mysterious Wal- 
ter is quietly underplayed by 
Lalor Roddy. Marc O’Shea 
gives a masterful perfor- 
mance as Richard - a boy 
who can do cunning card 
tricks yet is innocently 
unaware of the impact of the 
terrifying events around 

him. 

This is not relaxing thea- 
tre. At times the dialogue 
seems rather repetitive. The 
violence is trowelled on with 
no let up. Yet this is a 
glimpse into a world outsid- 
ers rarely see. At a time 
when politicians are trum- 
peting the importance of the 
famil y and its values this is 
a reminder that when the 
home turns In on itself, 
things can go terribly wrong. 

Kieran Cooke 

At The Peacock, Dublin 
until March 15. 
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Concert 

Sixties’ 

protest 

music 


T en years ago there 
were people to Bir- 
mingham looking 
ahead to the year 

2000, long before the lottery 

or the Millennium Commis- 
sion ever came into exis- 
tence. They came up with 
Towards the Millennium : a 
decade by decade festival of 
the arts in the 20th century. 

So far it has proved an 
informative angle to take, 
which nobody else has 
sought to emulate. This year 
it reaches the 1960s and. 
Simon Rattle was back at 
the Royal Festival Hall on 
Friday, together with his 
City of Birmingham Sym- 
phony Orchestra, to open 
the series of concerts 
devoted to that decade. In 
music, as elsewhere, the 
1960s were a time of acceler- 
ating change. 

The main work - a protest 
banner from the sixties, if 
ever there was one - was 
Henze’s The Raft of the 
Medusa. Composed to 1968, 
this hour-long “people’s ora- 
torio” did not just seek to 
engage controversy; it 
sparked a demonstration of 
its own- At its first perfor- 
mance in Hamburg, a group 
of students raised a red flag 
on the platform, the police 
intervened and the concert 
was abandoned. 

This was the decade in 
which music became a polit- 
ical art Perhaps Woodstock 
and the power of popular 
music had something to do 
with it. Or maybe composers 
felt a need to take a social 
stance because of their 
dependence on the state (it 
is ironic that rebellion came 
when they were to receipt of 
more state funding than at 
any time before or since). 
Either way, Henze had a 
message and it was Socialist 
with a capital “S”. 

H ow well does The 
Raft of the 
Medusa stand up 
now? Its humani- 
tarian theme is for all time, 
not just of contemporary 
interest, so a performance 
should still have the power 
to move. Despite the large 
instrumental forces, the tri- 
ple choirs CBBC Singers and 
City of Birmingham Chorus 
and Yonth Chorus) and a 
seemingly broad canvas, it 
is a surprisingly concen- 
trated work. Henze tells the 
tragic story of the common 
man shipwrecked and left to 
die with narrative urgency. 

The listener comes away 
gripped by the story, much 
more so than by the music, 
which is thin on the ground, 
atmospheric but not much 
more. Perhaps Henze, who 
was present to the audience, 
would be satisfied with that, 
if it meant his message had 
got across. Certainly, there 
was no reason to find fault 
with Rattle, the baritone 
David Wilson-Johnson or 
speaker Franz Mazur a. I 
would have liked sharper 
playing from the CBSO in 
Stravinsky’s Requiem Canti- 
cles, which came before, but 
the taxing Henze was an 
admirable corporate effort 

Richard Fairman 


Further CBSO Towards the 
Millennium concerts on 

Mwrp-h g and IS. 
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■ AMSTERDAM 

EXHIBITION ' ' 

RQksmuMum Tet 
31-20-6732121 

• Dute Steengoed: exhibition 
presenting 16th and 17th century 
German earthenware from the 
museum's collection. Moat or the 
objects were produced hi the 
Aachen-Cotagne area; to Mar 9 

■ BREMEN, 

EXHIBITION 
KunsthaKr Bremen Tel; 
49-421-329060 . 

• Paula Modamohn-Beeker In . 
Bremen: exhibition featuring some 
100 printings by the German 
artist Paula Moderaohn?Becker 

(1 £78-1807} drawn from toe 
cofiaettonsof the Kunsthrite 
Bremen, toe Paufa- Mo darso hn - .. 
Becher-Stfftong and toe 
KurstsammEungen- - 
Bfitteherefrisaa; to Apr 8. - - 

m rADrMw a nirM 


— 

Eket Danska/' 

Kunstntoustrimuseet - The . 
'Danish Museum of Decorative - 
Art Teh 45-33149452 

• Celebrating American Craft - 
American decorative art - • 
1975-1995: toe first major : 
exhi bi tion of American craft tod 
In Denmark, featuring ceramics, 
fibre-glass, metal, textiles and 
wood. The cSspiay has been 
loaned from the American Craft 
Museum and includes works by 
100 ar t i sts: from Mar 7 to May 4 

■ EDINBURGH 

EXHIBITION 

Scottish National GaBery of 
Modem Art Tat 44-131 -5568921 
. • James McIntosh Patrick:, 
exhibition marking the artist’s 
90th birthday and featuring 
around 1 Q.ofl paintings, 
-Watercolours and prints. McIntosh 
Patrick's work concentrates on 
mkHriety-detailed panoramic 
landscapes; to Apr 20 

-■ JRANKFURT 

ART A ANTIQUE FAIR 
AJte Oper Tel: 49-69-1340400 

• Antique Wbelc antique fair- 
which Includes a coflection of 
jewrilery shaH wmeta by the 
jewetier Tommaso Saufeni, dating 

- from the early 1800s; from Mar 6 
to Mar 9 - 

■ HOUSTON 

EXHIBITION 

The MenB CoUectfon Tel: 
1-713-525-9400 


the 25th anniversary of the 
commissioning of toe Rothko 
. Chapel, a unique .assignment that 
allowed toe abstract artist to 
. explore potential Interactivity 
between painting, architecture 
and natural light; to Mar 30 

■ LONDON 

CONCERT . 

Barbican Has Tel: 
44-171-6384141 

• Trout Quintet violinist Gidon 
Kramer, viola-player Veronika 
Hagen, ceiHst Clemens Hagen, 
double bass-player Alois Poach 
and pianist Oleg Maisenberg 
perform works by Harbison, 
Schnittke and Schubert; Mar 7 

exhibition 

Mayor GaOecy Tet 
44-171-7343558 

• Patrick O'Reilly. The Porcelain 
Drum: exhibition of work by the 
Irish artist who produces work 
that reflects a lifelong interest in 
philosophy; to Mar 19 

CONCERT 

Royal Festival Hall Tel: 
44-171-9604242 

• BBC Symphony Orchestra: 

With conductor Andrew Davis, 
soprano Louise Winter, baritone 
Alan -Opie,- the BBC Symphony - 
Chorus and the New London 
Children's Choir perform works by 
Stravinsky; Mar 7 

EXHIBITION 
.Serpentine GaSery Tet 
44-171-4026075 

• Richard Deacon: former Turner 


commissioned for toe 
Serperdine’s lawn while the 
gallery is dosed for renovation. 
The piece uses moulded 
polycarbonate to represent the 
Catatpa trees growing on the 
gaBery*s East side lawn; from Mar 
.6 to May 4 

■ LOS ANGELES 

EXHIBITION 
Huntington Library, Art 
Collection and Botanical 
Gardens Tet 1-818-405-2100 

• Picturing America: Benson J. 
Lossing’s Illustrated Histories: 
display of historical drawings by 
toe American artist and historian 
who wrote and illustrated pictorial 
field books of the US Revolution, 
the Chd War and War of 1812. 
Alongside the drawings wifi be 
original manuscripts, letters and 
printed volumes; to May 11 

■ MADRID 

EXHIBITION 

Mtraeo Nadonal Centro de Arte 
Reina Sofia Tefc 34-1-4675062 

• SMS: Cdeccion de Multiples: 
display of work commissioned in 
toe late 1960s by the New York 
surreafist WH&am Copley, with the 
aim of producing art free of 
limitations on material; to Mar 10 

■ MUNICH 

OPERA 

CuwB&s-Theater - Altes 
Residanztoeater Tel: 
49-89-296836 

• Shannon Rose: tv Sibe&us. 


Staatsoper. Soloists indude 
Judith Turos, Luca Masala and 
Kirill Menikov; Mar 7 

■ NEW YORK 

EXHIBITION 
Brooklyn Museum Tel: 
1-718-638-5000 

• Mistress of toe House, 
Mistress of Heaven: Women in 
Ancient Egypt exhibition 
examining toe role of women in 
ancient Egypt in the court, family 
and temple. About 200 objects 
wBI be on display, including 20 
rarely seen pieces from the 
museum’s permanent collection; 
to May 18 

CONCERT 
Carnegie Hall Tel: 
1-212-247-7800 

• Vienna Philharmonic 
Orchestra: with conductor Daniel 
Barenboim perform works by 
Beethoven; Mar 7 

EXHIBITION 

The Metropolitan Museum of 
Art Tet 1-212-879-5500 

• The Ftorene M. Schoenbom 
Bequest 12 Artists of the School 
of Paris: a display of 21 major 
20th century works given to toe 
museum by FJorene M. 
Schoenbom. The artists featured 
include Brancusi, Braque, de 
Chirico, Dubuffet, Matisse, Mira, 
Picasso and Rouault; to May 4 

■ PARIS 

EXHIBITION 

Centre Geo rg es Pompidou Tel: 


Contemporaine Dans les 
Collections NationaJes: exhibition 
featuring photographs by 
contemporary arti s ts such as 
Christian Boltanski, Alain 
Fleischer, Annette Messager, Jun 
Shiraoka and Helmut Newton; to 
Mar 31 

CONCERT 

Safe Gaveau Tel: 33-1 49 53 05 
07 

• TaCch Quartet perform works 
by Mozart. Shostakovich and 
Beethoven; Mar 8 

■ THESSALONIKI 

EXHIBITION 

Thessaloniki Cultural Capital *97 
Tel: 30-31-867860-6 

• Image and Icon: exhibition 
examining Greek photography 
over the past 20 years. More than 
280 photographs are on display 
by over 40 photographers. The 
exhibition is being held at the 
Macedonian Museum of 
Contemporary Art; to Mar 16 

■ VIENNA 

OPERA 

Wiener Staatsoper Tel: 
43-1-514442960 

• Fedora: by Giordano. 
Conducted by Luisi and 
performed by toe Wiener 
Staatsoper. Soloists include Cura, 
Chaignaud and Harris; Mar 6 

Listing selected and edited by 
ArtB&se The International Arts 
Database, Am s terd a m, The 
Netherlands. Copyright 1997. All 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 

(Central European Time) 
MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and toe 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 



Martin Wolf 


To fund or not to fund 

Although funded private pension schemes have attractions over 
pay-as-you-go state schemes, they may well not deliver adequate pensions 


Are you a "baby-boomer", 
bom, like me. shortly alter 
the second world war? If so, 
are you wondering whether 
the generous pension you 
have been hoping for - or 
were even promised - will 
ever materialise? 

The fear that pension 
promises will not be kept is 
pervasive. It has become a 
central theme in discussion 
of the bloated pay-as-you-go 
public pension schemes of 
continental Europe. These 
worries are not mistaken. 
As was argued In an earlier 
column (FT. January 28 
1997). the extraordinarily 
generous pay-as-you-go pub- 
lic pension schemes of 
France. Germany and Italy 
look unsustainable in their 
present form. 

Yet it would be wrong to 
conclude that adequate 
incomes in. retirement will 
be provided in countries 
that rely heavily on private 
funded pensions, such as 
the UK. To appreciate the 
difficulties it is necessary to 
return to economic first 
principles. 

However financed, a pen- 
sion represents a claim on 
resources available at the 
time the pension is paid. 
This simple truth permits 
Mr Malcolm Crawford - a 
British economic journalist 
- to condemn those who 
attack pay-as-you-go pen- 
sion schemes as promulga- 
tors of a big lie/ 

“Whether funding makes 
any difference to the conse- 
quences of an ageing popu- 
lation depends.” argues Mr 
Crawford, “on whether it 
generates a higher level of 
gross domestic product 
between the time when con- 
tributions are paid and the 
period when those contribu- 
tors receive their pensions". 

Up to a point, Mr Craw- 
ford. He is wrong, for exam- 
ple, to examine funded pen- 
sions only in the context of 
a closed economy. What 
matters, therefore, is gross 
national product, which 
allows for net income from 
foreign investment. The dis- 
tinction between GDP and 


GNP is far from academic, 
largely because many of the 
highest yielding invest- 
ments are likely to be 
abroad, particularly in 
developing countries. 

How might the funding of 
pensions affect GNP? The 
obvious answer is that it 
would raise savings and so 
investment, both at home 
and abroad. But there is 
good reason to wonder 
whether pension funding 
would of itself increase 
national savings, unless 
people were compelled to 
save more than they would 
otherwise do. Generous 
incentives to pensions could 
even lower savings, since a 
target income can be 
achieved with lower outlays. 

Certainly, there appears 
to be no clear evidence that 
funded pensions raise 
national savings. The 
savings rates of the US and 
UK. the members of the 
group of seven leading 
industrial countries with 
the highest dependence on 
private pension funds, are 
exceptionally low. 16.2 per 
cent of GDP in the US in 
1994 and a mere 13.5 per 
cent in the UK. compared 
with much higher levels 
elsewhere (see table). 

This doubt about the posi- 
tive effect on savings taints 


all proposals to privatise 
existing pay-as-you-go pen- 
sions. Professor Martin Feld- 
stein, of Harvard University 
has. for example, proposed 
the replacement of US social 
security by a funded 
scheme. But his analysis of 
its benefits and feasibility** 
depends on his assumption 
that there will be “incre- 
mental real savings". Prof 
Feldstein assumes the 
return on the pay-as-you-go 
scheme is 1-2 per cent, while 
the return on the funded 
pension is 9 per cent. But 
the contrast depends on the 
assumption that the latter 
represents a net addition to 
the capital stock. If funded 
pensions merely substitute 
for other savings, the effects 
of the shift Prof Feldstein 
proposes would be much 
less favourable. 

The chances that funding 
will not raise national 
savings significantly under- 
mines the assump tion that 
it would make pensions 
much easier to pay. Never- 
theless, other economic 
effects of funding should not 
be forgotten. 

The development of 
long-term pension funds 
will, for example, deepen 
the market for risk capital, 
with potentially beneficial 
effects on the economy. 


The varying role of private pensions 



Coverage of private pension funds 


Gross 



Assets % of GDPm 

Workforce 

coverage 

national . 


Narrowly 

Broadly 

savings 


de fined* 1 

defined* 3 * 

* 

% of GOP 

us-; 

51.0 

68J). 

4&0-- -7 


Japan* 4 * 

50 

ao ' 

50.0 "• 

31.4 

GemenyW 

90 

•.MT*:. 



France 

2.0 

5.6 

— ■ 

19.0 

Italy' • 

.-6.0 

-TT* 

>-• 


UK 

60.0 

73.0 " 

50.0 

iis 

Canada'. 

; 32.0 

35;o, 




1. Atthaendf* I93J Z ftitttf oemlen schemes 3. FutOad pmtHon tctieam end 

pension resources & tt> raunri a. tn Japan and Gemwiy Wgs ftjrrted pension ptens 
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The impact on the labour 
market may be still more' 
unambiguously helpful. If 
the pensions people receive 
are closely related to their 
contributions, they will 
regard those contributions 
as savings. If they are not - 
a a under most pay-as-you-go 
systems - the contributions 
look like a tax. A shift to a 
funded system should, 
therefore, raise the Incen- 
tive to work and increase 
GNP. This is among the 
most significan t advantages 
of the Anglo-Saxon, as 
opposed to the continental, 
pensions model. 

The beneficial effects of 
funding on the labour mar- 
ket apply, however, far 
more to H pfln pd -contribution 
sch emes , in which pensions 
are related to individual 
contributions, than to stan- 
dard occupational defined- 
benefit schemes. True, 
defined-benefit schemes can 
help sustain mutually bene- 
ficial long-term relation- 
ships between employers 
and employees. But they 
also impair voluntary job 
mobility and provide an 
incentive for imposed early 
retirement and redundancy. 

Funded and pay-as-you-go 
public pensions are also 
subject to rather different 
risks. The latter are backed 
by the power to tax. This 
creates the political risk 
that politicians may find it 
convenient to renege on 
promises their predecessors 
found it convenient to 
make. 

Yet private funded pen- 
sions also confront political 
risks: taxation may be 
changed or inflation pro- 
moted. More important, 
they are exposed to market 
risk - the most Important of 
which is to equity prices. In 
particular, as funds sell 
assets to fmancp pensions in 
payment, they will drive 
down the prices of equities 
to some exten t 

Thereupon, corporate 
sponsors of plans that prom- 
ise a pension related to final 
pay would need to raise 
their contributions. This 


would cut their dividends, 
exacerbating the difficulties 
of other p ensi on plans. As 
for owners of defined- 
contribotian pension plan s, 
they would find themselves 
poorer than they hoped. 

A final problem with 
funded private pensions is 
that administrative costs 
are high. Partly as a result, 
they tend to exclude the 
least weR-off segment of the 
population. For this reason, 
nn high-income country 
yet managed to provide a 
secure and adequate retire- 
ment income to all by rely- 
ing on private funding 
alone. Either, as in the UK, 
there is a high degree of 
inequality among pension- 
ers. Or, as in the US and 
continental Europe, there is 
heavy reliance on a public 
pay-as-you-go scheme. 

Given the risks and costs 
associated with the different 
types of pension, the sensi- 
ble approach is to offer a 
baric pay-as-you-go scheme, 
along with encouragement 
for p ri v ate provision. What- 
ever one’s government or 
employer may promise, it 
would be foolish to put all 
the retirement eggs in one 
basket More important still, 
for most individuals - and 
for most countries - the 
ability to enjoy the pensions 
they hope for (or have prom- 
ised) demands consistently 
higher levels of individual - 
and national - saving than 
they have been prepared to 
make. Unfortunately for 
many older baby-boomers, 
this advice may already 
come too late. 

•Malcolm Crawford, " The 
Big Pensions Lie," New 
Economy, Spring 1997 (Lon- 
don: Institute for Public Pol- 
icy Research). 

** Martin Feldstein. Would 
Social Security Raise Eco- 
nomic Welfare? National 
Bureau of Economic 
Research Working Paper 
5281; Feldstein and Andrew 
Samwick. The Transition 
Path in Privatising Social 
Security, NBER Working 
Paper 5763. 
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No Nato seat for Russia or Japan 



From Dr Jonathan EyaL 

Sr, I asgume that Profes- 
sor Richard La yard sought 
relief from his worthy aca- 
demic pursuits when he ven- 
tured into grand strategic 
thinking by suggesting 
(Letters. February 25) that 
the current dispute over 
Nato’s expansion can be 
avoided If Russia and Japan 
are offered eventual mem- 
bership of the Atlantic alli- 
ance. 

Quite apart from the fact 
that the two will first need 
to solve their territorial dis- 
pute over the Kurile islands. 
Nato membership makes no 
sense far either Japan or 
Russia. Just about the only 
issue cm which the two may 
conceivably agree would be 
to regard China as a poten- 
tial danger, and file encircle- 
ment of rihina carl never be 
Nato’s mission. 


Has Prof Layard paused to 
tbjnk how Ukraine will react 
to such sh enan iga n s? An 
institution which groups all 
the leading states in the 
Euro-Asian land mass 
already exists: it is called the 
United Nations. 

Contrary to Prof Layard’s 
belief. Nato’s enlargement is 
not designed to “create a 
wider alliance against Rus- 
sia". Indeed, the inclusion of 
a few central European 
countries is actually in Rus- 
sia’s interests. Poland, the 
Czech Republic and Romania 
will never be Russia’s allies. 
Left outside Nato. these 
countries will start forming 
their own regional alliances 
with Ukraine and, once this 
process is complete, neither 
Germany nor Russia will be 
able to resist involvement. 
The surest guarantee against 
an arms race in central 


Europe and a return to the 
disastrous game of balance 
of power is precisely through 
Nato’s exjsinskjn. 

The wvst. therefore, 
should have the courage to 
tell Moscow that, for the 
sake of future Russian gen- 
erations and the security of 
an entire continent, Nato’s 
enlargement will proceed. 
There is much that Russia' 
and the west can do 
together, but indulging the 
dreams of some Moscow 
leaders about recreating a 
sphere of influence in the 
heart or the continent should 
not be one of them. 

Jonathan Eyal, 
director of studies. 

Royal United Sendees 
Institute for Defence 
Studies, 

Whitehall, 

London SWL4 SET. UK 


Caribbean needs new deal 


From Prof Bishnodat 
PerscauL 

Sir, I most congratulate 
Joe Rogaly on his highly 
informed piece (“Another 

finger in the banana pie", 

March I) on the threats tee- 
ing access of Caribbean 
bananas to the EU. He is 
right to imply that this Issue 
cannot be accepted simply as 
the inevitable consequence 
of moves to freer trade. 

The Caribbean recognises 
the need to rely more on 
freer trade. The economies 
are being adjusted boldly 
fi nt n international and 
regional preferential 
systems, and significant 
achievements have been 
made in Trinidad and 
Tobago. Guyana, Barbados 
and some smaller islands. 

However, when a fragile 
manufacturing sector built 
up by high levels of protec- 
tion in these small islands is 
subject to inrrpaging compe- 
tition, erosion in export pref- 
erences in the EU and North 
America must not be unduly 
accelerated over areas such 


as bananas, sugar, rice, rum, 
textiles etc. 

The Caribbean entered the 
Lomd Convention with UK 
encouragement The UK 
understands the special diffi- 
culties that would be faced 
in a speedy removal of trade 
preferences. In the past, the 
UK sought to protect Carib- 
bean interests in Europe. 

The Caribbean needs a 
revised arrangement with 
the EU when the Lome Con- 
vention is renegotiated. It 
must work with Britain and 
other sympathetic EU mem- 
bers towards such an 
arrangement. In which a 
regional adjustment fund 
and encouragement for pri- 
vate Investment in services 
and non-traditlonaJ indus- 
tries must help reduce pov- 
erty and unemployment, 
which are unusually high for 
these middle-income coun- 
tries. 

Bishnodat Persaud, 
University of the West 
Indies, 

Kingston, Jamaica 


Government is 
not a black art 

From Mr Robert Jf cDouvIL, 

Sir. Philip Stephens is 
right, but for the wrong rea- 
sons. to say (“The apparition 
of opposition”. February 25), 
that “it is absurd to argue 
that Labour is disqualified 
from office by its inexperi- 
ence". Government is not si 
black art known only to 
experienced cabinet minis- 
ters. not s«i long as we have ‘ 
a free and inquiring press. It . 
is the media’s responsibility ,- 
along with that of the oppo- 
sition parties, to ensure that 
government actions are 
transparent. 

There are many who 
believe the Conservative 
party will benefit from the 
experience of a few terms on 
the other side of the House, 
by which measure Labour 
stands more than ready for 
the responsibilities of office 

Robert McDowell. 

Banking & Securities 
Industry Consultants, 

17A St Bernard’s Crescent, 
Edinburgh EH4 1 NR, UK 



Philip Stephens 


No escape from the past 

From the economy to Emu, Mr Major's case deserves a hearing but, after 18 
years in power, his fractious party has seen voters’ trust shift to New Labour 


You can taste 

the frostra- 
tion in 10 
Downing 
Street. From 
the world out- 
side the prime 
minister's 
9KiflMiL>vH inner sanctum 
comes a constant flow of dis- 
harmony and dissent. Fore- 
casts of a narrow election 
victory for New Labour give 
way to predictions that Tony 
Blair wiD sweep to power in 
a landslide. 

Within, John Major seems 
almost alone in believing 
that, if he could only raise 
his voice above the din, he 
might yet win the election. 
Almost alone. Michael 
Heseltine's wager that the 
Tories will secure a majority 
of 60-plus has crossed the 
line between, bravado and 
fantasy. But, for the deputy 
prime minister, winning is a 
state of mind. He cannot 
function if he admits any 
other possibility. 

There is a curious chemis- 
try between the two men. 
They seem relaxed in each 
other's company. On most 
t h in gs they agree. It was not 
always thus. Mr Major long 
mistrusted the author of his 
succession to Margaret 
Thatcher. But the erode jos- 
tling for personal advantage 
among others in flu* cabinet 

- the latest from Stephen 
DorrelL the health secretary 

- appears to have drawn the 
two men closer. Win or lose, 
Mr Heseltioe does not intend 
to figure on the lengthy 
charge sheet of the disloyaL 

The frustration is easily 
explained. The same opinion 
surveys which show Mr 
Major’s government lagging 
an unprecedented 15 to 20 
points behind New Labour, 
testify to the growing 
strength of the economic 
feel-good factor. 

Those who witnessed 
Nigel Lawson’s economic 
miracle shatter into reces- 
sion are not much impressed 
by the politicians’ hyperbole. 
There have been too many 
broken promises for that. 
But most people are better 
off inflation Is subdued and 
the recovery does look sus- 
tainable. Mr Major might 
expect just the odd shred of 
credit. 

Suddenly. Europe seems 


less threatening too. Eco- 
nomic and monetary union - 
the rack on which the Con- 
servative party has been all 
but broken - is a less certain 
prospect. Mr Major, it is 
said, is sure Helmut Kohl 
will acknowledge by the 
autumn that the single cur- 
rency must be delayed. 

This scenario would see 
the chancellor keeping faith 
with the German people by 
upholding the economic con- 
vergence criteria. The delay 
might be two or three years. 
If only the German chancel- 
lor would say as much now. 
Wishful thinking on Mr 
Major’s part perhaps, but it 
is no longer an absurd prop- 
osition. And how futile then 
would seem the Tories’ 
self-destruction on the rocks 
of Eurosceptic ideology. 

So Mr Major’s thoughts 
dwell ever more urgently on 
how he might break through 
to the voters, on how to 
push the stories of Tory dis- 
array from their reserved 
slots on every front page. 
Running ahead of his party 
in the opinion polls, his will 
be a highly personal cam- 
paign. There will be the tra- 
ditional rallies, of course. 
Bat, in the spirit of the soap 
box. other set-piece speeches 
will be delivered from the 
market square. 

Re is thinking hard about 
a televised debate with Mr 
Blair. The prime minister 
carries uncomfortable bag- 
gage on this issue. When 
Neil Kirmock laid the chal- 
lenge tn 1992. it was dis- 
missed as the transparent 
ploy of losers. But, for all bis 
feigned insouciance, Mr 
Major cannot ignore the 
polls. And, if the format of 
the encounter was right, 
there would be advantage. 

A debate choreographed 
by one or two distinguish**) 
broadcasters, and without a 
rowdy studio audience, 
would allow him to break 
out of the soundbite politics 
which, perhaps because he 
has never mastered the tech- 
nique, he detests. He does 
not Intend to take the initia- 
tive. And Paddy Ashdown, 
the Liberal Democrat leader, 
would have to be nudged to 
(me side. But the prime min- 
ister is not saying “No". 

Before that, he wfil set out 
his stall at the Conserva- 


tives’ spring conference in 10 
days time. By then it should 
be clear the election date 
cannot be other than May 1 . 
The Bath gathering will thus 
provide the platform for a 
long campaign. 

Word has it that those on 
the Tory right looking for an 
ever wider sea of clear blue 
water between the two par- 
ties will be disappointed. 
Perhaps it is Mr Heseltine's 
influence, perhaps it is a 
mood of the moment. The 
modulation has changed 
many times before. Yet Mr 
Major seems at last to have 
rejected the nonsense that 
says he would do best by 
retreating further from the 
centre ground. It is here the 
election will be decided. 

On the economy, the mes- 
sage is that only the Conser- 
vatives have the instincts to 
capitalise on recent eco- 
nomic success - witness the 
universal antagonism within 
Mr Blair’s party towards 
plans to privative London's 
underground rail, network. 
New Labour's conversion to 
the market may be a compli- 
ment. It is also skin deep. 

The prime minister, 
though, is less hawkish 
about spending and tax than 
the cabinet’s apostles of 
small government Abolition 
of inheritance and capital 
gains tax are long-term 
ambitions. A 20p basic rate 
of income tax is just about 
as far as any government 
could go without hollowing 
out the foundations of the 
welfare state. Mr Major's 
intention is otherwise. 

On Europe too, there is an 
apparent disjunction 

Mr Major's 
thoughts dwell on 
how he might 
break through to 
the voters and 
push the stories 
of Tory disarray 
from their 
reserved slots 


between the cruder, flag- 
waving rhetoric and Mr 
Major's private realism. Ha 
is no friend of a single cur- 
rency. He would think bard 
before giving up sterling. 

For all that, there is some; 
thing in the back of bis mind 
that tells him a Conservative 
government might, just 
might, have one day to put 
economic prosperity before 
ideology, to trade sterli n g for 
jobs. Nor has he budged 
from the view, publicly 
expressed last year, that 
those who contemplate 
divorce from Europe are liv- 
ing in a faraway land of 
clouds and cuckoos. 

In all this, and in the cri- 
tique of Labour’s plans for 
constitutional upheaval. Mr 
Major presents a case that 
demands a hearing. If others 
in his party will not make it 
he, with Mr Heseltine's help, 
will do so regardless. 

And yet. amid bis frustra- 
tion with the media and the 
malcontents on the Tory 
backbenches, my own view 
is that he knows in bis heart 
it is probably too late to 
overcome the odds. The Con- 
servatives have lost the most 
precious commodity in poli- 
tics - the trust which per- 
suades voters to give their 
politicians the benefit of the 
doubt 

That now lies with Mr 
Blair, acting as an invisible 
shield for New Labour 
against every Tory 
onslaught. It may be obvious 
to all that the opposition’s 
arithmetic is at best inven- 
tive, its plans for the consti- 
tution half-formed. Such 
flaws count for little a gai n st 
the benefit of the doubt 

In part, Mr Major is simply 
paying the price of the. 
Tories’ 18 years in power- 
Alongside, there is the poi- 
sonous legacy of Mrs Thatch- 
er’s dethronement, and its 
fatal entanglement with toe 
politics of Europe. The indis- 
cipline. factionalism and 
opportunism of cabinet and 
backbench colleagues alike 
is ever compounded by toe 
re-emergence of enemies-, 
from the darker recesses of 
the Thatcher decade. 

That Mr Major would say. 
Is the past; the election is 
about the future. But pohh- 
cians can escape neither 
their parties nor their pa® 1 - 







ft or 


l-w 

•f 1* i- 

Krfy w . 

?'■- 

**W- ~. • 

tia.a.... 

an *•>:., 

r r. 

'Vi-.-. ' 

>ra : -. : 
“K." • .-- 
r -’■.*/ . 

• 

5:w.- - : . 


Jur-r! 

tor /. 

HVm. 


lap; 


Clovern^ 
*uu a black 


F. i- 




t-s-- 

L ; ‘. '• ! 

fr _-r 


I" 

T- • 
•» v 


FINANCIAL rr»«ES TUESDAY MARCH 4 1997 


FINANCIAL TIMES 


Number One Southwark Bridge, London SE1 9HL 
Tefc+44171*B^ -M4J7M07 5700 

. • Tuesday March 4 1997 



It is no coincidence that the two 
Aslan countries with serious 
banking problems areTbailand 
and South Korea. Both suffered 
a marked economic slowdown 
as exports weakened Test year. 
Their banking troubles show 
how dependent Ada's financial 
institutions ere on high eco- . 
nomic growth feeding through 
into assetprice inflation. 

It has been clear for a while 
that a rescue operation w£Q be 
needed for Korea’s banks. Now 
Thailand has arranged a bail- * 
out of toe Finance One fiMniw ' 
company and launched- a pack- 
age of prudential measures: Its 
authorities, too, are Anally 
being forced- to recognise the 
.severity ‘of the problem their 
banks face with p ro p e r ty loans. 

Last year it was fashionable 
to dismiss comparisons between 
Thailand aiid Thaflainri 

also relies heavily cm short-term . 
capital flows to IBnanbe a large 
current account .balance of pay- 
ments deficit, bixt the general 
view was that its higher growth 
rate would '-float jit away from 
the kind of oasis' that . overtook 
Mexico in 1994. 

That may still be the. case. 
Thailand has reserves -equiva- 
lent to maze than sir months of 
imports. Even, if things deterio- 
rate, there is no global systemic 
risk and there Is unlikely to. be 
a need for a Mexican-style inter- 
national rescue. 

But that is hot to belittle the ~ 
problem. Thai banks mad com- 


panies have large unhedged for- 
eign currency borrowings. They 
.will face serious repayment dif- 
ficulties if the baht is allowed to 
fall So Jhe Bank of Thailand 
believes it must hold up interest 
rates, even though - weak 
demand would normally indi- 
cate easier monetary policy. 

. The. snag is that this is star- 
ing up farther trouble in the 
financial sector. With some- 
thing like 70 per- cent of bank 
oecQt backed by jpqperty collat- 
eral or ient directly to that sec- 
tor, mare trouble is on its way. 
The new supply of property 
.coming- on to- the market this 
.year Jand next exceeds .forecast 
demand by a multiple. 

Thailand's authorities cannot 
wriggle-cut: of the difficulty by 
persuading stronger banks to 
take over aiihig institutions. 
That, would . only weaken, the 
system as_a .whole. Same insti- 
tutions must be allowed to £aiL 
C onfidenc e in the rest must be 
rebuilt with deposit protection, 
tighter accounting standards as 
well as. strengthened capital 
and, if. necessary, central bank 
liquidity support. 

That need not mean toe Thai 
miracle is over, sfcflJ Jess that of 
Asia as a -whole. Other .coun- 
tries, notably the Philippines 
and Malaysia, face a property 
'glut- But immature economies 
will always suffer growing 
pains; Thailand's experience 
nudexfines.toe need for care In 
manag in g than. 
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As the bosses of American 
Telephone & Telegraph bare 
their souls before Waff Street, 
other telecoms operators should 
wince in sympathy.- AT&T's 
two-day masting for . analysts is 
more than jhst an opportunity 
for the company's new presi- 
dent, Mr John Walter, to reas- 
sure investors. It is also a 
reminder for tetoooms operators 
round the world that deregu- 
lation has two stages. ' 

In toe first stage, newly liber- 
ated monopolies - toe AT&Tto, 
British Telecommunications, 
'Deutsche Telekom* V unleash 
jthe competitive energies held 
back by decades of regulation. 
Marketing is Jrihg;. workforces 
are slashed; prices, an. set to 
maximise 
meet the 
tory accoiM$ng. 
fipd ;it bard'g^z^ 


the' flexibility of its smaller 
rivals. Not only can they offer 
lower GQpfcs, they may also be 
able to after better service 
That leaves toe big company 
with a dflemma. The costs of 
outflanking Its smaller rivals, 
by yet more reorganisation and 
heavy investment, may be more 
than shareholders can contem- 
plate. Yet without such a gam- 
ble, market share will erode at 
an accelerating pace, eventually 
making the big company's cost 
aroctara unsustainable. 

For AT&T, the dilemma is 
paalfeuiariy acata, stoceit faces 
a second set of competitors, in 
the form of its offspring, the 
Baby Bells. Many of these ate 
first. Virtuous, phase; 
-ijoevitably have a 
dooer;ieJatian3hip with local 
$ban AT&T. To com- 
pt*fe3tatoftlocaI market without 


monopoly's market share rtmningvwire down every street 
but rapid growth In vqiH -vqfcato .Aroetffca, AT&Tptans to use 
amw ofbete thto.«nl chats feBNiSBajed wireless” technology. But 
faster stilly Customers and e^en tols is costly. 


shareholders alike axe happy.*. 

The seoaraTstege is one which 
AT&T has already entered,- and 
which the privatised telecoms 
Dperatureeteewfaere will inevita- 
bly encounter Jn some-form. In 
this phase, t arhnrflr gjcal tono- 
vatiane and . the hard-won sur- 
vival skills of toe rem a i n i ng 
tow ootmda start to ottwt tofc 
former monopoHst’a advsntagjw 
of incumbency. No mader hpW 
bat the Mg ounpany isstrub; 
««. it finds.it hard to 


Yesterday and today, AT&T is 
telting its- shareholders the 
luy^datahle .mews::- buying a 
route into toe future is expen- 
sive. The lesson is relevant to 
v bto«r tateccgns operators, warid- 
wfeteFor each, the precise 
threats -are different Yet all 
fecft_* ri giflar dil e mm a. They 
z^usfc otaditme to invest, yet 
omnotba sure of sustained 
. returns. For the telecoms 
giants, - the wadd is a 


eflSetr. more expensive place. 



fhe US -A doe*- Yfc - -most 
Mirllamentary dauzoaCaCiesoto 
he western worldnour do $ as 
i matter of courafe. Britain, by 
mntrast, See never staged .& 
ele vised debate between its; 
.naln political feodflas -r-testoace* 

lenanLakfctiqfrttE ataRyotosr 
■lme. Tfae-e teotto n: foMby-ktey 
■b toe moment to c ortoet toig 
indemoexatic anomaly, , 

- Alreedy.toe three mate pa*ty 
outers ate- circling wifevary- 
ve degrs^ot susp toiop a ro und 
he idea afadebate Btfacfeer 
ihallenga'iuts ywt to «»r*a 
•ither fracp Mr Toxsf 1B&& qt ■. 

ititax Maldr. Behind 
here is asvQStog about posable 

emu aid tht throat -gf hjg^' 
tctiou if Labour and tiss fatim 
oa^ire to Botirate toe Ubond 
temoctate’. Mr Paddy Ashdown 
ram an eventual contest. . 

This is feeble, and merely 
.ropUttekthe- vacuity of cmrent ' 
olitical discourse. With policy 
.ifrereMte between the .main 
«rties shrinking and lessoned 
cites- (Sscttssfon supplanted by 
mmdMtaa and slogana, tot per- . 
mantles - and instincts of the 
arty leaders assume greater 
mpwtance, A property organ v 
md TV debate is toe voters’ 
<st chance to compare the oan- 
'Idatee: and test their argu- 
asms: - . 

How do we get from hwni to 
here? Fast eoertenca is not - 
ncouragimg. ..The. tradition- ». 
v oppositioa leaders to cbaE 
enge ■ and incumbents to 
acUnw Tfcft oo* Ktceptioa was 


down the ' 


ibis ifc 
AHvenihls 



and chal- 
Thatcher 

ap- 

be different 
poD showings, 

... . r to- loss from 

and potentiaBy XButoi 
to gatevHp iawn attractive and 
jitt ttcsfiato j w ft** 1 ** 1 ** ' hi 
■ dtar tpaftm , . . wnd he g decent 
star? to trit The upside may be 
less significant for Mr Blair, bed 
it cbtdd be damaging for him to 
dudmuballengfc 
One possible problem con- 
Atodowu-The Conser- 
vatives in particular - worried 
toast toa two other partiripants 
wffl gang up <m their man - 
may try to exclude the Lib Dem 
teaderem the grounds that he is 
sot * p o ten tial prime minister. 
This would hot only be to deny 
the political arithmetic that 
gives the toted party toe sup- 
port at about a sixth of toe elec- 
torate. Almost certainly It 
would also leave the debate idea 
togaHy stillborn. 

This and other obstacles 
would be eminently surmount- 
able within the right frame* 
work. What is needed is a neu- 
tral body- the Hansard Society 
end toe Electoral Re form Soci- 
ety both spring to mind as inter- 
nationally respe ct e d arbiters - 
to propose terms and negotiate 
with jhe parties on its own ink 
tiath»L Left to themselves, the 
.pohttetajus wffl told it all too 
easy to fail to agree- They 
should not be allowed to do so, 
and to toe process escape the 
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COMMENT & ANALYSIS 


Curse of the pyramids 

Albania’s impressive transition to the free market is threatened 
by the storm over failed investment schemes, says Kevin Done 



Ibania is staring into 
the abyss. In the first 
fearful hours of a 
state of emergency, 
the country is in dan- 
ger of slipping back into the 
chans that marked its traumatic 
emergence six years ago from 
decades of Stalinist isolation. 

Mr Sail Berisha, Albania's pres- 
ident, has failed to find a political 
solution to the rising wave of vio- 
lent unrest that has swept the 
country during the past six 
weeks. On Sunday night, after 
the fall of the government led by 
Mr Aleksander Meksi, he took 
the desperate gamble of deploy- 
ing troops to try to end the riots. 

Triggered by the. collapse ctf a 
string of fraudulent pyramid 
finance schemes that has cost 
many Albanians their Jife's 
savings, thp cur r a nt turmoil 
developed rapidly from a finan- 
cial disaster jnt n a political crisis- 
But it also threatens to under- 
mine the fragile stability of the 
surrounding Balkan region. 

As Mr Berisha desperately 
tried to maintain bis grip on 
power, he was reelected presi- 
dent yesterday by parliament for 
a second five-year term - with 
113 votes in favour, one against 
and three abstentions. 

The result was never in doubt. 
His ruling Democratic party 
holds 122 of the 140 seats in the 
parliament following a general 
election last year which, was 
widely condemned for ballot rig- 
ging, intimidation and violence. 

Even as Mr Berisha was swear- 
ing the presidential oath yester- 
day to "protect and develop 
democracy, freedom and human 
rights", the authorities were 
imposing a nationwide state of 
emergency with a dnsk-to-dawn 
curfew, roadblocks and censor- 
ship of the media. 

Such drastic moves come after 
months of already mounting con- 
cern in the west, and in particu- 
lar In Washington, about the 
increasingly authoritarian nature 
. of the Berisha government 

A recently published US gov- 
ernment human rights report 
says that "The flawed May elec- 
tions, coming at a time of farther 
government pressure on the judi- 
ciary and the press were major 
steps backwards for democracy." 
According to the US xtndy, 
organised crime has surged, the 
government’s human rights 
record has worsened, while the 
judiciary is "hampered by politi- 
cal pressures, insufficient 
resources, inexperience, patron- 
age and corruption". 

; Immediately after the fell of 
the communist regime, the coun- 
try also lacked a functioning 
banking system, an environment 
that allowed the first pyramid 
schemes to establish themselves. 
The real pyramid scheme 
"mania" developed only during 
1996, however, when new 
schemes were formed and compe- 
tition drove up the interest rates 
offered. Albanians began to sell 
their homes, land, or livestock to 
take advantage of promises from 
so-called charitable foundations 
to double their money in just two 
to three months. 

According to western financial 
observers, more than $lhn was 
invested to the schemes - equiva- 
lent to mane then a third of the 
country’s gross domestic product 
The collapse of the schemes, 
which is still under way, has led 
to of hundreds of millions 
of dMlars to savings and plunged 
many Albanians back into the 



poverty of the early 1990a. 

"These were the funds that 
should have gone into creating 
small businesses or paid for 
stakes in companies being priva- 
tised," says a foreign banker. 
"They should have been captured 
in savings accounts or gone into 
new housing.” 

The pr otesta ’ s and the opposi- 
tion parties have called for the 
dismissal of the government, 
which has been widely blamed 
to r allowing the development of 
the fraudulent pyramid finance 
schemes. Far a moment at the 
weekend Mr Berisha *s hardline 
approach appeared to waver 
when he agreed thyt the Mabti 
administration should resign. 

The gestu r e to the opposition 
forces was brief, however. Less 
than 24 hours later Mr Berisha 
imposed the state of emergency 
with a warning that the country 
faced the threat of civil war. 

As Albania has plunged deeper 
into crisis the ruling Democratic 
Party has resorted to using the 
rhetoric of the regime it ousted. 
Mr Berisha vowed on Sunday to 
use the "iron hand" of the law to 


crush the unrest to the country, 
which he described as "a commu- 
nist rebellion backed by foreign 
Intelligence agencies. 

“This group has attacked the 
people, toe institutions, broken 
the banks and freed prisoners. It 
is an armed communist rebellion. 
They have launched a war to 
take over the country." 

The turmoil triggered by toe 
pyramid schemes’ collapse is 
jeopardising much of the 
undoubted achievement of toe 
early Berisha years. 

At the start of his presidency 
to early 1992 Albania was close to 
starvation, its economy at a 
standstill, its agriculture and 
obsolete heavy industries to col- 
lapse. The image of the time was 
of thousands of desperate Alba- 
nians cling in g to toe sides of 
rusting ships, seeking to flee to a 
better life across the Adriatic to 
Italy and elsewhere to Europe. 

The country pulled back from 
the brink in remarkable fashion 
and enthusiastically espoused the 
transition reform programmes 
put forward by the International 
Monetary Fund, tha World Hank 


and other western institutions. 

On a per capita basis, more aid 
was poured into Albania than 
into any of the other economies 
in transitiorf from communism to 
the free market The country was 
fast becoming a model pupil of 
the IMF and, with a population of 
only 3£m, its problems, such as 
toe absence of the institutions of 
a pluralist democracy, and a free 
market economy seemed manage- 
able. 

Less than two years ago, infla- 
tion was down to 6 per cent and 
economic growth was outstrip- 
ping any other country in former 
communist eastern Europe. But 
those gains had already started 
to slip away as last year's elec- 
tion loomed, as the government 
began to lose control of the bud- 
get deficit, inflation started to 
rise and toe momentum of 
reform and privatisation was 
lost And with all attention 
focused on holding on to power, 
the government ignored growing 
warnings from the central bank 
about the dangers of the mush- 
rooming pyramid schemes. 

Albania was also becoming 
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buy-out fund owned and run by 
women; they argue that the 
feminine viewpoint gives them 
an edge. . 

Their buy-out firm, aptly 
named Juno Partners, hopes to 
raise 9250m. tide year to invest in 
sm&n to medium-sized US 
companies. Gfcffand Wfflson 
hrito w their cnmtartin aw nin g 


women will provide useful 
contacts. They also plan to' focus 
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the business.' 

“We are hyper-aware of the 
enormous range of new products 
and niche services that have 
developed fix’ women and 
children," says Willson. “Our 
lifestyle choices will have a 
direct hearing m our acquisition: 
choices.” They are already 
looking at dermatology and skin 
products designed to combat toe 
effects of agefeg. As if men don’t 
have to worry about spots and 
wrinkles. 


Thai in knots 

■ Retatinus between Thailand's 
stniggl!Dg'pgT^>erty companies 
and ttirir iy(V H tn n t am* hitting 

new lows. A recent fax from 
devek^e- President Park Group 
to Siam City Credit Finance & 
Securitie&speaks volumes. 

“Re: Syndicated Loan of Baht 
800 rniTHftn 1924m], ** reads toe 

«u— w. 


but not sent until the" following 
afternoon. “We would appreciate 
you assistance in postponing our 
dpe with toe coruorttom which 
is coming up oxrFebruary 2B, 

1997, We wroth! be able to make 
fhe payment on March 15, 1997. 
Nonetheless, we are trying to ' 
rush the gala transaction so that 
toe ahove loan can be repaid by 
March 31, 1997." , 
Thougfotlteto dfl ctoherable 
warning was sent a little late - 
less than five hones before 
payment was due - the fax 
might never have arrived *t all 
Itwassenttoanunfoerwhich - 
Siam City Credit hae not used 
for more than a year and was 
addressed to one Nipon 
Vtooblmeth. who is no longer 
with tha company. 


Hard stuff 

■ Smuggling contraband is big 
business now that Sweden is a 
member of the European Union, 
where spirits are significantly 
cheaper. But Swedish customs 
are at a loss what to do vrito the 
half a million litres of 
confiscated liquor ffifich is now 
dogging up their warehouses. 

Rathe r than tip the Illicit 
liquid down the drain, nfflHnTc 
haveinstead-deddedtosell it 
Not ftn-pubbe consumption, you 
lmd^stand. The first 1L000 
litres Of vodka has been sold to a 
company which, plans to tum It 


caught up in a growing lawless- 
ness, which toe fledgling institu- 
tions of a newly democratic state 
were hard-pressed to counter. 
Corruption is endemic in 
Europe’s poorest country, where 
average public sector wages are 
less than $100 a month and gross 
domestic product per capita at 
around $850 is on a par with 
many African countries. 

Illegal activities have flour- 
ished, ranging from drugs and 
arms trafficking to the movement 
of clandestine immigrants across 
toe Adriatic to Italy. The years of 
UN sanctions against Yugoslavia 
encouraged smug glin g - in partic- 
ular of oil, into neighbouring 
Montenegro and Serbia. 

The process of unravelling toe 
pyramid schemes is still far from 
over, and it is too early to assess 
the extent of the damage inflicted 
on toe economy. The signs of 
concern are evident, however. 

The currency, for several years 
one of the most stable in eastern 
Europe, has been devalued by 
more than a third since toe 
be ginning of the year, as confi- 
dence has ebbed away in the for- 
eign exchange market. The rate 
of inflation Is rising and in 
December had reached around 18 
per cent year-on-year. 

T he budget deficit is 
under heavy pressure 
with toe domestically 
financed deficit rising 
to 10 per cent of gross 
domestic product last year from 7 
per cent in 1995. The economy is 
kept afloat only by the inflow of 
hundreds of millions of dollars a 
year from Albanians working 
abroad and from foreign aid - 
from the European Union. Italy, 
the World Bank, Germany and 
the US. 

Albania's neighbours, Greece 
and Italy, are fearful of a fresh 
exodus of illegal immig rants In 
Brussels and Washington, there 
is increasing alarm at the impact 
of mounting chaos in Albania on 
toe neighbouring Serbian prov- 
ince of Kosovo where around 2m 
Albanians live. 

The Kosovo Albanians, 90 per 
cent of toe population, want inde- 
pendence from Belgrade which 
rules them with harsh repression 
in a virtual police state. 
Although, they look strongly to 
Tirana for support in their cause, 
toe Berisha a dminis tration has 
so far advocated peaceful protests 
within existing borders. 

But there have been recent 
signs of greater militancy in 
Tirana where an embattled gov- 
ernment could seek a diversion 
from its domestic woes. Even 
without toe latest turmoil, Kos- 
ovo was already regarded by 
many observers as the most 
explosive problem in the Balkans 
tinder box after Bosnia. 

Little can be determined, how- 
ever. until toe government suc- 
ceeds in resolving the immediate 
challenge it feces on the streets. 
The ultimate price of paying off 
demonstrators and restoring 
re»im through some type of gov- 
ernment hail-out for devastated 
savers could easily take Albania 
into a spiral of hyperinflation. 

Albania is a country with a leg- 
acy of fearful wounds suffered in 
50 years of virtual isolation from 
toe world under toe harsh com- 
munist regime of Enver Hoxha. 
Sadly Mr Berisha, a former cardi- 
ologist and doctor to the commu- 
nist elite, has yet to show that he 
can provide the care to help the 
country heal the scars. 


100 years ago 

Millions Of Tarnation Dollars 
The Republican Club of New 
York City is exorcised in mind 
by reason of the stubborn - 
refusal cm toe part of Canada 
toheg for a share of the stars 
and stripes. The collective 
genius of the Club has 
committed itself to putting - 
the matter to rights. flaTwifa, 
It appears, has been making 
money under the regulations 
that permit traffic to be . 
carried from one point In 
Ca nadian territory to another 
via toe United States without 
paying duties. The value of 
the regulations is said to be 
$20,000,000 per annum to toe 
Canadian railways. That 
settles the matter. No - 
reasonabfeAmflricancan.be 
blamed fw a shriek or two - 
when twenty raflHo n 
tarnation dollars are going 
into a stranger's pocket. 

50 years ago 

Military Integration 
Integration of the British and. 
French military forces would 
open the way for decisive 
economies in manpower for 
both countries. Britain is 
maintaining a military force 
fer in excess of pre-war levels 
at a time when her home 
labou r ranks urgently call f or 
reinforcement France has an 
unduly large proportion of 
her population sunflariy 
occupied when she urgently . 
needs labour for sMMmVHvrro •• 
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Fears grow for future of loan companies ( Albania | the i 

Thailand halts trade 
in financial stocks 




worWs most refreshing 


By Ted Banfacto 

In Bangkok 


Thailand's finance officials 
suspended trading yesterday 
in banking and other financial 
sector stacks and announced a 
series of measures to prevent 
the collapse of the country’s 
finance companies. 

Mr Amnuay Viravan, 
finance minister, said be could 
not guarantee that dealing in 
the stocks - which account for 
about 35 per cent of total mar- 
ket capitalisation and about 70 
per cent of trading volume - 
would resume today. 

In reply to criticism from 
local and international inves- 
tors for ordering the suspen- 
sion of the bourse’s most liq- 
uid stocks, he said he wanted 
to avoid any panic after the 
near collapse last week of 
Finance One, Thailand's larg- 
est finance company. 

He said the pause in trading 
would give the market time to 
absorb the new measures, 
under which banks and 
finance companies will be 
required to increase provisions 
for bad debts. They will have 
to make provisions over the 
next two years for substandard 


loans, in addition to the bad 
and doubtful loans they are 
already obliged to cover. 

The cost is estimated at 
$923m for b anks and flbn for 
finance companies. 

Some companies will also 
have to increase their capital. 
Ten finance companies with 
“liquidity problems’* have been 
ordered to do so immediately. 
The finance companies have 
tended to lend to people and 
companies who would find it 
hard to borrow from banks. 

The central bank win act as 
the lender of last resort to 
enable companies to meet the 
new provisioning and capital 
requirements. 

Analysts estimate that five 
of Thailand's 15 commercial 
banks will need to increase 
provisions, and that most of 
the more than go finance com- 
panies do not even meet exist- 
ing provisioning requirements 
- and will be unable to raise 
sufficient capital in the cur- 
rent environment. 

Many of these may end up 
under the protection of the 
central bank, merge, or be 
taken over - as was the case 
with Finance One. Its takeover 
by Thai Danu Bank, a small 


commercial bank, was 
approved yesterday. 

Bankers said the measures 
would strengthen the financial 
system's ability to withstand 
future problems. “Most impor- 
tant is that there is a strong 
formula for reserving for 
doubtful debts. This is funda- 
mental for good financial man- 
agement," said Mr Banthocm 
Lams am, president of Thai 
Farmers Bank. 

Yet, after weeks of denying 
that such problems exist, the 
arimiturf nn by the central bank 
that several finance companies 
face liquidity crunches - com- 
bined with the unprecedented 
trading suspension - height- 
ened fears that a systemic cri- 
sis was developing. 

Despite a televised exhorta- 
tion from Mr Chavalit Yongch- 
aiyudh, prime minister, for 
“people to stop and think 
before growing panicky", 
many finance companies 
reported runs on deposits. The 
stock exchange closed down 
2.79 per cent. 


Albania 
re-elects 
president 
as violence 
escalates 


THE LEX COLUMN 

AT&T’s alarm call 
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By Kevin Done In London 


Victim of a deadly financial 
cocktail. Page 4; Editorial 
Comment, Page 15; Observer, 
Page 15; See Lex. 


Murdoch 
sells stake 
in TV group 


UN sees tax law as 
key to drug battle 


Continued from Page 1 


By tan Hamilton Fazsy 
in Vienna 


to have been under pressure 
from A&ahi group to buy the 
stake. 

The disposal is seen as a 
sign that the News Corp- 
Softbauk alliance had not 
been able to achieve its tar- 
gets. For example, shareholder 
opposition had stopped it 
sending directors to the TV 
Asahi board. 

"They had a stake, but no 
control,” said Mr Paul Smith, 
analyst at HSBC James Capet 

The two companies jointly 
own JSkyB, the satellite 
multi-channel broadcaster due 
to start services next year. Mr 
Murdoch had stressed that the 
co-operation of Japanese 
broadcasters would be crucial 
to JSkyB’s success. He bad 
sought that co-operation 
through the TV Asahi stake. 

Instead, he has received a 
loose commitment from the 
Asahi group to “maintain 
friendly relations and cooper- 
ate as much as possible 
in . . . JSkyB" in return for 
selling the stake. 

“The merits [of the sale] are 
very clear. The first is that it 
has resulted In an even closer 
relationship with Asahi Shim- 
bun and not just TV Asahi,” 
said Mr Murdoch. “It was a 1 
good experience which 1 think , 
will lead to an even better 
experience.” 


Tax evasion should be includ- 
ed in all extradition treaties to 
help fight drug trafficking and 
money laundering, the United 
Nations agency lor monitoring 
the narcotics trade says in a 
report today. 

The Vienna-based Interna- 
tional Narcotics Control Board 
says it is essential to counter 
money laundering more effec- 
tively in order to destroy inter- 
national drug cartels, and that 
most money laundering 
involves tax evasion. , 

But many countries exclude 
tax and fiscal offences from 
extradition treaties, and devel- 
oping countries are particu- 
larly likely to forbid extradi- 
tion for such offences. 

The report says tax evasion 
is an important weapon 
against drug traffickers 
because of the way the illegal 
drug trade - worth an esti- 
mated SSOObn a year - has 
become global 

“The organisers of a crimi- 
nal network may be based in 
one country, the producers in 
a second, the distributors in a 
third and the proceeds may be 
laundered in a fourth," the 
board points out 

The UN agency says govern- 
ments could do more to 
co-operate against drug traf- 
ficking. "Many states refuse to 


extradite their own nationals," 
it says. “The time has come to 
consider alternatives to such 
blank refusals.” 

One possibility is that people 
extradited tor trial would be 
returned to their own country 
to serve any sentence, helping 
poor countries which cannot 
afford maximum-security pris- 
ons and allowing prisoners to 
be nearer their families. 

The report does not consider 
the issue of extradition from a 
country which does not have 
the death penalty to one which 
does. Same countries, such as 
the Netherlands, never allow 
their nationals to be extradited 
in such circumstances. 

The board says most police 
forces do not have the 
resources and skills to do more 
than arrest street sellers and 
drug users, “leaving intact the 
structure of the production 
and distribution chain and, 
above all the management. 

“A more strategic approach 
to tackling drug trafficking is 
needed to reduce supply and 
free the stretched resources of 
national criminal justice 
systems." the report says. 

“The aim should be to dis- 
rupt the operations of entire 
drug gangs and eventually put 
them out of business. 

“Weak and permissive juris- 
dictions can be strengthened 
and safe havens gradually 
eliminated." the board adds. 


Mr Salt Berisha, Albania’s 
embattled president, was 
elected unopposed for a second 
five-year term by parlia m e n t 
yesterday, as the authorities 
enforced a state of emergency 
in an attempt to quell weeks erf 
civil unrest 

The interior ministry said 
“armed rebels” would be shot 
if they did not surrender weap- 
ons by yesterday afternoon. 
But demostrators in Vlor£, 
Saranda and Qjirokastra, the 
southern towns where violence 
escalated over the weekend, 
were back on the streets yes- 
terday evening. 

Greek television showed cha- 
otic scenes of protestors in Sar- 
anda firing pistols and auto- 
matic weapons into the air and 
shouting for President Berisha 
to resign. Children were 
shown brandishing grenades 
outside looted shops and a 
burned-out police station. 

The television showed pro- 
testors, who bad seized control 
of an Albanian naval base out- 
side the town, aboard a ship. 
They were planning to sail sev- 
eral patrol boats to the Greek 
island of Corfu to keep them 
out of the hands of the Alba- 
nian military. 

“It’s a popular rebellion and 
there is no sign at the moment 
of the police or military com- 
ing to intervene,” said Mr 
Thomas Mitsiou, a member of 
the Albanian parliament for 
the Union of Homan Rights, 
the e thni c Greek political 
party. 

The caretaker government 
introduced other measures, 
including controls and an 
extension to military service. 

The state of emergency was 
declared on Sunday night in 
an attempt to halt protests 
against the collapse of a string 
of fraudulent pyramid finance 
schemes in which many Alba- 
nians have lost their life 
savings. 

Mr Berisha was re-elected by 
113 votes to one with four 
abstentions. IBs ruling right- 
wing Democratic party won In 
last year's general election, 
which was widely condemned 
for ballot rigging, intimidation 
and violence. The main opposi- 
tion Socialist party is boycott- 
ing parliament 

The European Commission 
appealed to the opposition and 
government to show restraint 

Greece and Italy yesterday 
moved to tighten bards: con- 
trols amid rising anxiety about 
an exodus of illegal emigrants. 
Italian marines mounted a 
helicopter mission to evacuate 
35 foreign nationals trapped in 
Vlor§. 

Additional reporting by Kerin 
Hope ip Athens, Robert Gra- 
ham in Rome and Lionel Bar- 
ber in Brussels 
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AT&T has become to telecommuni- 
cations what International Business 
Machines was to computers: a lum- 
bering giant with little idea of how 
to respond to nimbler competitors. 
Despite endless rounds of reorgani- 
sation. it has never managed to root 
out its bureaucratic culture. Now 
Mr John Walter. AT&T’s new presi- 
dent, is embarking an yet another 
restructuring. He is also investing 
$Sbn-$9bn this year (compared with 
SfiLSbn last year) to catch up faster 
rivals at home and abroad. Not only 
has British Telecommunications 
stolen a march in international 
markets; the tikes of WorldCom and 
MCI have attacked the local US 
market - which is just opening up 
- more aggressively. Meanwhile, 
AT&T seems at a loss over how to 
stem the decline of market share In 
its core long-distance market - and 
that is before competition from the 
local Baby Bells has been fully 
unleashed. 

All this makes for a pretty 
depressing picture in the short term 
! - hence yesterday’s profit warning. 

| The bigger worry is that AT&T may 
; have missed the boat and that the 
extra billions will be money over- 
board. Investors must be hoping Mr 
Walter can resuscitate AT&T's 
share price the way Mr Louis Ger- 
stner revived IBM’s, But it would be 
premature to bet on it 
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need strong balance sheets. Buttt 
group could hand back £Sbn t 
shareholders and have a tier 1 caj 
tai ratio higher than most . U 
banks. However, the group van 
probably luve to make acquisition 
such as beefing up its fund manage 
ment business. It clearly finds' ec 
rent prices unpalatnhle, but ft 
management will be tempted to* . 
back and wait for the proverb! 
golden opportunity. 

Nonetheless, the group's Ask 
growth prospects contrast with i.- ‘ 
more pedestrian UK banking sect 
rating, meaning the shares rasa 
attractive. And with all that ta 
once sheet slack, there is scope f 
a more generous dividend pay-bib 


Thailand 

Thailand's banking sector has 
I been an accident waiting to happen. 
Thailand is a sick tiger and the 
almost 50 per cent decline in its 
stock market since January 1996 
suggests the extent of its malaise. 
The banking sector has been at the 
heart of the problems, lending over- 
zealously. Poor loans have tradi- 
tionally been bailed out by asset 
inflation, but not this time. And 
problems have been exacerbated by 
the government’s struggle to pro- 
tect the currency, resulting in a 
sharp Increase in short-term inter- 
est rates. So it is hardly surprising 
that the government is belatedly 
trying to encourage the strong 
banks to rescue the vreak. 

It is tempting to suggest that a 
dose of corporate Darwinism would 
be best. After all, many finance 
bouses have been brought to their 
knees by incompetent or possibly 
even corrupt management, so why 
should taxpayers or shareholders in 
stronger banks bail them out? The 
problem is that a policy of letting 
them go bust would not only result 
in depositors stampeding to take 


cash out ol the banking system but 
would also spark a run on the Thai 
baht. Given the extent to which 
industry has funded Thai assets 
with dollar loans, a weaker baht 
would spark even greater problems. 

Nonetheless, the government’s 
move to suspend trading in all 
banking stocks looks about as 
astute as the Hong Kong stock 
exchange’s similar attempt to hold 
back the October 1987 crash. It not 
only reminds investors of the risks 
of emerging markets but also shows 
just how concerned the government 
is about the hanking system. Banks 
and finance bouses generate around 
half the stock market's profits, so 
investors are in for a rough ride. 


HSBC 

HSBC's strategy of becoming the 
holding company for a global bank 
may be beginning to work. Share- 
holders have gained little benefit 
from its moves to dilute Asian earn- 
ings through acquiring UK and US 
banks, and its shares trade at a 
conglomerate-style discount to the 
sum of its parts. However, HSBC’s 
size has enabled it to run smaller 
banks which would otherwise be 
too small to be truly competitive. 
Midland has substantially improved 
its cost/income ratio and taken mar- 
ket share, despite being the relative 
minnow among the big four British 
banks. Marine Midland in the US 
has similarly become a very low- 
cost bank, benefiting from HSBCTs 
bulk through cheaper technology 
and capital, 

The only area where the group 
retains too much fat is its balance 
sheet The management argues that 
in Asian markets where customers 
have no deposit Insurance, banks 


JSkyB C 

No sooner has Mr Rupert Mi 
docb put his US pay ■ television'- ve 
fun? on to a firmer footing than l 
Japanese plans are wobbling. Bel) ^ 
forced to soli their stake in 
Asahi is a blow for Mr Murdoct 
News Corporation and Softbank. 1 , 
entrepreneurial local partnt 
Though they they have managed 
sell for the price they origtoal 
paid. News Corp will presumably . ^ 
sitting on a dollar loss given’ 
yen’s recent depreciation Moreovt 
the episode demonstrates the dit 
culty of breaking into Japan* 
broadcasting: simply barging 
does not work, ns Mr Murdoch ;b 
also found to his cost- in China, 

That said, the more could: tu^ 
out to bo a case of rccukrlpor 
minus sauter. The main prize 
JSkyB. News Carp’s and Softhari 
planned satellite platform. The dr 
tool swoop on TV Asahi. a conyt 
tional broadcaster, was designed 
help generate Japanese-langua - 
programmes for the platform. W- 
Asahi not prepared to play ball, ft” ^ 
sensible to sell the stake and fry 
cut a friendly deal. There is sfiU . ■ 
deal, only vague pretensions 
friendship. Moreover, JSkyB auffl 
from being a late entrant In a thr 
cornered fight. Still, the market 
far from sewn up; and. tf JSk . 
manages to clinch Sony as an ps 
ner, it will look stronger. 

The saga illustrates yet ag* 
that multi-channel TV is theo« 
cian's dream but a praetttfons 
nightmare. But that, of course, 
one reason why News Corp ought 
have a competitive advantage: 
has much experience confront! 
precisely such problems. 
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Jusr launching in Europe is John Crane’s unique Unrereal Cartridge seal It's a chameleon which adopts three difcrrat • 
guises - Orag, elastomer bellows or metal bellows seal - at the change of a seal head. This .nicrcliangeabilin' enables chcndc ' 
petroleum and pharmaceutical plants to stock just one seal family - ' 

The fat cartridge seal to fit both American and European standard pumps, the Umreisd Carmdgc simplifies mairuenance. im** V - 
efficiency and reduces costs. It raced from the drawing board via intensive testing and development to m USA customers in* • 

15 months. By mid-1997 John Crane customers worldwide will know that the Universal Cartridge offers a change fbr thebett. ' 
John Crane is one of TI Group's three specialised engineering businesses, the others being Bundy and Dowry - • , 

Eadt one is a technological and market leader tn us field. Together ihetr specialist skills enable \ 

TI Group to get the critical answers right for its customers. \Vbrkhvidc ' " 
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WOULD LEADERSHIP IN SPECIALISED ENGINEERING 

for further udormorion absui the H Group, contaa the Pcpanmmr of Public Afoin. Tl Grcup pk . Unl^m Cour. Abmgd™. CVn OKU 1WUP* * 







IN BRIEF 


ABN Amro buys 


Netherlands-hased ABN Agoro banlc extended its 
reach into US capital markets wharits US sub- 
sidiary, ABN Amro Chfcago Cojptyation, 
acquired Citicorp 's futures trading business. 
F«Ce 18 •. •••;: 

Salomon movMBwrior poatto London 
S&fcmtmBrcdhara lias appointed a new London- 
based chief economist, Mr Karmlt "Kim” 
Scboenhoh; the first ttone the senior research 
Job at the Snvestment bank has not been baaed 
in NewYark/PagalB 


Santandor ptam S-fof-1 rtwra apm 

Ration htmWtng ■ 

group; said it plan nediP redoce the 
value of its Shares from PtaTSO to PtaflSO^fLS), 
tripling' the number that it trades on Madrid's 
Bofca to 479m. Page 22 

Big proupa taoa PaHai oowta ' ; 

A number at leacHngTfrBxida companies may be- 
required in thair-roleas shareholder to make: 
good substantial debts incurred by Cbmipar, the 
holding company, and PaBa&Stem, its banking 
subsidiary, which were liquidated last Friday. 
Page 22 ■ ■: •• T '• ■ • 


F a w rird cHef gains t48m from eals. 

Mr Ray Chamberlain, executive chairman of 
Forward Group, the printed circuit boaid ccan- 
pany which. Issued a profits warning in Nouen* 
her, win receive £47,7m as part erf Forward's .. 
acceptance of a £129m cashoffer from a US.- 
leveraged buy^outspedalist Page 28 ' 
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Chief r^ice changes yesterday 


Gazprom to back foreign shares 

Russian gas monopoly moves to calm investors as price plummets 30% stake 


Avwpriii ilm Md fcr Rs p ep . 

Avanotvdne of North America's fop integrated 
forest producfegrbuperbcrwed to pressure frtan 
sharaholdessbyradicflilyreviaingthebid.it 
made last December for Repap Enterprises, a big 
timber, pulpand coated paperproducer. Page 19 

PrafllsfiHigi^sirtsiiiip 

Aga, the Swedish industrial gets supplier, posted 
a 17 per cent fall in profits brforecapital gains 
and announced extensive restmeturing moves 
to cut costs, and improve earnings. Page 20 , 


By Chrystla Freeland 
In Moscow 

Gazprom, the Russian natural 
gas monopoly, moved yester- 
day to reassure nervous inter- 
national investors that it 
would defend the value of its 
foreign shares whose price has 
plummeted over the last week. 

The company said it would 
keep .the distinction between 
foreign and domestic shares 
following ftn^fHe tin g ai grtwla 
which have unsettled interna- 
tional Investors barred from 
buying cheaper stock in the 
domestic market 
'. The foreign share price, 
which had been about four 


times higher than stock avail- 
able to Russians, dived last 
week when Gazprom 
suggested that outsiders might 
be allowed to bay in the 
domestic market The confu- 
sion threatened to jeopardise 
future share issues aimed at 
foreign investors. 

“The Company Will maintain 
the separation of the domestic 
and foreign markets as it is 
legally required to dor Mr 
Leonid Griaznov, a top Gaz- 
prom strategist said yester- 
day. 

Last October. Gazprom opted 
for the dual market policy 
when it placed 1.15 per cent of 
its equity with international 


investors. The company, which 
is legally bound to sell a maxi- 
mum 9 per cent of its equity to 
foreigners, chose to bundle its 
stock into American deposi- 
tory shares selling at four 
times the domestic price. 

This created an opportunity 
for arbitrage - the exploitation 
of the price differential In the 
markets. 

Although foreigners were 
barred from owning the 
domestic shares, some 
Moscow-based Investment 
banks have used grey areas in 
the law to buy these shares on 
behalf of foreign clients 

Two weeks ago, Gazprom 
publicly quashed the most 


open bid to give foreign inves- 
tors access to the domestic 
market 

This was when Hong Kong- 
based Regent Pacific sought to 
establish a fund that would 
allow foreigners to invest in 
the domestic shares. 

The waters were again mud- 
dled last week when Mr Rem 
Viakherev, Gazprom chair- 
man, said foreigners owning 
companies registered in Russia 
could buy domestic shares 
through thftTn- His remarks 
sent the ADS price dowo from 
a high of more than $20 to 
below $17. The domestic share 
price climbed from 52 cents to 
58 cents. 


But Gazprom and its west- 
ern advisers insisted it would 
reinforce a separation between 
the two markets. 

"Gazprom has made clear 
to us that it remains deter- 
mined to keep the foreign and 
domestic markets separate," 
said Mr Andrew Balgarnie, 
head of the Moscow represen- 
tative office for Morgan Stan- 
ley, which was the book- 
runner for Gazprom's ADS 
offering last October. 

Mr Griaznov said Russian 
law, the Gazprom charter and 
the way in which Gazprom 
was privatised all bound the 
raumpany to maintain the dis- 
tinction- 
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HSBC to take break from acquisitions 


Financial 
group plans 
to concentrate 
on internal 
investment 


By George Graham 
in London 

HSBC Holdings, the giant 
financial group Chat includes 
Hongkong B a nk In Asia and 
Midland Bank in the UK, 
expects to pass up most acqui- 
sitions over the coming year in 
favour of investing in its own 
businesses. 

Mr John Band, group chief 
executive, said HSBC was keen 
to expand in areas such as per- 
sonal bawlring- and insurance, 
but (bund it bard to justify 
acquisitions at current price 
levels. 

"This group is unabashedly 
about growth. Our financial 
strength gives us the ability to 
grow by. acquisition but we are 
very disciplined and selective," 
he said, as HSBC reported a 23 
per cent rise in pre-tax profits 
to £W2hn (IT^Sbn). 

Although the results were 
dose to the market consensus, 
and several analysts subse- 
quently upgraded forecasts for 
this year, HSBC shares, which 
have outperformed the market 
in recent weeks, fell by 19 per 
cent to L552p. 

HSBC has made a series of 
acquisitions in its far-flung 
empire over the last year, 
including small US re tail 
banks, but has found prices for 
larger deals excessive. 

Prices in other sectors such 
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Group chief executive John Bond: “This group is unabashedly about growth but we are very disciplined and selective' Tnrmr Hu mp hri — 
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as . US investment hanking or 
UK life assurance were also 
steep. "From our perspective, 
some of the prices are high 
and we estimate that our cost 
of capital is in the range of 12 
to 15 per cent, so we have got 
to be very conscious of dilu- 
tion,” Mr Bond warned. 

The HongkongBank group, 
which remains HSBC’s biggest 
unit, reported a 15 per cent 


increase in pre-tax profits to 
HK$2&99bn. That includes a 
share of profits of HKS9.7bn 
reported by Hang Seng Bank, 
of which HongkongBank owns 
6L5 per cent 

That came despite an unac- 
customed jump in provisions 
for bad and doubtful debts in 
Hong Kong. At HongKong- 
Bank, provisions more than 
doubled to HK$l-4bn while at 


Hang Seng Bank the total 
charge taken leapt to HK$7i5m 
from HKglSlm in 1996. 

Midland Bank in the UK pro- 
duced a 24 per cent increase In 
pre-tax profits to £1.27bn, 
while HSBC Americas, includ- 
ing Marine Midland Bank in 
New York, reported a profit of 
$55lm before tax. 

With Hong Kong now contri- 
buting le ss than 40 per c en t of 


pretax profits, HSBC has now 
diversified dramatically. 

Mr Bond said the group 
would be happy when Hong 
Kong reverts to Chinese rule 
this year because it would 
"remove an uncertainty in the 
eyes of certain western com- 
mentators - an uncertainty 
which we don't share.” 

Lex, Page 18; Results, Page 23 


By Mark Ashurst 
in Johannesburg and 
Nicholas Denton in London 

A consortium led by SBC 

Co mmnnl ratin na gf the US is 

poised to take a 30 per cent 
stoke in Telkom, South 
Africa’s national telecoms 
operator, after a last-minute 
withdrawal by the German 
operator Deutsche Telekom. 

SBC Communications, the 
US regional operator, and its 
partner Telekom Malaysia 
were named yesterday after 
the group led by Telekom 
failed to submit an offer by 
last Friday's deadline. The 
SBC consortium is understood 
to have offered about Sl-35bn. 

The sale Is the biggest priva- 
tisation in sub-Saharan Africa 
to date, and the lynchpin of 
government plane to create “a 
South Africa hub" for Africa's 
telecommunications traffic. 

Mr Jay Naidoo, telecommu- 
nications minister, said the 
deal would be a catalyst for 
the roll-out of 4m new tele- 
phone lines within five years. 

Although a final announce- 
ment is not expected until 
April, the government yester- 
day confirmed it would pursue 
negotiations with SBC and 
Telekom Malaysia. Mr Naidoo 
expects the deal to net R5-6bn 
($l.lbn-$1.3tm). 

In an effort to guarantee 
profits for the foreign share- 
holder, Mr Naidoo has offered 
to extend Telkom’s monopoly 
of public exchange telephony 
for up to five years. 

The monopoly was an incen- 
tive for Telkom to redress the 
legacy of apartheid telecom- 
munications policy, he said. 
There is only one telephone 
line per 100 blades in South 
Africa. 

The most important criteria 
for selecting a foreign partner 
would be its ability to 
"achieve the roll-out targets, 
provide new technology and 
skills, and improve productiv- 
ity. The rest of the issues are 
negotiable," said Mr Naidoo. 

Telkom is currently servic- 
ing debts of R9bn, which 
absorb half its annual profits. 

Deutsche Telekom had been 
the favourite to win but on 
February IS its supervisory 
board meeting dropped man- 
agement's proposed bid from 
the agenda. Telekom denied 
yesterday that Mr Son Som- 
mer, the company’s chairman, 
had been overruled. 


Sale of GAN businesses may 
be launched before summer 


This annotmement appears as a matter of record only. 


By Andrew Jack In Paris 

The privatisation of the 
principal operating businesses 
of GAN, the troubled state- 
owned French insurance com- 
pany, could be launched before 
the summer, officials close to 
the discussions indicated yes- 
teroay. 

Formal preparations for the 
sale of ULC, the property lend- 
ing arm, as well as GAN 
Assurances, its insurance arm, 
and CIC, the group's regional 
banking network, could begin 
in the nayt three months. 

This would help meet the 
government objective of pri- 
vatisation before the 1966 elec- 
tions In France, and 
strengthen its ca m pa ign to win 
approval from the European 
Cammisoion for a restructur- 
ing plan it unveiled last week 
to provide the company with 
FFr20hn (*R5bn) of state aid. 

GAN said last Thursday that 
it Was making FFrMbn in 


extra property provisions, 
partly in an effort to write 
down its loans to current mar- 
ket values. 

This was another indication 
that there were preparations 
far a rapid sale of an or parts 
of UIC, the property lender 
which was'' previously con- 
trolled directly by dC. 

It emerged yesterday that 
GAN is pushing CSC to develop 
a range of non-Ufa insurance 
products to be sold in its 
branches alongside the exist- 
ing life assurance contracts. 
Under current plans, house- 
hold and car insurance should 
be available from next year. 

The move is designed to 
increase the economic links 
between GAN and CIC, which 
could be subject to a rapid 
sell-off separate from its insur- 
ance parent even though an 
attempt to do so late last year 
was halted by the government. 

GAN executives believe that 
the insurer should retain a 


20-25 per cent stake in CIC 
after the seltoff and the obli- 
gation should be TOaintainad 
that the buyer retains the 
"bancassurance” links 
between the two businesses, 
with the 11 regional banks in 
the CIC network selling GAN’S 
policies. 

They argue that to develop 
new non-life products would 
help make tha link with GAN 
more attractive to potential 
purchasers. But some possible 
acquirers of CIC - such as 
Banqne Nationale de Paris, 
which bid for the bank last 
year - would prefer no obliga- 
tion to sell GAN contracts. 

Official*; hope that the y will 
be able to protect GAN from 
demands from the European 
Commission to sell off the 
group's foreign operations as a 
condition for approval of the 
FFr20bn aid package. They 
argue that GAN'S presence is 
not large enough to present 
real co m pet i tive distortions. 


£40,000,000 

Management Buy-in/Buy-out 

Laughton Group Limited 


Structured, led and arranged by 
CVC Capital Partners Ltd 
AMP Investments Australia Limited 


Equity provided by 
Funds managed by CVC 
AMP Investments Australia Limited 
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Conrail bid battle nears end 


of London 


By Richard Tocaldm 
In New York 

Share prices of the three big 
eastern US railways rose 
sharply In early trading yes- 
terday mi speculation that the 
companies were close to 
resolving a bid battle that has 
rumbled cm since last October. 

Under ' the proposed soln- 
don, Conrail, the M d ta rget, 
would be bought by CSX, the 
friendly bidder. But CSX 
would break up Conrail and 
sell about half the company's 
routes to Norfolk Southern, 
the hostile bidder. 

This would represent a 


way to GSX-and keep it intact. 

The bid battle started last 
year with an $8.4bn agreed 
takeover by CSL It eventually 
produced a .cash-and-sbare 
oilier of 29.41m from CSX and 
an aU-cash offer of glO-Sbn 
from Norfolk Southern. 

Conrail shareholders 
refitted to a p prove the agreed 
takeover by CSX because Nor- 
folk Southern’s offer was 
higher. But Pennsylvania’s 
tough anti-takeover laws pre- 
vented Norfolk Southern from 
proceeding with its bid result- 
ing, in a stalemate. 

The Surface Transportation 
Board, the federal regulatory 

hnilv afVu) fllA nOVfiu 


appears to have accepted the 
inevitability that a deal will 
have to be thrashed out. Ana- 
lysts say the remaining 
obstacle to a solution is Con- 
rail's management. 

Mr Douglas Rockel, an ana- 
lyst at Furman Sdz, said Con- 
rail was delaying the process 
because Mr David LeVan, the 
comp an y’s chairman and chief 
executive, did not want to see 
the company dismembered. 

Conrail said its board was 
bidding a special meeting to 
con sid e r a number of options. 

In early trading, CSX was 
up 53% at $49%, Norfolk 
Southern was up S2 V4 at 593%, 
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Investigating accountants 
Arthur Andersen 

Legal advisers to institutions 

Dibb Lupton Alsop 

Financial advisers to vendors 

Ernst & Young 

Legal advisers to vendors 
Pinsent Curtis 

Legal advisers to management 
Wragge&Co 
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ABN Amro buys futures trader 


By Laurie Morse in Chicago 

ABN Amro, the Netherlands 
bank, has extended its reach 
into US capital markets by 
buying Citicorp’s global 
futures trading business. 
throughABN Amro Chicago 
Corporation, its US subsid- 
iary. 

Citicorp’s futures business 
had been on the market 
since last September, -when 
the bank decided to concen- 
trate on its core banking 
activities. 

Though small in 
transaction terms — th** deal 
was estimated at less than 


$20m - the Citicorp purchase 
win give a sizeable boost to 
ABN Amro's futures 
business. 

The Dutch bank is the sec- 
ond-largest foreign tank 
operating In the US, with 
North American assets of 
$70bn. 

It moved into US invest- 
ment banking in January, 
with the acquisition of Chi- 
cago Corporation, ’a regional 
investment banker with 
domestic futures trading and 
clearing 1 capabilities. 

The addition of Citicorp's 
futures business will speed 
ABN Amro Chicago Corpora- 


tion's goal to be a global 
futures concern. 

"It will give us an office in 
Singapore, and a London 
office with about 50 people, 
as well as capabilities to 
clear r.tffe [the London inter , 
national Futures and 
Options Exchange!," said Mr 
James Gary, head of the 
group’s futures business. 

Citicorp has agreed to 
send all its proprietary 
futures trading business 
through the new ABN Amro 
unit Mr Gary said. 

M Our parent company has 
told us to create and manage 
a global futures business, 


and this is an excellent way 
to expand and pick up expe- 
rienced people," he said. 

The move into global 
fixtures dealing is a. diversifi- 
cation for the Dutch bank, 

which has been on an acqui- 
sition march through the 
Midwest during the last five 


It has added more than 
half-a-dozen thrifts to 
Tj»saTi*» Rank in Chicago, its 
North American flagship. 

Late last year it made its 
biggest acquisition ever, 
buying Standard Federal in 
Michigan for £L9bn. 

Having steered a middle- 


market course to attract 
deposits and write loans -in 
the Midwest, ABN Amro is 
looking for greater exposure 
in US capital markets. 

Executives say it is con- 
tinuing to shop for an acqui- 
sition that would pot it into 
the asset management busi- 
ness in the US, and it may 
also grow or acquire an over- 
the-counter derivatives deal- 
ing operation. 

"These are all areas where 
our parent company has told 
us to grow,” said Mr Ferry 
Taylor, executive vice presi- 
dent of ABN Amro Chicago 

Corporation. 


Salomon J^ER^ ~~ 
moves a Western Resources 

top job to amends ADT offer 

T atuIatI Western Resources, the US power company, increased tar 
1 j lffl u pil ll 33 pgr cent the cash portion of its offer to acquire home ‘ 


Acer Computec seeks bigger network 

Mexican computer group aims to repeat its home success across South America 


I n tittle more than five 
years, a locally-owned 
and recently-listed 
personal computer company 
has came from nowhere to 
become Mexico’s best-known 
and top-selling brand. 

Acer Computec Latin 
America, which assembles 
and distributes computers 
made. by Acer, the Taiwan- 
ese company, has risen by 
relentlessly exploiting a 

niche that bigger computer 

groups have passed by - 
individuals and small busi- 
nesses in Latin America. 

Today, its stock is one of 
the few direct exposures to 
the $5bn Latin American PC 
market. 

Now the company is turn- 
ing its attention to the rest 
of Latin America, including 
finalising a $30m acquisition 
in Brazil. 

Mr Sebastian Chat el. an 
analyst at Caspian Securities 
in Mexico City, says: “In 
Mexico, their best days have 
already been and gone. Their 
fixture growth is dearly in 
South America." 

Acer's success in the late 
1980s came from relentless 
price-cutting. By 1995 it was 
Mexico's leading brand, with 
one-third of the market, and 
employed 130 workers at its 
assembly plant in Mexico 
City. 

The company also expan- 
ded throughout Spanish- 
speaking America. 

Sales increased even after 
the peso devaluation almost 


halved the Mexican com- 
puter market in 1995. Only 
this year is the market 
expected to recover to the 
levels of 1904. 

Last July, the company 
floated 23 per cent of its 
stock, since when its shares 
have risen 40 per cent, 
although recently de clining , 
to give a market capitalisa- 
tion of more than $358m. 

Sales In 1996 rase 21 per 
cent In peso terms, to 3.47bn 
pesos ($435m), and 37 per 
cent in dollar terms. Operat- 
ing profits of 240m pesos 
were 40 per cent up on 1995 
in peso terms. 

But Acer's attempts to 
move beyond home users 
and small businesses in 
Mexico have not all pros- 
pered. The company's mar- 
ket share in Mexico dipped 4 
percentage points to 27 per 
cent in the third quarter of 
last year. 

Government purchases of 
rival brands affected the fig- 
ures. In the past, sales to 
state entities woe a founda- 
tion of Acer’s success. 

“When you have 2&30 per 
cent of a market, the only 
thing you can do is grow at 
the rhythm of that market,’' 
says a mildly frustrated Mr 
Juan Manuel Rojas, Acer 
Computec chief executive. 

There are strong barriers 
to penetrating the corporate 
market 

“If a multinational’s global 
headquarters says its 
operations here have to buy 


a Hewlett-Packard, there is 
little we can do,” he adds. 

Mr Rqi as is planning, how- 
ever, to continue expansion 
throughout Latin America. 
For the region as a whole, 
the company has 11.5 per 
cent of the market Mexico 
now accounts for only one- 
third of sales. 

Following a recent agree- 
ment by Acer to buy Texas 
Instruments’ laptop com- 
puter division, Acer Compu- 
tec*s market Share in laptops 
is set to increase throughout 
Latin America. 


M ost of all, it is Bra- 
zil that interests 
tiie group. In Janu- 
ary, Acer Computec agreed 
to buy ACBr, the Taiwan 
group’s B razilian ass embler 
and distributor, for an esti- 
mated $2Sm-$30m. The trans- 
action Should be finaUcpfl by 
the end Of this month 

Great hopes ride on the 
acquisition. Brazil accounts 
for 40 per cent of the Latin 
American market, yet Acer’s 
market share there is only 
4.4 per cent. 

Formidable import barri- 
os and the easy availability 
of cheap black-market com- 
ponents mean that most PCs 
sold in the country are 
clones - computers whose 
circuits are slapped together 
from various sources before 
they are sold, under no par- 
ticular label. 

The international com- 
puter manufacturers are also 



Juan Manuel Rojas: planning to continue expansion 

well established in Brazil it is still Acer models that 
Although Acer Computec enjoy pride of place. Com- 
is looking to South America, paters made by bigger man- 
tis position, in Mexico will be ufacturers are relegated to 
hard to replicate. the comer. 

In Mexico's department 

stones and computer shops, Daniel DombeV 


Charterhouse Group International, Inc. 


is pleased to announce a series of promotions and appointments 
resulting in the following organization: 


Merril M. Halpern 

Chairman and Chief Executive Officer 


A. Lawrence Fagan 

President and Chief Operating Officer 


Robert L Berner III Thomas C Dirdcs Richard T. Henshaw III David C Stofler 

Managing Director Managing Director Managing Director Managing Director 


Patricia Riley Merrick 

Senior Vice President 


Cheri E. Lieberman 

Vice President-finance 


Phyllis Haberman 

Senior Vice President 


Jay M. Gates 

Vice President 


Wai WahChin 

Senior Vice President 


Lori Livers 

Vice President 


Advising Charterhouse as Strategic Partners will be: 

Paul H. Mullan Andrew L Farkas 
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CHARTERHOUSE 

535 Madison Avenue 
New York, NY 10022 
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Daniel Dombey 

US-led 
group eyes 
stake in 
Cableuropa 

By Raymond Snoddy 

A group of US companies 
brought together by Cal- 
laghan Associates Interna- 
tional is negotiating to buy a 1 
30 per cent stake in Cableu- | 
ropa, the large Spanish cable j 
and telecommunications 
group. 

Cableuropa has shares 
In cable companies with pro- 
visional licences In areas 
such as Barcelona. San- 
tander, Seville, Majorca and 
Valencia. 

The company also intends 
to pursue & number of other 
cable licences about to be 
awarded in Spain, all of 
which will require signifi- 
cant new capital 
The US-led consortium 
brings together GE Capital, 
US West, the regional tele- 
phone company, Bank of 
America and UBS. the Swiss 
banking group, in addition 
to Callaghan Associates. 

Callaghan Associates is a 
new company founded by Mr 
Richard Callaghan, former 
president of US West Inter- 
national, to finance, develop 
and acquire co imnimiRaHfim 

and media r-rrmpanitw; 

The Cableuropa deal 
would be the company’s first 
big move, although a 
number of other deals are 
believed to be under negotia- 
tion. 

However, reports from 
Spain suggest that the con- 
sortium's attempt to win a 
30 per cent stake in Cabled - 
ropa is being opposed by a 
group of local electricity 
companies - Endesa, Union 
Fenosa and Hidrocantabrico 
- which control 32 j 5 per cent 
of tiie capital. 

The US consortium would, 
however, be In a position 
to help fund the large ca pital 
sums needed to construct 
cable networks across Spam 
Talks between Cableuropa 
and other potential partners 
have not made much prog- 
ress, it is believed. 

Apart from the cost of con- 
structing cable networks, 
bidders for cable licences 
have to submit a deposit of 
Ptalbn ($6.97m), 

Spain is seen as an 
increasingly important 
, market for the new media, 
and one which Is attracting 
participants from the rest of 
Europe and North America. 


By Tracy Corrigan 
in New York 

Salomon Brothers - has 
appointed a new London- 
based chief economist, Mr 
Sennit “Kim" Schoenhoi*. 

It is the first time that 
the senior research job at 
tiie US investment bank 
has not been based in New 
York. 

Mr Schoenholz replaces 
Mr John Lipsky, who left to 
join Chase Manhattan in 
January as chief economist 
and director of research. 

Mr Schoenholz, a former 
academic, joined Salomon in 
1986 and has worked for the 
firm In New York, Tokyo 
and London. 

The appointment high- 
lights a growing trend 
among US investment 
banks. 

Once highly-centralised, 
they now ran some of their 
global businesses oat of 
London, rather than New 
York. 

This is particularly useful 
in jobs whore It is important 
to talk to traders in London, 
Tokyo and New York. 

London’s position between 
the Japanese and US trading 
days facilitates such com- 
munication. 

“Kim's experience in New 
York, London and Tokyo 
will provide the ideal 
perspective as our clients 
deal with the challenges of a 
dynamic economic and 
political environment,” said 
Mr Deryck Maughan, 
chairman and chief 
executive officer at Salomon 
Brothers. 

Salomon's global head of 
its important proprietary 
trading business, Mr Shig- 
era Myqjiru is already based 
in London. 

At Goldman Sachs, two 
senior research posts - 
those of chief international 
economist and chief cur- 
rency economist - are held 
by Mr Gavyn Davies and Mr 
Jim O'Neill, respectively, 
both of whom are based in 
Londmi- 

J. P. Morgan has two 
global business heads In 
London - head of credit and 
head of equity derivatives. 

“In today’s global mar- 
kets, we find it just as easy 
to head groups from London 
as from New York," 
J.P. Morgan said. 

As head of global 
economic and market analy- 
sis. Mr Schoenholz will 
be responsible for directing 
Salomon’s team of econo- 
mists based in New York, 1 
London, Tokyo and Hong 
Kong, the firm said. 

As members of his team, 
Mr Robert DiClemente will 
assume responsibility for US 
economic research, while 
Mr Robert Fel dman will 
continue as head of Japa- 
nese economic research and 
Mr Desmond Lachman will 
ran global emerging mar- 
kets research out of New 
York. 


security group ADT. but the total value of the oflar i 

remains $22.50 a share. Western Resources also said* I 

could realise about $45Qm ha net proceeds from the safe of j 
ADTs car auction business alter dosing the acquisition. * ! 
Western Resources^ which is the hugest shareholder fa-.- 
ADT, is pursuing a $2£bn hostile takeover of ADT. 

Although the cash portion of Western Resources’ offers 
rose to SID a share from S7.50 a share, ADT shareholders ' - 
would now receive $1250 in Western Resources 
stock for each ADT share, rather than $15 & share to . 
Western Resources stock under the previous offer. 

Western Resources shares were S3Cftw in eoriy trading, 
up $% from Friday's close. AP-DJ, Kansas 

Thomson names new chief 

Thomson Corporation, the Canadian-controlled media and - 
travel group, has named Mr Richard Harrington to take ' : - 
over as chief executive from long-serving Mr Michael 
Brown. The move coincides with a rearrangem e nt of 
duties among various senior lieutenants of Mr.Kea . 
Thomson, whose family owns 72 per cent of Thomson / 
Carp. Mr Thomson, son of the late Lord Thomson of Fleet, 
former proprietor of The Times, takes little active rota in. ; 
his companies' day-to-day operations. 

Mr Brown, who has been chief executive since OBSuni 
turns 62 in May, was named deputy chair m an of 
Thomson, succeeding Mr John Tory, 66, who is Mr - 
Thomson's closest adviser. Mr Brown said he planned to 
devote about two days a week to Thomson business, but 
would take a more active interest in other 
Thomson-controlled companies, such as Hudson's Bay. 
Canada’s biggest retailer, and Markborougb Properties. 

Mr Harrington, 50, will initially be chief operating ;V . 
officer, but is due to become president and chief executive 
by the beginning of 1998. 

Thomson shares, which have risen strongly in the past - 
year, gained 25 cents to C$2&40 in early trading in 
Toronto yesterday. Bernard Simon, Toronto 

Read-Rite rejects bid 

Read-Rite, a California manufacturer of computer disk- ■ 
drive components, yesterday said its board had 
unanimously rejected a hostile takeover bid from rival, t 
Applied Magnetics. Remaining an independent company 
offered the best opportunity for Read-Rite shareholders, ' 
employees and customers, said Mr Cyril Yansouhi, ’ 
chairman and chief executive. . 

Since the stock-swap hid was launched a week ago, 
shares of Applied Magnetics have fallen sharply, from s’.-' 
pre-bid price of $55 ‘/i to a low of $37% on Friday, reducing 
the value of the proposed deal by about 30 per cent to 
about $126bn. However, they picked up yesterday, 
gaining $3 K to trade at $41% in mid session. Read-Rite ' 1 
was up at $31%. Lousie Kehoe, San Fnmdsa 

Tenneco plans buy-back 

Tfenneco, the US packaging and automotive parts group, : 
said it would repurchase about 5 per emit of its 
outstanding shares in a buy-back programme valued at - 
$340m at today’s market prices. The company said It 
would repurchase up to 8.5m shares. Tenneco Is in the 
midst of five-year restructuring, and has already been , 
aggressively repurchasing its shares. In 1995 and 199ft 
Tenneco repurchased about $750m of its stock. 

Laurie Morse, Chkag\ 

Celulosa Arauco disappoints 

Celulosa Arauco, the wholly-owned forestry subsidiary of 
Copec, Chile's biggest private company, poked . 
disappointing end-year results on Monday, with net • 
earnings of 41bn pesos ($99m), down by 70 per cent on hurt 
year's LS7bn pesos. Revenues were also down sharply, by. 

35 per cent, to I79bn pesos from 274bn pesos. 

Earnings were some 10 per cent lower than expected, 

This was after factoring in the e ffec t on the year-on-year. 
results of the drop in international wood pulp prices, 
CelArauco’s main product In 1995, prices were unusually 
high, averaging $810 a tonne over the year. During 199ft 
by contrast, the price was almost half that, closer to $455. 
a tonne. The company produced 898,000 tonnes of pulp in 
19S5. Late last year it paid $270m for Alta Parana, a pi dp ? 
plant and forestry interest in Argentina, which increased 
its installed capacity to about 1.1m tonn e s. 

Imogen Mark, Santiagt 

Comments and press releases about international - 

companies coverage, can be sent by email to 


This announcement appears as a matter of record only. 




Socidtd de Dfiveloppement du Coton 

Cameroon 

FRF 200,000,000 

COTTON PRE-EXPORT FACILITY 

Arranger 
ING B ank 

Lenders 

African Export-Import Bank (Afreximbank) 
Banque Belgolaise 

Banque Fran$aise du Commerce Extfirieur 
Credit Lyonnais Agence Internationale 
Generate de Banque 
ING B ank 

Standard Chartered Bank Cameroon 

Agent 
ING Bank 


ING AD BANK 
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COMPANIES AND FINANCE: THE AMERICAS 


With a popular touch 

Brel’s- B&aco^Excfel invests in football knd carnival to attract potential clients 
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botb&R : 

ai* 'tbe secret to sue*; 
/cess-, la Brazilian 
banking; : beHetres Mr 
quielNasser, ebafernan of 
Banco Excel Econ&nico and . 
a scion of the Safra banking - 
dynasty: . 

Last - Way Banco Excel, Mr 
Nasser’s . modest wholesale 
hank, acqmred Banco Ecobr- 
Omlco, ' a', large retail bank 
that, had been temporarily 
shut by. the authorities 
because - of a . RlS.Sbn 
(US$2.04bn) hole in its bal- 
ance sheet 

To restore" the ‘rairatatian : 
of Latin America’s .oldest 
bank and to tom tt into one 
of the top firo financial Insti- - 
tortious in the country, . Mr 
Nasser has begun to invest 
heavily in the two most pop- 
ular a dt ftft ttes faT&anL 

Behind this high-profile: 
plan ig a race. between Bra-., 
all’s' banks To sign up the 
millions of new clients that 
the country’s 'economic 
reforms -have delivered to . 
the' financisil services : 
market 

The focal point of Mr Nas- - 
set’s strategy is Corinthians ■ 
football clnb.Exeel Econ- 
6mico will spend more than 
R$30m oih^r the next .two 
years on the SflaPauloteam, 
which h»« an estimated 18 m 
fans , the second-largest sup- 
porter base in Brazil. 

Some of this money has 
bought star players such as 
Tdlio, one of the country’s 
best-known strikers. The 
bank's name Is amblazcined. 
on the team's shirts vtu cost ; 
of about R$l3ni. 

However, there is xaoreto 
this than just sponsorship. 
In televised matches, during' 
half-time, players such as 
Tfllio and midfielder Marce- 
linho appear fa .commercials -. 
urging fans to place their 
deposits witb ExceL Off the . 
field, the players are sales- 
men for the 'bank.. ■ 

Mr Nasser displayed the ; 
same popular touch .daring 
Brazil's carnival holiday ear 1 - 
lier this month. While Car- 
linbos Brown, a pop singer, 
was appearing in ' its TV 
adverts, the bank was spend- 
ing about R$a&&,000 sponsor- 
ing the private box of Dan- 
iela Mercury, - another 
well-known singer, at carni- 
val in Salvador, the norths 
eastern city whose week- ! 



Ijtu g lifa g all the way to the bank: Banco Excel BconOmico's Ezequiel Nasser and singer Daniela Mercury enjoy carnival 


long party rivals the more 
notorious Rio de Janeiro. 

*■ This advertising blitz has 
a target Government eco- 
nomic reforms, which have 
turned near-hyperinflation 
into "single-digit inflation, 
havegivena one-off boost to 
millions of lower income 
Brazilians, Mr Nasser esti- 
mates that 30m people are 
for the-flrst time in a posi- 
tion to open a bank account 
Even if the real figure is 
only half that, there is a vast 
suppressed demand for bank- 
ing services. . 

V TVhat better way of creat- 
ing a strong bank, than using 
a popular sport like football 
and the most popular team 
InSfio Paulo?" Mr Nasser 
asks. 

- He faces an. uphill task, 


though. EconOmlco's prob- 
lems last year led to a foil in 
the number of current 
account holders from 700,000 
to 120,000. Profits in 1996 
were just RS23m and the 
return on equity a meagre 
4.4 per cent Fifty branches 
have been closed and 3,700 of 
9,500 staff made redundant 
Mr Nasser says the new 
bank has 900,000 customers 
and is aiming for 3m-5m. 

E xcel Econdmlco is 
offering a range of 
incentives to attract 
customers, such as a 12-day 
grace period from interest on 
overdrafts. It is about to set 
up a joint venture with an 
international insurance com- 
pany to sen insurance prod- 
ucts in Brazil. 


"Banks should be conser- 
vative about taking care of 
people's money,” says Mr 
Nasser. "In all other matters 
they should be innovative 
and aggressive.” 

His eagerness to expand 
quickly is a reflection of the 
polarisation in the Brazilian 
banking industry. Banks 
have been deprived of the 
easy profits they made in 
conditions of high inflation, 
which has exposed the weak- 
ness of many - the old Econ- 
6mico included. The result 
has been a flight of custom- 
ers to stronger and larger 
private banks, such as Bra- 
desco and Itad. 

The Syrian-born Mr Nas- 
ser is a member of a family 
used to taking a gamble. In 
1966 he started working for 


his unde, Mr Edmond Safra. 
when the latter set up 
Republic National Bank of 
New York. He moved to 5So 
Paulo and worked for 
another uncle, Joseph, at 
Banco Safra, now one of Bra- 
zil’s largest banks. He left to 
set up Excel in 1990. 

Once the subject of a cen- 
tral bank investigation, he 
does not lack detractors. 

Some say his bank will 
struggle to attract the insti- 
tutional and corporate funds 
needed to secure its 
finances. Others believe the 
bank's new customers could 
be poor credit-risks. At the 
very least, it will be an 
entertaining experiment in 
populist banking 

Geoff Dyer 


PepsiCo secures $8m 
Argentine soccer deal 


By Jimmy Bums 

PepsiCo, the VS soft drinks 
and snacks company, is lim- 
bering up for another poten- 
tially bruising cola war after 
clinching the first commer- 
cial contract to sponsor the 
Argentine football league 
championship. 

Under a $8m, two-year deal 
reached with the Argentine 
Football Association, 
PepsiCo will have exclusive 
sponsorship of the champi- 
onship - to be called 
‘Tomeo Pepsi" - together 
with a package of TV and 
promotional rights during 
coverage of important 
matches. 

Details of the deal 
emerged yesterday as 
PepsiCo separately 
announced a worldwide 
sponsorship deal with tbe 
Mexican international 
“ superstar” goalkeeper . 
Jorge Campos. 

The contract with one of 
the world's leading football 
nations gives PepsiCo a stra- 
tegic foothold in its battle 


with Coca Cola, which 
enjoys a greater market 
share in tbe region. 

Coca Cola is the leading 
soft drinks supplier to sev- 
eral of the biggest football 
stadia in Argentina and cur- 
rently sponsors the national 
team. 

PepsiCo’s negotiations in 
Argentina have been con- 
ducted through the local 
football authorities’ commer- 
cial agent, the IMG group of 
US sports entrepreneur Mr 
Mark McCormack. 

IMG has modelled the 
PepsiCo contract on a simi- 
lar sponsorship deal that it 
helped to negotiate between 
Carling and the football 
authorities in England. 

“I think that in Latin 
American terms this is a 
coup for Pepsi,” Mr Paul 
Smith, a senior IMG execu- 
tive, said yesterday. 

The company has strug- 
gled in Argentina recently 
because of the financial diffi- 
culties of its local bottling 
company, Buenos Aires 
EmbotteBadora. 


Last November, Pepsi 
moved to strengthen its 
Latin American operations 
by forming an alliance with 
Venezuela’s largest food and 
drinks group, Empresas 
Polar. 

That deal came three 
months after Pepsi’s long- 
time bottler, the Cisceneros 
group, defected to Coca-Cola, 
threa tening one of the few 
markets where Pepsi had the 
edge on its competitor. 

The latest round of the 
cola war has been fuelled by 
the Argentine football 
authorities* determination 
to attract significant foreign 
Sponsorship tO the national 
game as a way of boosting 
revenue to spend on develop- 
ing and keeping local talent. 

The quality of the Argen- 
tine championship Hag been 
undermined in recent years 
because of the defection of 
many leading players to 
clubs in Europe. 

However, it continues to 
command large television 
audiences, both locally and 
elsewhere in Latin America. 


Avenor revises bid for 
Repap Enterprises 


By Robert Gibbons 
h Montreal 

Avenor. one of North 
America’s leading forest 
products groups, yesterday 
bowed to pressure from 
shareholders by radically 
revising the bid it made last 
December for Repap Enter- 
prises. a big timber, pulp 
and coated paper producer. 

Avenor’s original share- 
exchange bid was worth 
about C$3Jbn (US$2.34bn). 
including assumption of 
C$2J5bn in Repap debt The 
bid has now been reduced by 
almost CSlbn. analysts ini- 
tially estimated, making it 
more palatable to Avenor 
shareholders. 

Avenor bad offered one of 
its own shares for every -L25 
Repap shares, and will 
assume Repap debt and 


issue C$215m in new Avenor 
shares and convertible 
debentures. It planned to 
hive off all the combined 
company’s British Columbia 
assets into a new unit to be 
taken public or sold. 

Mr Paul Gagne, president, 
said Avenor wanted to bal- 
ance its heavy reliance on 
newsprint with higher- 
margin coated papers that 
are used in magazin es and 
other publications. 

But institutional share- 
holders complained that 
Avenor was assuming too 
much debt, risking excessive 
dilution through the equity 
and debenture issues and 
over-valued Repap’s British 
Columbia timber and pulp 
operations. 

Yesterday, Avenor said it 
would: 

• Amend the offer to one 


share of Avenor for every 
eight of Repap. 

• Exclude Repap’s BC 
operations carrying C$620m 
liabilities from the bid. 

• Drop the C$215m equity 
and debenture issues. 

• Seek approval of share- 
holders on March 26, instead 
of March 12. 

“These changes will allow 
Avenor to focus more rap- 
idly on coated papers with 
higher margins and less vol- 
atile pricing,” Mr Gagne 
said "It win reduce the debt 
level and share dilution- ” In 
effect, he said the banks 
would own Repap’s BC 
operations. 

Mr George Petty, founder 
and 23 per cent owner of 
Repap. has accepted the new 
terms, which value Repap 
shares at about C$3 each 
against C$5 originally. 
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"We take care of people. 
Thats why our alliances succeed ". 


Contract Food and Management Sen/ices - Remote Site Management - Service Vouchers - leisure Services 


An Alliance of Achievement 


Highlights of Chairman Pierre Belton'S message to the Annual 
Meeting of Sodexho Shareholders on February 25, 1997. 

I -IN FISCAL 19957%. SODEXHO MAINTAINED GROWTH IN SALES, 
REPORTED GOOD EARNINGS AND EXCEEDED OBJECTIVES 
FOR THE YEAR. 



At Ang. 31.1996 

tij Gto.vth 

ConsoCdated sales (-n .rnffiom af French franc) 

24.961 

36 

Gperatii^ bcoiDe pn rmHoK of Frend) franc) 

1.124 

50 

Consofidated net income less nwicnty interess 
(m .TrJ&ms of Fterrch foot si 

68S a ’ 

- 

Kcssber of shares in issue 

7371,190 

5% 

Earning; p? share (fa ftenfo francs) 

92.32 

129% 

Nnrabei of mas 

13.512* 

— 

Enpfcyees 

14I.11S* 
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fl&ahtbXpezen: due to foe mBcAhfa of Gardner ttetfaia oar 1 2 norths 
(E Of \s/t& 33 percent to the cctsotidarim of Gardner ffentent oar tfrartte 

(%Cfwh&F&234m^mnorrrzaFT^ft&T5 
ft forfuc&is Parana. ssDuced fv by the equity method 

It -OUTLOOK 

For 199&97, 1 indicated ante last Board meeting that based on anTentfy 
araSable date and assuming constant exchange rases, consolidated net mcoffie 
before exceptions terns less minority interest sborid reach FRF 5Kl.0Cfi.0Q0. 
This would represent growth of 25 percent with earrings per share gaming 
23 percent Today. I can ccn&ro this forecast 

looking otf to te mafiujvtenui prospers are {arable fcr aQ of cur businesses 
Remote Site Management services, induing those provided in French 
overseas apar g ne ns aid possessions, should account for around seven percent 
of consolidated operating income in 1996/37. 

Service Vouchers hare den an increasingly important role in our earnings 

^ream ir, lEcent >%ass In 19965B7, die business v/33 contrfoute around lu pencerc 


leotse Services include river cruises and catering for sow of the world's 
prestiges evens. The river cruises business is expected to contribute three 
paean or consolidated operating income in I9S&97. 

Penfeentiay tnstdutioas are managed primarily in the United Sfiift but also in 
fiance and Ax&alia. Bcduing CCA, which is not consolidated, this business 
should igjresgrc around one percent of consofidated 1 396197 operatmg income 
Food <md Management Services are out largest business wfsdi will account 
far around 9G percent of 1996197 safes and 74 pmen of opaaung income for 

is penal Our objective is to strengthen out positm as global martet lesfe. 
IR - PATHS TD PROGRESS 

AH our businesses eijsy strong potential for expaiaon, but to transform tbs 
potential into actual growth in sales 3 »d earing^ we are pirating the p«hs to 
profess defined four years ago, 

• Continuously improve efient satisfaction through a commiteent to 
quafity and mnavation. 

• Develop our human capital, by : 

- cncoiiragijtg the eme^icf of entrepreneurs 21 x 103 out employees. 


- Focuang sharply on hiring, training and mcevating our unit managers. 

- Enabling employees to share m the Group's financial performance 

• Strengthen managerial efficiency, by: 

- Enhancing and deepening strategic thinking. 

- Using our size to terra the cist of pochased goods and service! 

- Developing integrated management information systems 

IV - OUR GROWTH PHILOSOPHY 

• The philosophy 

Cur corporate mission ir. dear to sans?/ our dieflts, to Met the expectations of 
our employees and shareholders, and to participate in the economic and social 

development of our hast countries. 

• Organic growth 

To cany out this mission, we are committed ;o increasing our sale and earnings, 
because growth provides tor greater job security afenss us to promote from 
within and creates more shareholder value. Our primary strategic focus is on 
internal growth, but fa recent years we have supported mis developiBHit with 
external acquisitions and alliances. 

• External growth (alliances and acquisitions; 

Our internationai alliances 

On February 1. 1995. the alliance with Gardner Merchant made us the weld's 
largest contract food services group. On January 2. 1996k the afliaace wifa 
Parana. Sweden's leading management services company, strengthened our 
position in tire Nordic countries In February 1996. 'ire acquired an equity 
interest fa Cardapio, Brazil's third largest service voucher issuer, which tre 
now manage. This gave us access m v.-tat is today the largest vtwdw market 
fa the v/urld 

Cur alliance philosophy 

Sodexho operates fa service adriftes which, white not very capital intensive, 
are highly peoplwntHrfir.'e. indeed, cm growth & driven almost entirety by the 
skills and dedcation of ndrsidua] men and women. White rt fs possWe to 
purchase factories, machines, processes and technology you cannot buy the 
commitment, hearts and mfads of a company's people. 

TFtis is wty the aqraisnee gained by the Groi^j in its external growth over da past 
five years has taixfat us to respect foe rsrjty caltise and twrswfclilies of foe 
intfiflkiaJs that jon our asperate community It 5 this [ftScGQpny that hs guided 
our recent affiances and mat tarif! continue to guide us In the alliances ts come. 
To symbolize the reality and success of our irtiafiaticnai aliietces. re have 
changed the name of the Stoerfra 5A holding company a Sodexho AH lance. 
As part of foe changeover, we nave also designed a new logo with five stars, 
representing cur presence an foe ft* main continents and foe superior ijualiry 
service provided by Sodexho'; 141.00C employees around foe world 

V - DIVIDEND 

The tSwfenJfa 19S5J% te: ten » zt KS 2o£0pa sh ot ret 0 ? ta credit 
representing income of FRF 39.00 pa share incsjdbg tax cwfi ft will be pad a 
of March 5, 1997. Total payout amounts to ?SF 1S2 mflfiw* a 24 percent 
increase from 1991/35. 1: correspond: to 4B percent of foe consolidated rat 
income before flon-reajrmg iterra less minority interests reported fa: foe wan 

Out independence, on global reach, the quality of cur teams, and our enatient 
financial posmon ail provide us trifo important competitive shentages. 

The Group's oirtfoo* ts fararetfe and in foe yesrs a am. tx foresee grad 
growth in sals and earnings, as well as a steady increase in earraags per *ara 


* *■* 


Sodexho 

ALLIANCE 


For tintWf information, p&aie contact: Raphael PUSRULc - Cwpoiite Sesr «fary 
PlKKie: *33 1 30 85 74 74 - Fa£ 433 130 8S SO 05 - Interne: : hnvJtinvmyadeAhoxain 
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fall spurs Aga shake-up 


By Hugh Cameqr^ 
in Stockholm ”* 

Aga. the Swedish industrial 
gas supplier,, yesterday 
rep o r t ed a 17 par cent fen in 
profits before capital gains 
and announced extensive 
restructuring moves to cut 
costs and improve earnings. 

Pre-tax profits rose from 
SKr2.7bn to SKrS.Sfac 
($467m) thanks to a SKrl_8bn 
one-time gain from non-core 
asset sales. 

But profits after regular 
financial items tumbled from 
SKrfLlbn. to SKrl.76bn 


because of weak markets in 
Europe and Latin America 
and negative currency 
swings. 

Net earnings per share 
rose from SKrS.71 to 
SKrii.68 - but when capital 
gains were stripped out fell 
from SKr&31 to SEr5.lL 

The world's fifth largest 
industrial gas group bad 
warned that profits would be 
down same 15 per cent and ■ 
its most-traded B share 
closed unchanged yesterday 
at SKrt 07.50. 

Mr Lennart Selander, who 
took, over as chief executive 


at the beginning of the year, 
was not satisfied with the 
1996 result. “We continued to 
increase our market shares, 
but the sales trend was weak 
and could not compensate 
for a substantial rise in 
costs,” he said. 

Group sales fell from 
SKria^bn to SKrllL9bn. 

The new chief executive 
said he was scrapping Aga's 
geographically-oriented 
st r u c tu re, with research and 
development and marketing 

support centralised. 

Instead, operations would 
be based in three core divi- 


sions. supplying the manu- 
facturing industry, the pro- 
cess industry and the health 
care industry respectively. 
Each would have responsi- 
bility for R&D and market-, 
tog in its own area. 

Aga intends to cot staff at 
its 377-strong headquarters 
as part of the reorganisation. 
This would entail a charge of 
SKrtOOm in the first quarter 
of this year, but would yield 
savings of SKr260m in 1998, 
Mr Selander said. 

Be was aiming lor a 15 per 
cent operating profit margin 
in 1999, compared with 12L2 


per cent in 1996; and a 
return on equity of 15 per 
cent, with an annual 
increase in earnings per 
share. 

Mr Selander said Aga's 
investment in new plant and 
equipment, which totalled 
SKr3Abn last year, would 
enhance earnings in the 
longer tern. 

Sales grew 3per coat last 
year, excluding currency 
effects. Mr Selander said an 
improvement this year 
would depend heavily on 
economic developments in 
Europe. 


Newtelco 

names 

chief 

executive 

By WHBam Hail in Zurich 

Mr Bans Ivanovitch. 44, 
British Telecommunicatioins' 
general manager for central 
Europe, has been appointed 
chief executive of Newtelco, 
the first main challenger to 
the monopoly of Swiss Tele- 
com. 

Newtelco, whose interna- 
tional partners are BT and 
Tele Danmark, hopes to cap- 
ture is per cent of the 
SFrlObn (S6.8bn) Swiss 
domestic market after Swit- 
zerland liberalises its tele- 
communications sector next 
year, according to Mr Alfred 
Mockett, managing director 



(From left) BenediKt Weibel of SBB, Josef Egger of Newtelco and Hans Wuertzen of Me Danmark yesterday 


of BTs global communica- 
tions division. 

Newtelco, founded by 
Swiss Federal Railways 


(SBB), Union Rank of Swit- 
zerland, and the Mi gras 
super marke t chain, atmc to 
achieve turnover of SFrlbn 


and employ 1,000 staff within 
five years. A total of 
SFrSOOm will be invested in 
the first phase, but much of 


this will be contributions in 
kind. The company plans to 
to float on the Swiss stock 
exchange eventually. 


Block on chief adds to Bezeq troubles 


By Judy Dempsey 
in Jerusalem 

Bezeq, Israel's state-owned 
telecommunications net- 
work, yesterday suffered 
another setback after an 
independent watchdog held 
up the appointment of Mr 
Yoram Turbowicz as manag- 
ing director. 

The committee, set up to 
examine possible conflicts of 
interest for civil servants, 
said Mr Turbowicz might 
have to wait a year before 
taking up bis post 


“The decision could not 
have come at a worse *nru» 
for Bezeq," said an analyst 
involved in the company's 
privatisation strategy. 

He continued: “The com- 
pany needs strong leader- 
ship. Its relations with the 
government are strained and 
it faces strong competition 
from international carriers 
who enter the Israeli market 
later this year.” 

Bezeq is also concerned 
that Ifee hold-up threatens 
the success of a $20Qm Yan- 
kee bond issue, scheduled 


for May, and its chances of 
securing a credit rating from 
Standard & Poor’s before the 
issue. 

The delay also leaves 
unclear whether Bezeq will 
press ahead this year with 
an international share offer- 
ing. Last month, the govern- 
ment said it would tap the 
bouyant domestic market 

inshmri. 

In addition, the group is 
still in dispute with Cable 
and Wireless, the UK tele- 
coms company which holds 
a 10 per cent stake in Bezeq. 


C&W wanted to acquire a 
further 10 per cent, but the 
government last month 
unexpectedly introduced leg- 
islation preventing any 
investor from acquiring 
stakes of more than 5 per 
cent without its approval. 

Bezeq, one of Israel’s most 
successful companies, has 
also clashed with the govern- 
ment over dividend policy. 

On Friday, just as Bezeq 
was about to publish its 1996 
results, the government said 
ft opposed Bezeq's plan to 
take a 10 per cent bonus for 


employees as a charge 
against its 1996 accounts. 

The government insisted 
on a lower bonus, paid by 
the parent company. Bezeq 
says the government, which 
holds a 76 per cent stake, 
was protecting its dividend, 
which is set at 55 per cent of 
net income. 

For the first nine months 
of last year, Bezeq revenues 
rose 3.8 per cent, from 
Shk5.76bn to Shk5.98bn 
($1.79bn). Net income rose 
3J2 per cent, from Shk440m 
to Shk454m. 


Spanish 
tobacco 
group 
falls 4% 

By David .Whiteln Madrid 


Tabacalera, Spain's state- 
owned tobacco group, suf- 
fered a 4 per cent fell in 
attributable net profit last 
year to Pfal3.4fibg. ($93J5m) 
as extra government taxes 
hit cigarette sales. 

Operating profits plunged 
30 par cent to Ptal2.65bn, 
compared with Ptaj8.Zlbn 
the year before. 

Cigarette sales by volume 
were 4.4 pa - cent down, with 
gains in upmarket brands 
but lower sales of middle- 
range products, and a sharp 
drop In cheaper dark- 
tobacco cigarettes. 

The company said the tax 
rises, imposed in the sum- 
mer to patch up a shortfall 
in government budget fig- 
ures, had prevented the 
usual build-np of stocks at 
the end of the year. 

However, . it said there 
were reasonable prospects 
for a recovery in sales this 
year on the basis of the 
trend in the first two 
months. 

Gross turnover for the 
group last year was up 5 per 
cent at Pta817.73. However, 
the net figure, after taxes 
and tobacconists' commis- 
sions, showed a 1.6 per cent 
dentine. to Pta329-08bn. 

Corpora ci fra Mapfre, the 
listed holding unit of 
Spain's leading insurance 
group, said attributable net 
pro fi t rose 6Ji per cent last 
year to PtalO.Sbn after 
losses in its foreign 
operations. 

Before taxes and minori- 
ties, consolidated profits 
were slightly down, from 
Ptal7.9bu to Ptal7Abn, 
after a 25 per cent redaction 
in extraordinary gains to 
PtaS^bn, nwttwdit^g- to pre- 
liminary figures. 

Direct insurance 
operations abroad, mainly 
in Latin America, Showed a 
Pta328m loss, after profits 
of Ptal.54bn in 1995. This 
contrasted sharply with a 
rise of almost 21 per coot in 
earnings from the group's 
main Spanish insurance 
operations, to PtalOAbn. 


EUROPEAN NEWS DIGEST 


WestLB boosted 
by commissions 

Westdeutsche Landesbank. Germany's biggest public 
sector bank, yesterday reported a provisional aj. percent, 
rise in operating profits before risk provisions, to 
DMLSBbn (Sl.07bn). The operating profit Including risk 
provisions rose 7.6 per cent to DMl.OBSbn. 

Mr Friedel Neuber. chairman, said fevourable market 
conditions had boosted net commission and trading 
income in 1996. WestLB ’s foreign investments, notably its 
acquisition last year of Panmare Gordon, a UK brokerage 
house, had started to pay off and helped lift net 
commission income 22-8 per cent to DM7Q9W. Trading 
income rose 58-5 per cent to DM455m. Helpful conditions 
in the money and capital markets lifted net interest 
by S3 per cent to DM3.64 bn. An unchanged 
dividend of 6 per cent of core capital will be paid. 

Frederick Stademmm. Frankfurt 

Index to acquire Traub 

Index, a privately owned German mach i ne tool company, 
is to take over Traub, another large Gorman tool maker. 
The two companies announced the deal yesterday. The 
combined company will have wwonai sales of about 
DM700m ($4i5m). making it the fourth biggest maker of 
machine tools In Germany. 

Traub has incurred losses for five consecutive years, 
with bank debts of up to DM250m. and announced last 
year that it was putting itself up for sale or seeking a 
business partner. The company has suffered from weak 
demand among European engineering companies, as well 
as h igh labour costs at Its main manufacturing site near 
Stuttgart Index, also based near Stuttgart, has been 
talking to rts near neighbour for several weeks about the 
possibility of a deal. Prfer Afetrsft 

Weaker franc lifts EMS 

A weaker Swiss franc helped EMS Group, the Swiss 
speciality chemicals company which exports more than 90 
per cent of output to increase net income 12 2. per cent in 
1996 to SFr229m ($155J25). Total sales rose 23 per cent to 
SFr945m and return on equity rose to 24.1 per cent Sales 
of performance polymers, which accounted for more than 
three-quarters of the total, rose 3.5 per cent; fine 
chemicals sales climbed 122 per cent to SFrl37m. These 
two divisions increased their profits, but eamings at 
EMS-Inventa an engineering company whose fortunes are 
tied to the textile industry, fell sharply. 

Meanwhile, Pharma Vis ion, a SFr52bn Swiss 
investment fund chaired by Mr Christoph B1 ocher, 
chairman of EMS. has reshuffled its investment portfolio. 
Its 15.6 per cent stake in Roche bearer shares still 
accounts for 93.1 per cent of the total. However, a 05 per 
cent stake in Hoechst, the Swiss chemicals company, has 
dislodged the UK's Glaxo Wellcome as the second-biggest 
of the fund's four investments. 

William Hall, Zurich 

Viag arm resumes dividend 

The German packaging concern Schmalbach-Luheca. a 
majority-owned subsidiary of the diversified utility Viag, - 
said yesterday it would resume payment of a DM5 a share 
dividend for 1996. It last paid a DM5 dividend far 1994. The 
move follows a return to net profits - of DM5im ($302mj 
- in 1996. For 1997. Schmaibach-Lubeca expects group 
sales of about DM4 bn, in line with 1996 revalues. 

AP-DJ, Ratingm, Germany 
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5,750,000 Shares 


CIENA 


CIENA Corporation 

Common Stock 

(par value $.01 per share) 


Groupe Paribas 
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1996 results 


Net income FRF 4.35 bjHioil* 


1,1 50,000 Shares 

77* potion at m offering was oKtmdouadg As IMsd Sotos by Mb uxfersferml 

Goldman Sachs International 
Alex. Brown & Sons 

bitanwttonaJ 

Wesseis, Arnold & Henderson, llc. 

William K. Woodruff & Company 

Incorporated 


4,600,000 Shares 

THs potion of the aeoing mat o«$mdln*»UrmjSBBastiy9)Bwidaatym<t 

Goldman, Sachs & Co. 

Alex. Brown & Sons 

tocoparatad 

Wesseis, Arnold & Henderson, l.l.c. 

William K Woodruff & Company 

ftncoiponded 

Bear, Steams & Co. Inc. Cowen & Company Montgomery Securities 

Oppenheimer & Co., Inc UBS Securities Unterberg Harris 

February 1997 


12.1% 

return on equity 

The target of reaching 
return on equity of 10°-'o 
by 19S3 was reached 
in 1996. 


FRF 10.7 

billion 

Increase in unrealised 
capital gains for the 
third successive year 
following asset 
disposals in 1996. 


FRF 13 

per share 

An increased dividend 
wil! he recommended 
to the Annual General 
Meeting of Shareholders 
on April 25. 1997. 


*US$ 830.15 million 

US at erissge rate December 21, L996) 


I n 1996, Groupe Paribas earned total net income of FRF 5.062 million and net income 
excluding minority interests of FRF 4,350 million. After a difficult year in 1995, owing to the ' 
appropriation of exceptional provisions, 1996 marks a return to growth for the Bank as a whole. . 


All of the Cl roup’s con twsfpess activities saw 
their operating activities progress 

—Banque Paribas earned net income exdudiqg minority interests of FRF 1 ,824 million, amfpre-tax 

return cm operating activities reached 13%. Ail of the Bank’s activities- wholesale banking, capital 
market activities and specialised financial services- saw their revenues increase. 

- The contribution from Paribas Principal Investments cose substantially to FRF 3,197 million. 
For the past three years, this activity has made the hugest contribution to the Group's results. 

-All of the operating activities of Compagpie Bancaire have made progress. 

This business, however, contributed a loss of FRF 583 million to the Group's results owing 
to the exceptional provisions retained to eliminate real-estate risks. 

- Credit du Nord also reports enhanced profitability. At the beginning of 1997, Paribas signed 
a draft agreement for the sate of Credit du Nord to Soctete Generate which will take control of 
this subsidiary in 1997. 


Th« commitments made at the beginning of 1996 
have all been respected 

- The goals for asset disposals have been achieved ahead of schedule. They chiefly concern 
Politt, AudioEna, Axtax and Banque Ottomans they made it possible to realise capita] gains 
worth more than FRF 3.1 billion. 


Unrealised capital gains on equity holdings have increased They aood at FRF 10.7 billion 
m December 1996 compared with FRF 8.8 billion in December 1995. 

- The asset disposals completed by Compagnie de Navigation Mine enabled Paribas to recoup 
cash equal to the raft* of its takeover investment. 

ref 4 Wilton m order to consolidate its future development plans. 

A return to growth, a sharply-focused strategy 

The various items for which exceptional provisions were retained in 1995 Cnarady. the Uansi ' 
real-esate holdings, Compagpie de Navigation Mfett and Credit du Nord) no longer have ••• : - v 
a negative impact of the Bank’s accounts. ' T". : 

^ J®* ^ ** speettaon and selectivity 

adopted by Groupe Pantos, focused, on two core business activities: international wbbkfflfc .- 
banking and speoahsed financial services. 


3.n»JAntj n ,TS002P,rt, Intrnnw.impJLTUfiM^ 
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ej Test for Aussie Home Loans 

S The non-bank lender’s struggle with the big Australian banks 
for the country’s mortgage market has entered a new phase 


Home, a loan 
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Relative snare of housing finance commitmenis 


Variable mortgage rates 

VA Va;ci berA-n 




':??? 1033 135J 1935 1996 


ilividvni 


J ohn Symond, rna-nagmg 
director of Aussie Home 
Loans, likes to portray 
himself is Che David of the 
Australian mortgage market 
who took hn the GoBath of 
the big hanVc arid woo.- ‘ 

He sees himself as a man 
of the people who has 
brought cheap mortgages to 
the public in defiance of 
large banks, ’ which he 
accuses of ripping-off their 
customers: Now, however, 
the pride war has entered a 
hew phase and the banks are 
fighting bade hard. 

Following mortgage rate 
cuts by . .Common wealth 
Bank last month, the big 
banks have brought their 
variable mortgage rate down 
to 7.55 per pent,, where it 
matches closely the rate 
charged by Aussie Home 
Loans and other non-bank, 
lenders -who have made 
inroads into the mortgage 
market by Tending cheap and 
securitising their portfolios. 

Analysts believe the loss 
of their price advantage' 
means noh-hahk lenders wffl 
struggle to maintain their 
market share of about 14 per 
cent of new lenairig.- 
* About half of the bust- 
ness written by non-bank 
lenders wasTefinancing of 


existing mortgages, ” says "Mr 
Patrick Eng,' of Moody’s 
Investor Services. “That 
- share k shrinking.'* 

.But Mr Symond Is deflant- 
Thfflb is^ttie roam far non- 
banks to cut their rutes far- 
ther in response to the 
banks’ move - only about. 25 
hams points, be says. “But if 
We just dfd home loans and 
relied ca price differentials, 
then we were always going 
to fafLIfrai is why we are 
wcoking on other , products 
and using, onr economies 
of. ’scale to market those 
products:* :' .. : ; " . - 
Mr Symfind has been 
" praised ty Mr Peter Costello, 
Australia's federal govern- 
ment treasurer, for under- 
cutting banks on unidi busi- 
ness, loans, and cultivates 
his. image aa. a champion of 
tine corg u x oe r. “im be a task 
for us to see how much loy- 
alty we’ve got,” he says. • 
The big hanks, however, 

’ appear to-be in for the long 
haul Even though the mar- 
gin an mortgage lending has 
halved' to around ISO basis' 
points over the past couple 
of years, most say the busi- 
ness is still profitable. More- 
over,- they are increasingly 
moving to end' the practice 
of \sing mortgages to cross- 


subsidise other services. 

- Mr Gteeg Conway, head of 
mortgage operations at 
National Australia Bank, 
says: “We own and control 
our own distribution chan- 
nel, and we have nian initi- 
ated strategies to source pro- 
duction through third 
channels.” 


A sign that the banks 
are happy with then- 
return on mortgage 
portfolios js that, with the 
exception of Westpac, they 
have not moved into securi- 
tisation. Rants have fi yepss 
ca pital, says Mr Eng, and. 
mortgages are a good way of 
using it 

But all the large banks 
have now structured then- 
mortgage portfolios to 
enable them to securitise if 
they - wish. Securitisation 
means taking mortgages off 
the balance sheet and refi- 
nancing them through the 
bond market The banks ben- 
efit from fee income for man- 
aging the portfolio without 
employing any capita] on 
actual lending, so their over- 
all returns rise. 

Westpac admits that its 
move into securitisation 
reflects a desire to boost its 
return on capital, which at 


14.6 per cent is lower 
trian that of other banks. 

Meanwhile, Aussie Home 
Loans’ foray into small busi- 
ness loans secured against 
residential h ousing is push- 
ing it into riskier territory, 
according to analysts. 

Though Mr Symond says 
borrowers will be scrutinised 
and the loans flully insured 
against both capital and 
interest default, he risks 
damaging his reputation if 
gmail business failures lead 
to repossessions. 

But the move drew atten- 
tion to the good deals offered 
by Aussie Home Loans and 
sparked renewed interest in 
residential mortgages, says 
Mr Anthony Gill, managing 
director of Puma Manage- 
ment, the vehicle through 
which Aussie mortgages are 
refinanced. 

Mr Gill says Puma still 
expects non-bank lenders to 
have a 40 per emit share of 
the mortgage market by the 
turn of the century. 

That points to a bruising 
battle ahead. But even if the 
banks do fight Mr Symond 
off, there is little chance of a 
return to mortgage margins 
above 3 percentage points. 

Peter Montagnon 




NOTICE OF 
ADJUSTMENT** 
CONVERSION PRICE 
TO THE HOLDERS OF 

TheMotticare 
Companies, Inc. 

(the “Company”) 

7% Convertible 

Subor d inated 
Debentures Roe 2003 
(the^DebentureO 
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May 28, 1996. 
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Opportunities Section 
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ASIA-PACIFIC NEWS DIGEST 

First Pacific 
advances 32% 

First Pacific, the Hong Kong-based conglomerate 
controlled by the Salim group of Indonesia, reported a 32 
per cent rise in operating profits last year to U$$44&5m. It 
said the telecoms division’s contribution to group profit 
before exceptional rose 40 per cent to $&8m, with sales 
up 20 per cent at *3gim The total number of subscribers 
rose 75 per cent to about 630,000. 

The property division saw profits before exceptional 
climb 25 per cent to $35.5m, on sales up 42 per cent to 
3268m. Hie group reported an exceptional loss of$15.&n 
caused by reorganisation costs and provisions far 
investments. “By any measure. 1996 was a year of 
significant achievement for us,” said Mr Manuel 
Pangilinan, group managing director. 

AFX-Asia, Hong Kong 

MBO at Eureka Tiles 

The managemen t of E ureka Tiles, the Australian tile 
maker owned by BTR. the UK-based conglomerate, is 
launching a buy-out, a type of deal rarely used in / 

Australia. The managers have backing from Catalyst, the 
management buy-out fund, and ANZ Bank. No figure was 
disclosed for the value of the deal, but it is thought to be 
worth tons of mfliinns of Australian dollars. Eureka, 
which is based in Ballarat, Victoria, and was established 
in 1910, has annual sales in excess of A$20m (US$l5-5m). 

Catalyst, which is based tn Sydney and one of only a 
handful of management buy-out specialists in Australia, 
will hold a majority stake, with six Eureka executives 
also investing. There is also a tranche of subordinated 
loan funding, as well as senior debt Mr Trevor Dixon, 
Eureka managing director, who proposed the deal to BTR. 
said Catalyst would probably seek an. exit within the next 
six years. Nikki Tail, Sydney 

Losses cut at Harbour Casino 

Sydney Harbour Casino, the gaming property which Mr 
Kerry Packer, the Australian b usinessman, is seeking to 
control, yesterday announced a A$4£2m (US$3.7m) loss 
after tax for the 18 months to end-December. This 
compares with a A$52.3m loss in the the 12 months to the 
end of June 1995. Sales revenue was A$4S52m. 

The result was struck after a A$105.9m abnormal 
charge, compared with a A65L2m charge in the previous 
period, which reflects preopening expenses of the casino’s 
new permanent facility, plus associated r ental and 
interest costs. SHC is stiff operating from “temporary" 
premises while its A$870m permanent facility, close to 
Sydney’s harbour bridge, is completed. The company said 
this was on target to open in December. The Sydney 
casino got off to a bumpy start in 1995, which it attributed 
to competition in Australia’s increasingly crowded casino 
market 

Last month, Mr Packer's listed Publishing and 
Broadcasting group announced it had agreed to acquire 
about 55m shares, or 10 per cent, of SHC from the 
US-based Showboat group, with options over a similar 
amount It also said it was buying the management 
contract for 85 per cent of the property. The deal is worth 
A$342m in total. Nikki Tail 

Credit Lyonnais in fund deal 

Prudential Corp, the UK insurer, said it had appointed 
Credit Lyonnais Securities Asia to manage up to Slbn for 
direct investments in nhina India and Vietnam, initial 
funding for the Prudential Invest Direct Asia (Pida) Fund . 
will be SLaOm and the investments will be sourced, 
structured and monitored by Crtdit Lyonnais. Pida has 
been set up to Invest in emerging markets where 
opportunities for portfolio investment are limited by the 
lack of a fully developed capital market. 

Jeremy Grant, Hanoi 



FIDELITY FUNDS SICAV 

SodA£ {flnvcsdssemcm fcCaphal Variable 
KansaHts House - Place de I'Etoile 
L-KC1 Luxembourg 
RT. No B 34036 

Rde&y Funds SICAV b*s dodarcd an interim and qoamiy dmdead 
ia respect of shares of each of (be oaderaoted sub-foods hdd at dose 
of business on baxrf 31, 1997. Tbc dividend amount. Bearer coupon 
number and payment currency ere as mdirarfd below. In cbe case of 
r e gis te r e d shares, dividends will be paid or re in vest e d in additional 
shares of the relevant fond as appropriate oe payment dare ofMarefa 14 
1997. Dividends not xadied within 5 yean from paymeffl dare will lapse 
and the dividend wiD reven to the Pond. 

SUB-FUND NAME PAYMENT DIVIDEND COUPON 

CURRENCY PER SHARE NUMBER 

USD Bond Fond USD OJ406 13 

Sterling Bond Pond GBP 0.0044 25 

Dividends wiH be paid to bokien of Bearer Shares ia the currency of 
riemnnunon of the sub- fend (or by anmgemem with the faying Agent 
and at the con of the shareholder, in any other c urre ncy) against ten- 
der of the coupon number lined. 

Paying Agent m Luxembo u rg; 

BANKERS TRUST LUXEMBOURG SJL 
P.O. BOX 807 

14. BOULEVARD FJ3. ROOSEVELT 
LUXEMBOURG 
or 

Paying Agent in Frmce: Paying Agent in The Netherlands: 

Banqoe Indnsuez ABN- AMRO Bank 

96. bd Hanssmam Herengtacht 595 

75371 PARIS Cedes « AMSTERDAM 

Paying Apem in Ireland-. Paying Agent in Sweden: 

Bndwefl Untiled Srcnda Handefahanken 

41-45 Sl Stephen’s Gren Blasieboimstoig.12 

DUBLIN 2 10670 STOCKHOLM 
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Hays 

delivering 

results. 



Results for the six months 
ended December 31 1996 

The Group has enjoyed another six months of solid 
progress, with all core activities performing weU. 

Compared with the half year to the end of December 
1995. we recorded an 18% growth in pre-tax profit and an 
18% rise in earnings per share, both before exceptional 
items of £75 million. The Interim dividend is increased by 
15% to 3.0p per share. 

DISTRIBUTION 

Higher profits in logistics offset by 
reduced results in Chemicals. 

Logistics Improved bath profits and margins despite 
currency factors and has continued to win new business. 
Chemical Distribution was affected by higher input costs in 
a buoyant market. 

The acquisition of Daufenbach and the expansion of 
our Scottish & Newcastle contract to include the entire “off 
trade” distribution are both important developments. 

EqiaDy significant is the signing of a new 5 year logistics 
management contract with Kriegbaum, a major German 
retailer. 

COMMERCIAL 

Operating profit up 33%, with particularly 
strong overseas growth. 

The core activity continues to perform strongly both in the 
UK and overseas. The growth is a result of increased 
business from existing customers and expansion into new 
areas. ICS, acquired in the half year, is performing very well 
and in Hays Information Management there is continued 
geographical growth in response to customer demand. 

PERSONNEL 


Operating profit up 33%, productivity 
continuing to rise. 

All our major businesses contributed to an excellent 
result, with growth in both permanent and temporary 
placements. Investment in information technology will . 
continue to strengthen our productivity and competitive 
advantage. 

PROSPECTS 

We expect second half growth in Distribution as well as 
continued progress in Commercial and Personnel. The 
balance sheet remains strong, and we are well-placed to 
continue to maximise shareholder value and take advantage 
of opportunities as they arise. 


FINANCIAL HIGHLIGHTS 

(Unaudited) FOR THE 6 MONTHS ENDED 31 DECEMBER 1996 
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EAST EUROPEAN BUSINESS LAW 

Whether you already operate in Eastern Europe and need to know how new 
laws affect your business, or you are considering starting a business there and 
need to weigh up the pros and cons of setting up, you need to subscribe to 
East European Business Law. 

Every month, East European Business Law provides coverage and 

analysis of: 

• New legislation • Court decisions 


• Law reform measures • International agreements 

• General legal news • The range of legal services 


To receive a FREE sample copy, contact: 

FT Financial Publishing, Maple House, 

149 Tottenham Court Road, London f IP 9LL, UK 
Telephone: +44 (0) 171 896 2286 
Fax: +44 (0)171 896 2319 


FT 


FINANCIAL TIMES 
Rmcial Publishing 


This announcement appears as a matter of record only. 


NEW ISSUE 


FEBRUARY 1997 


&TELECOM 

CZK 7,000,000,000 
SPX TELECOM, a.s. 
11.3% Bonds Due 2004 
Issue Price: 100 per cent 


Lead Manager 
Cesk& sponteina, sls. 

Senior Co-Lead Managers 

Crrfh Suisse First Boston (Praha) a. s. Ctefcodovensk£ obdbodnf banka, a.*. 

INC Baring Capital Markets (C.R.) a. s. Koaier&rf banka, a-s. 

Patria Finance, a. s. 

Junior Co-Lead Managers 

ABN AMRO Hoare Cored: CWibaofc a.8. 

Creditanstalt a.s. Credit Lyoaoaki Bank Praha, a.8. 

Deutsche Back AG F0iak Png, Prague branch inrestgnf a P o Stor ul banka, a.s~ 

WoodCanunerK, a.*. ^fr' p ostensk&banka, a.s. 

Co-Managers 

Agrobanks Praha, a-s. Bankers Trost InternafionaJ PLC 

CcskomoravskA rfroinf a nevqfovf banka, a.8. GiroCredit-Sparkassen Banka Praha a.s. 
IB Austria Securities Praha, a. s. KoosoBdaCnf banka Praha, s-p.fi- 

Moravn Banka, a-s. Nomura International pic 

Raiffeisen Capital and investment Praha, s. to. Sodete Generate Banka, a. s. 

Verdnsbank (CZ) a. s. 


BlueStone 


CAPITAL 


investment & Merchant Banking 
BlueStone Capital Partners, L.P. 

is pleased to announce that 

Martin Bussmann 
Honorable Rupert Carington 
Louis F. Dempsey 
David J. Hogan 
James P. Miscoi! 

Anthony Williams 
Robert Wilson 

have joined the firm’s % 

International Advisory Board 

575 Fifth Avenue, 37 th Floor, New York, NY 10017 
Telephone: (212) 850-0500 / (BOO) 236-0835 / Facsimile: (212) 681-8320 
e-mail: infbtgbluestonecapHal.com 



31 International B.V. 

£150,000,000 
Guaranteed floating rate 
notes 1999 

The notes will bear interest at 
6.4375% per annam for die 
interest period 28 February 
097 to 30 May 1997. Interest 
payable an 30 May 097 win 
amount to £16030 per SJO, 000 
note andSl£Q4.97 par 
000,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


Bradford 

&BINGLEY 
£15.000.000 Series 17 

Floating rate notes 
due May 2000 
Notice b hereby gloat that 
the notes win bear interest 
at 6315% per annam 
from 28 February 1997 to 30 
May 1997. Interest payable 
on 30 May 1997 adO amount 
to SJ £74.42 per 8100.000 
note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


WOOLWICH 
- Building Society - 

£40.000,000 Series 47 
Floating rate notes 
due May 2000 

Notice is hereby given that die 
notes aUl bear Interest at 
631% per annum bam 
28 February 1997 to 30 May 
1997. Interest payable on 30 
May 1997 arfii amount to 
£1373. 18 per £100.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


Britannia 


£25,000,000 
Floating rate notes 
due May 2000 

Far the period 28 February 
199? to 30 May 1997 the notes 
will bear Interest at 635% 
per annum. Interest payable 
on the relevant interest 
payment date 30 May 1997 w31 
amount loSI,583J5 per 
SmOOQnole. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 
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COMPANIES AND FINANCE: EUROPE 


Big groups face Pallas costs 


By Andrew Jack in Paris 
A number of barfing fr ench 

fnrnpawps may he required 
to T'Tiabe good substantial 
debts incurred by Comipar, a 

TmyHng c ompany , and BxfiUS 

Stem, its banking subsid- 
iary, which were liquidated 
last Friday. 

Elf Schneider were 
awnfig fhfl businesses which 
in the past held direct or 
indirect stakes and board 
s eats at Basqne Fallas Stem, 
and may be involved in 

HTntwp nnSTi Tiring litigation 
after a court decagon at the 
end of last week. 

They face being forced to 
share the costs of covering 
debts which run to more 
than FFrSbn ($L4bn) at Cam- 
ipar, after an almost unprec- 


edented decision by the 
Paris commercial court to 
allow a bank to fidL 

Judge Jean-Pie rre Mattel 
ruled unexpectedly that Pal- 
las Stem and its parent 
company would be 
liquidated. 

This was in spite of rival 

offers for its continued oper- 
ation ft nrn Maaf the insur- 
ance mutual, and from a 
group of investors led by Mr 
Edouard Stern, a banker 
with Lazard in Paris. 

Shareholders may be hurt 
because of a long-est ab lish e d 
practice in French banking 
law which shareholders 
can be “invited" by the gov- 
ernor of the Bank of France 
to recapitalise a financial 
institution that is in danger 
ctf becoming insolvent. 


The decision of the coni' 
mertaal court came after Pal- 
las Stem had been placed in 
ad minis tration in summer 
1995 in the woke of fi nancia l 
difficulties. 

Shareholders - notably Elf 
- had refused to inject addi- 
tional capital to enable the 

hank to continue operating. 

Mr Philippe Ja£tr£. the 
^atrmnn of Elf, had decided 
to refuse the “invitation" 
from the governor of the 
Bank of France to 
recapitalise. 

His decision was a land- 
mark in the recent evolution 
of French capitalism, with 
Elf arguing that it had so 
responsibility as an Indus- 
trial group to support a 
bank, and the Bank of 
Fiance unable to force it to 


do so. The refusal has led to 
considerable debate about 
the possibility of modifying 

the COUn&y’S banking 

as well as a change _to 
France’s depositor protection 
scheme, making ft mine gen- 
erous and comprehensive 
under an agreement last 

wWbi 

However, Elf and other 
shareholders may now be 
taxed to make a contribu- 
tion to shore up Comipar’s 
debts. 

Mr G4rard Eskamufc. head' 
of Pallas Stem and a num- 
ber of other former execu- 
tives have been placed under 
formal investigation by 
French magistrates follow- 
ing the beginning of a judi- 
cial inquiry In February last 
year. 


Renault at staging 
post on long route 

The Belgian closure sent a signal to investors 
but profit is some way off, writes David Owen 


L ouis Schweitzer may 
be public enemy num- 
ber one in Belgium. 
But there is little doubt the' 
Renault chairman’s decision 
last week to announce the 
closure of the French car- 
maker's Belgian assembly 
plant win have made him 
more popular with institu- 
tional investors. 

It appeared far much of 
last year that It would take 
the intervention of one of 
the company's heavy Mack 
♦nicks to lift its shares out of 
the depressed range into 
which they had taUgn. 

Yet they responded 
instantly to last week’s 
developments - rising mare 
than 20 per cent in three 
days to FFr146.90. 

But is this sudden burst of 
macho management on Mr 
Schweitzer’s part - accompa- 
nied by a reconfiguration of 
the company’s other Euro- 
pean plants — eno ugh to put 
It on a firmer footing; or will 
it be simply the first step in 
a more drastic reorganisa- 
tion? And will the shares' 
new-found buoyancy still be 
in evidence on March 20. 
when 'the company Is expec- 
ted to unveil the full extent 
of 1996 losses, now estimated 
at about FFrSbn ($880m)? 
Already yesterday, the had 
given up some of last week’s 
gams, dosing down FFr1190, 
or 4.7 per cent, on the Paris 
stock market at FFr140. 

Analysts have warned t hat 
the market’s reaction is 
overdone. They doubt that 
the closure of a plant 
accounting for less than 10 
per cent of the company's 
passenger car output can by 
itself trigger a durable 
improvement. 

They compare the 
FFr85Qm annual savings the 
group expects to secure as a 
result of the reorganisation 
with an expected 1996 oper- 
ating loss of FFrSbn in the 
car division alone. 

“Does this mean Renault 
will make money in 1997? Of 
cours e not ." says Mr Christo- 
pher TOIL an analyst with 
Lehman Brothers. “The fun- 
damental problem remains 
that three of Europe’s six 
volume carmakers were last 
year in loss and there is no 
evidence that prices axe 
going anywhere other than 
downwards." 

Ms Sabine BIUmeL analyst 
at IMI Sigeco in London, 
says she would have pre- 
ferred the reo r g anisation to 
have come three years ago. 
“They need to cut costs fas- 
ter than they ere having to 
cut prices.* 

The Belgian closure - and 
subsequent suggestions, not 



Louis Schweitzer decision 
may be turning-point 

confirmed by the company, 
that this year's social plan in 
France will contain propos- 
als for 3,000 job cuts, up 
from 1,600 In 1996 - follow a 
period when the labour force 
has stabilised at just below 
140.000. after sharp reduc- 
tions in the late 1980s and 
eariy 1990s. ■ . •- 

Output in 1995. mean- 
while. was almost identical 
to 1991*8 at l.84m cars, 
trucks and commercial 
vehicles. 

T wo other factors help 
to put the perfor- 
mance of Renault - 
and, to a lesser degree, of 
rival Peugeot-CltroSn, where 
first-half profits were 50 per 
cent down from year-ago lev- 
els - in context 
First, government pur- 
chase incentives meant 1996 
was a very strong year for 
new car registrations in 
France, where the two 
domestic groups retain well 
over 50 per cent of the mar- 
ket This year, by contrast, 
analysts expect a fall in reg- 
istrations of io per emit; Jan- 
uary and February figures 
were down 33 per cent and 
25 per cent, respectively. 
And, analysts add, than is 
little to suggest an improve- 
ment in prices is in prospect 
Market conditions in Ren- 
ault’s home market, in other 
words, look set if anything 
to get tougher. 

Second, 1996 was also a 
good year-tor the Mg French 
car pints makers - despite 
the problems of their cus- 
tomers. Profits at Bertrand 
Faure, the car seat maker, 
tripled; at Valeo, they were 
up a fifth, with operating 
income ahead 36 per cent. 
Even. Mlchetin, Europ e’ s big- 
gest tyre maker, is expected 
to produce profits about 


level with 1995. despite pro- 
visions for job cuts. 

Analysts say this discrep- 
ancy between the perfor- 
mance of French carmakers 
and parts suppliers is princi- 
pally because the latter have 
internationalised more suc- 
cessfully. “MIchelln and 
Valeo are global companies; 
Renault and Peugeot are 
not." says Mr TOIL “Valeo 
was the one component com- 
pany which decided early on 
there was an opportunity if 
they became both pan-Euro- 
pean and global. Valeo’s 
growth is because they are 
able to undercut the domes- 
tic competition everywhere." 

It seems likely, then, that 
last week's announcement is 
the start of a long haul for 
Renault in which further 
productivity improvements 
- and perhaps radical sur- 
gery - will be needed en 
route to a possible return to 
profit in 1998. 

February 1997 may, mean- 
while. go down as a turning- 
point in one other important 
respect - particularly in 
view of the government’s 
rejection, a day before the 
Belgian plant was con- 
demned, of calls from Ren- 
ault and Peugeot to help 
fond plans to cut thousands 
of jobs and reduce the aver- 
age age of employees 
through early retirement. 

It may be seen as the 
month when, it became clear 
that Renault - in which the 
French state retains a 47 per 
cent stake after selling its 
majadty interest last year — 
would in future be managed 
much like other private com- 
panies. That certainly 
maned to be the concfajsitm 
of tile unions. “Renault has 
chosen the stock market 
over jobs," said the pro- 
Oop n gu n tet CGT- 


Santander 
proposes 
3-for-l 
share split 

By Tom Bums 
In Madrid 

Banco Santander, -Spain’s 
leading banking group, said 
yesterday it planned . to 
reduce the nominal value of 
its shares from Pta750 to 
Pta250. tripling the number 
that it trades on Madrid's 
Bolsa to 479m. The move is 
designed to favour small 
Investors. 

The 3-for-i share split, 
which will be proposed by 

rimlrman Mr K ffllH fl Both 

at Santander's annual gen- 
eral meeting on March 22, is 
the first undertaken by a Mg 
domestic bank. The strategy 
could be imitated by rival 
institution Banco Bilbao 
Vizcaya. 

The split does not vary 
Santander’s subscribed capi- 
tal. which remains 
unchanged at Ptall9-8bn. 
But it does reflect concern 
at the hank over the Ugh 
trading price of its shares 
and an eagerness to taker 
advantage of a strong apipe^ 
tite among small investors 
for Bolsa equity. 

Santander's share price 
rose 54J2 per cent between 
the start of September and 
the end of February, and is 
now trading at around 
Pta9,700. Analysts say the 
share could encounter a psy- 
chological resistance level at 
PtalO.OOO which might slow 
a further climb in value. 

BBV chairman Mr RmiHo 
Ybarra told the bank's 
shareholders last month 
that he would consider a 
two-for-one share split, halv- 
ing the Pta575 nominal 
value, if the bank's stock 
rose to Ptal0,000. BBV 
shares, which have also 
risen steeply over the pari 
six months, are trading at 
around Pt&MSO. ' - 

By reducing the trading 
value of its stock to beta* 
Pta3,300, Santander is hop- 
ing to take advantage of the 
Bolsa rally by making Ws 
equity appealing to small 
investors. • “ r 

Growing domestic interest 
in equity investments was 
revealed by the privatiga- ■ 
tion of Telefdnica. Iasi 
month. The retail tranche of 
the telecoms issue was more 
than nine times oversub- 
scribed and Telefonica dou- 
bled its number of share- 
holders to more than LSm. 

Santander is one of the 
Balsa’s blue-chip stocks and 
Us dividends have grown at 
a compound average rate at 
15-56 per cent over the past 
10 years. 

Analysts said the effect ol 
the split on the value of "the 
bank’s shares was likely to 
be neutral over the shori 
term. 


Bolsa to try on Dominguez 


By Tom Bums 

Twenty years ago, Mr Adolfo 
Dominguez revolutionised 
Spain’s conservative dress 
sense. Now he may be about 
to change traditional busi- 
ness on Madrid’s stock 
exchange, through a place- 
ment of 70 per cent of his 
design and retail company. 

The subscription period 
opens today for the initial 
public offering of Adolfo 
Dominguez SA, which con- 
trols 72 stores, including out 
lets in London and Paris. 
Analysts say it will folly test 
the domestic market's capac- 
ity to absorb issues in new 
sectors. 

Bracketed with JIB Sand- 
ers in- the US and Giorgio 
Armani in Italy, Mr 
Dominguez has come a long 
way since bis eariy collec- 
tions of- casual mens wear 
proclaimed fthe wrinkle is 
beautiful". 

For those who associate 
the Spanish designer with a 


genius for subtle fabrics, soft 
colours and staple lines, it 
comes as a surprise to hear 
him talk like a hardened 
merchant banker. 

When his two brothers and 
his sister decided to distnv- 
est from the family business, 
he persuaded then to reject 
overtures from Luis Voitton, 
the French drinks and lux- 
ury goods group, and to 
place their stock an the mar- 
ket, so that he could con- 
tinue to control the company 
with bis 30 per cent stake. 

Mr Dominguez considers 
Madrid’s market too narrow, 
azguzng that it should fire 
investor expectations by 
reflecting changed cons umer 
trends. His perceptions are 
backed by Banco Central 
Hispano, the big domestic 
bank which will co-ordinate 
the issue, and by Schroders 
and Robert Fleming of the 
UK. which will help place 40 
per cent of the offer with 
international institutions. 

"There are not enough 


stocks traded on the Bolsa," 
Mr Dominguez says. “What 
we have got is a lot of fami- 
lies with savings who are 
begining to think about 
equity investments and 
there are numerous family 
companies considering a 
market listing" 

The Adolfo Dominguez 
offering follows a trail blazed 
by Sol Melii, the Mallorca- 
based hotel group which 
raised S275m last Jane when 
it put 40 per cent of its fami- 
ly-owned equity on the 
Bolsa; and by TelePizza, a 
fast food company that real- 
ised $81m when It floated 45 
per cent of its shares in 
November. 

With an estimated market 
value of between Pta22bn 
and Pta26bn <$18lm), Adolfo 
Dominguez could add impe- 
tus to this trend for domestic 
issues. 

Sol Mdla, which was the 
first hotel and leisure group 
to be listed on the Bolsa. has 
had its market capitalisation 
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increase from Pta74bn ft 
Ptal38bn; while TelePizza’f 
capitalisation has climbed 
from Pta24.8bn to about 
PtaTQbn. 

With Mr Dominguez’s 
f ashion group, invest o rs are 
being invited to buy into an 
even more novel, and an 
arguably riskier, sector. 

"The first question To 
asked [by investors] is wbri 
happens to the company if ’ 
should suddenly die," 

Mr Dominguez, “I tell them 
that [Fr ont-h designer Cocojt. 
Chanel is dead.? - m \ 

' Mr Dominguez is eellinfi » 
design teams that produce 
high-quality fashion and ®- 
vertical retailing "business 
that ensures price® 

by eliminating inte ftaMjfr 
aries. His company reported 
a net profit of ptalJafcn jw* 
year on sales of Pta7.5M- 
Analysts estimate anna** 
cumulative growth in e®*®* 
togs of 33 per cent, and ® 
sales of 38 per cent oW- 
next three years. 

i ■ 'i 
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By Jane Martinson 

Interim Services of. the US 
yesterday 1 wanowacod a 
£3*5m 4 ($564m) recommended 
cash tiJfec for Michael Page, 
the UK recruitment agency, 
in the latest sign of consoli- 
dation hi the. international 

job search market . 

The deal.is set toleave Mr 
Terry BensJni Page’s: chief 
executive; ; : '£5.4Sm - richer, 
alter the exercise of 900,000 
share options and the sale of 
about 100,000; shares. ^ 

Mr Benson, 44, joined the 
company-res a recruitment 
salesman in . 1979. When 
asked what he intended to 
spend his bonanza on he 
cited his -“passloii* for horse' 
racing: •' 

Mr Ian) Nash. Page’s 
finance director, will receive 
more than film from 200,000 
share options. He .and . Mr 
Benson exercised a total of 
500,000 .options last year far 
a share price of 2l5g. : 

Mr Benson said the com- 
bined group would be.one of 
the world’s, . five biggest 
recru itm e n t companies with: 
sales of $3.1bn. The deal was 
at a “favourable point in the 
recruitment cycle". 

“It may not be the" 
white-hot. heady days of the 
1980s, but in our view we are 
well into this cycle” 

He forecast there would 
have been a dramatic fall In. 
the Page share price once 
“the cold wind blew.” . The 
group’s shares have more 
than quadrupled in two 
years. Yesterday .Page shares 
rose 55p, or.- 10 per cent,, to. 




By Louise Lucas 
hi Hong Kong 

Improved net interest 
margins and: an expanded 
loan book helped Hongkong- 
Bank group lift its attribut- 
able profit to the HSBC 
group by 16 per cent, from 
HK$16.6Sbn ($U5bn) in 1995 
to HK5l925bn last year. 
However, both Hongkong- 
Bank and Hang Seng Bank, 
in which it has a 6L51 per 
cent holding, clocked up big 
increases in provisions for 
bad and doubtful debts. At 
HongkongBank, provisions 
more than doubled to 
HK$l:4hn <HK*647m) while 
atHan^Seng Bar* the total 
charge taken leapt to 
HK$715m (HK*131m). 

- Sir William Purves, group 
chairman of HSBC Holdings, 
insisted that in relative 


RESULTS 


Surging profit s at Midland 
Bank in the UK helped 
HSBCi Holdings to pre-tax 
profits erf £4-52bn ($7-3Gbn) 
last year, up 24 per cent 
from 1995. George Graham 
writes. 

Midland’s pre-tax profits 
rose 27 pc cent to £l.27bn 
as net interest income rose 
by S per cent to £2.05bn, 
despite a drop in interest 
margins , from 2.77 per cent 
to 2.66 per cent 

Midland contributed 

terms, the provisions were 
Still quite smaTI and did not 
reflect any weakening of 
credit systems. Hang Seng's 
bigger charges reflected cer- 
tain. trade finance and corpo- 
rate exposures. 

Hong Kong is the biggest 
contributor to HSBC Hold- 


£8 12m of attributable prof- 
its, excluding preference 
dividends, to the HSBC 
group after a tax total of 
£3.1 lbn. HSBC Americas 
contributed £24 lm, the Brit- 
ish Bank of the Middle East 
gfigm and other nunwiwriyi . 
banking subsidiaries £28im- 

In the Americas, net inter- 
est income was boosted by 9 
per cent to $95 6m by the 
acquisition of two branches 
of Hang Seng Bank and the 
Bast River Savings Bank. 

ings’ pre-tax profits, 
although the proportion hac 
been eroded by increased 
diversification in other mar - 
kets. Last year the territory 
accounted far 39 per cent of 
pre-tax profits, down from 42 
per cent in 1995. 

Sir William, who was in 


Hong Kong, said the terri- 
tory would remain key to 
operations in the fixture, and 
ruled out any ownership or 
personnel changes in the 
wake- of China's resumption 
of sovereignty over Hong 
Kong on July l. 

Market speculation that 
the group would seek to 
adapt itself for the handover 
by possibly bringing a main- 
land Chinese shareholder on 
board, or spinning .off Hong- 
kongBank in a separate list- 
ing, have helped chase up 
the share price recently. 

But Sir William said there 
were no plans for either. 

Driving last year’s strong 
results was strong growth in 
net interest income. Hong-, 
kongBank’s net interest 
income increased by 19 per 
cent, from HKS2527bn to 
HK$30.06bn. 


Terry Benson: set to become 
-£5.48m richer after deal . ' 

the 550p offer price. 

. . Interim, which will finance 
the acquisition through debt, 
has a' market capitalisation 
of $735m cm a share. price 
which edged up Hi cents to 
$89% yesterday . Mr Bay 
Marcy, president and chief 
-executive, said that gearing 
of more than 100 per cent 
would not stop the. group 
looking f°r further, small er 
1 acq nteitifHis this- year. . 

." He emphasised the" geo- 
- graphic fit of ernnyrining tho 
two companies. Page plans a 
US assault later fr fijg year 
whfle Interim is little known 
: in Europe.. 

The buoyant UK recruit- 
menl market helped Page lift 
annual pre-tax profits 72 per 
cent to £30.4m (G7.7m5 last 
year in .-results .announced 
yesterday., ." 
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LEX COMMENT 


Avis Europe 

Avis Europe is one flotation that should beat the traffic. 
At 117p. the midpoint of Friday's offer price range, the car 
rental group will be worth £68lm (Sl.lbn). That puts the 
shares on 18 times this year's expected earning s, a 10 per 
cent discount to the market average. But Avis Europe is 
expected to produce compound earnings growth of 15 per 
cent in each of the next three years - almost twice as fast 
as the market. And with pro-forma dividend cover of 214 
times and net debt down to £37Qm or so following the 
offer, the payout should rise In line with eamio g s - 
As long as Europe’s economies do not collapse, that 
growth is well underwritten. Historically, car rental vol- 
umes are closely correlated to movements in gross domes- 
tic product, but grow about three times as fast As market 
leader in Europe, the group also has opportunities to win : 
share from smaller rivals with inferior networks and I 
computer systems. On top of that, it has a 40-year licence , 
from Avis of the US to exploit the brand name in Asia. Its 
management is experienced and two-thirds of the cars 
Avis Europe buys can be sold back to manufacturers at 
pre-determined prices, limiting the scope for accounting 
nasties. 

If there is a niggle, it is that Dleteren,- the Belgian 
vehicle importer, will retain a majority stake of around 60 
per cent It is also worth bearing in mind that Hertz, Avis 
of the US and Europcar are all hoping to- float later this 
year, first out of the pits, however. Avis Europe looks 
very attractive. 

Forward accepts 
£129m US offer 
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By Christopher Price 

Forward Group, the printed 
circuit board company 
which Issued a profits warn- 
ing in November, yesterday 
accepted a £l29m ($210m) 
cash offer from a US lever- 
aged buy-out specialist. 

Mr Bay Chamberlain, For- 
ward’s executive chairman 
who is to stay on after the 
takeover, will receive 
£ 47.7to, while other senior 
managers, who will also 
keep their jobs, will get 
about £4£m. Mr Chamber- 
lain apd the other manage- 


ment hold a 40.3 per cent 
stake. 

The 230p a share offer is 18 
per cent below the 282p price 
prior to the profit warning. 
The shares yesterday leapt 
61p to 225p. 

Mr Chamberlain denied 
that Hicks, Muse. Tate & 
Furst Incorporated of the US 
was buying the company 
cheaply. “This is a fair 
price.” he said. “The printed 
circuit board market has 
changed and become more 
competitive, and you could 
argue that our price before 
was a bit frothy." 
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German 

contract 


Ashanti 40% drop 
prompts review 
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By Ross Ttotmn . . 

. -. : .-f.v • i. ■>. . ■ 

-.f;v A bneakthroogh distributkxr • 

.. contract in;Oinnnany was 

..." [. s . . unvdled yesterday by Bays, { 
. _ . .. the buBittsa^ services group. 

. .. .. ’... alongside an 18 per. celt rise- 
. . .. In underiying first half. prof-' 
its to £76m ($123A8oa>. ' . 

After two years’, talks. ’ 
., Hays has secured agreement . 
;. to manage the delivery of . 
food and dry goods , to 100 • 
stores operated T>y Kriegs- 
‘ baum In southern Gerinany. 

T . The management contract 
" r require Hays to set up a 
' ; " distribution system, mod- 
' “ elled on UK practices, in * 

. which the Kriegsbaum will 
' build two warehousea and 
• ■ • hire 3,000 staff to kaep its 

stures supplied on a just-ih- 
> • ■ tfmp basis. 

-- Me Graham Williams.. 
«••• 'group development director. , 
said he was confident other 
. German retailers would fbl- ; 
low suit in abandoning ( 
pwcemeaj ddhvcriea by man* 

. . - c ' ufacturexs. 

The- -German contracts : 
together with increased ' 
work for Scottish & Newcaa- 
' - tic. the UK brewer, come. at - 

. a time wbffli profits at Hays’ 

•" distribution >uslnesses have 
. .- ► stagnated,'-. 

During the half to Decern- j 
. - ber 31. tte-dtetribut5an-dM- 
. / si on contributed £29.4m to 
group operating . profits, . 
down £100.900. -"TraBslation 
- . of overseas earnings pared - 

£lm from, the final, but the _ 
division also' suffered from 
higher costs in the manufec- 
r# turmg part of its chemical 
• ^ distribution business. 

* Aided by newly. acquired 

ICS, Hays* business services ' 
arm, which -sp e cialises in - 
overnight mail for lawyers 
t T and bonks, lifted operating 
if | profits 33 per cant to E2S.8JU. 

v ' The employment agency 
v lilted profits at a simfiar rate 

to CB-Sm. - ' 

Growth in pro-m profits 

was slowed to 5A per cent by . 

£7^oi exceptional charges, 
including £4.9m to reorgan- - 
isc ICS and £2.6m to cover 
last summer's unsuccessful 
bid approach to its rival. 

• Christian Salvesen. . 


Ashanti Goldfields of Ghana had implemented a 
res t r u c tu r i ng plain to restore competitiveness at the 
; group’s core asset, the Obuasi mine in Ghana, Mr Sam 
Jonah..duaf executive, announced yesterday when report- 
ing a 40 percent drop. in fiill year pre-tax profits. Produc- 
ttonset-backs, rising costs and a lowo: gold price contxib- 
uted to the 1 fell, from US|UDi7m.to 960Jm an a pro forma 



Telefonica 


Mr Jcooh said tiie measures included labour rationalis- 
ation, renegotiation of major supplies contracts, elimina- 
tion- df high cost contractors and grade control. 

Earnings per share fell from 117 cents to 64 cents but 
the annual dividend is bong maintained at 37.5 cents. 
Attributable gold production rose from 936,738 troy 
ounces to 1,034,803. Hedging ensured that the average 
realised price increased from $427 to $443 an ounce. 

Kenneth Gooding 

Strong pound hits Perkins 

' The strength of sterling knocked £900,000 ($L46m) off the 
bottom lineal Perkins Foods, which makes the bulk of its 
sales in continental Europe. Nevertheless the group, 
which also had to contend with the effects of BSE, 
increased profits before tax and exceptional items from 
£2L9m to £2&5m last year. Turnover rose to £4 66m 
(£430.7m), including £l«m from Disselkoen Group, the 
Dutch fresh produce exporter acquired in November. I 
- Mr Howard Phillips, chief executive, said while the BSE 
scare had cost £500,000 in the first half it had been more 
than offset by the introduction of nan-beef products. 

Mr Phillips said the prospects far Disselkoen promised 
real growth this year. A distribution deal with one of the 
three top German supermarkets had already started. The 
group had also become one erf only 15 out of 165 Dutch 
fresh produce exporters to be nominated to The Greenery, 
the marketing and sales arm of the Dutch Market Garden 
Food Cooperative. Yesterday the shares closed at 83p, up 
3p. David Blackwell 


M&G aims for organic growth 

Mr Kwek Leng Beng, chairman of Millennium & Cop- 
thorne Hotels, which has grown rapidly through acquisi- 
tion, said yesterday that growth would be organic this 
year partly because of rising hotel prices. The group is 
looking to expand principally into gateway cities in the 
US where it owns or operates three New York hotels. 

Millennium, which owns or operates 23 hotels and has a 
43 per cent stake in The Plaza hotel in New York, 
reported maiden pro forma pre-tax profits of £39-3m in 
1986 up from £2 ®xl Turnover, rose by 13 per cent to 
£179&n of which £4.4m came from acqui sitio ns, a strong 
London: performance and continued recovery in the UK 
provinces underpinned the growth. The shares, which 
fioated at 278p, rose 6%p to 383p. Sheherazade Daneshkhu 

Centrica in NGC deal 

Centrica, the demerged gas supply arm of British Gas, has 
assumed operational control over Accord Energy, the gas 
trading joint venture it set up with -NGC of the US. 

NGC wiB remain a shareholder In Accord but it will be 
free to set up its own gas trading operations in the UK 
and Europe. Accord spnrialfews in the short-term trading 
of wholesale gas. ft has been one of the most active 
participants in the new gas futures market run by Lon- 
don's International Petroleum Exchange. Robert Corsme 


AGENDA OFTHE ANNUAL GENERAL MEETING OF SHAREHOLDERS 


The Board of Directors of Telefonica de Esparia, S. A. (the Company) has resolved, in accordance with the legislation in force, 
to CALL the Annual General Shareholders' Meeting of the Company, to be held in Madrid, at the "Palacio Municipal de 
Congresos", Avenida Capital de Espana, Campo de las Nadones, on March 20th, 1 997, at 1 2 noon, on first call, or on March 
21st, 1 99/, at the same time, on second call. 

The purpose of this call is to submit to the consideration and approval of the Annual General Shareholders' Meeting, the 
items stated in the Agenda below, if warranted. 


Hambros merger attacked 


By Louise Luna in Hong 
Kong ftndWffiara Lwrfs in 

Haiabrbsi . the . • UK 
independent merchant bank, 
is facing ^crittetan from one 
of its largest, shareholders 
wer the proposed merger of 
its food- management arm 
with Guinness Mahon's. 

Regent Pacific, the Hong 


Hambros Fund Management 
and Gninness Flight Global 
Asset Management would 
reap poor value for 
Hambros. “On the face cC it, 
It -seems Hambros te giving 
up control of a business it 
u fefapg was key to the fixture, 
in exchange for what will 
eventually be-35 per cent -Of 
the shared entity.** said Mr 
Jim Mellon, managing direc- 


Hambros, making it one of 
the bank's ten largest share- 
holders. Last September 
Regent disclosed that it had 
built Up a 3 per cent stake in 
Hambros and voiced sharp 
criticisms of management. 

Mr Mellon said Guinness 
Flight had about one-third 
Hambros' £6bn assets under 
management and “on the 
face of it, it looks like a dis- 


L Consideration and approval, if warranted, of the Annual Financial Statements (balance sheet income statement and 
annual report)and the asset revaluation in accordance with Royal Decree 7/ 1 996 of June 7th, and the Management Reports 
on both Telefonica de Esparia, SA’ and its Consolidated Group, and likewise, the proposed application of earnings of 
Telefonica de Espana, SA* all for the fiscal year ended December 3 1st, 1 996. 

IL Approval, if warranted, of the Board of Directors' performance throughout 1996. 

IIL Ratification and re-election of Board members. 

IV. Authorizing of the acquisition of treasury stock, directly or through the Group' s companies, in accordance with the laws 
in force. 

V. Delegation of powers to the Board of Directors to issue fixed income securities convertible into Company shares, 
and to determine the terms and conditions of the conversion, and the authorization to increase share capital in the amount 
necessary to attend to the conversion applications. 

VI. Issuance of fixed income securities convertible into Company shares, with no preemptive right delegating the Board of 
Directors the right to execute this issuance, empowering, should the case arise, Ihe Board, the decision not to proceed 
with the issuance.The determining of the terms and conditions of Ihe conversion, and the increase in share capital -in the 
amoiBTt necessary to attend to the conversion applications. The issuance will be at par and the conversion price of the 
new shares will be a minimum of the average trading price of the shares the 1 0 days previous to the commencing of the 
issuance period, and a maximum of 150% of the aforementioned price, although in no case should the price be below 
the nominal value of the shares. 

VII. Delegation of powers to the Board of Directors, regarding the trading of securities issued by the Company. 

V1IL Delegation of powers to formalize, register and execute the resolutions adopted by the Annual General Shareholders' 
Meeting and to formalize the deposit of the annual financial statements. 

RIGMTTb INFORMATION 

Subsequent to this announcement free copies of the documents to be submitted for the approval at the Annual General Shareholders' 

Meeting will be placed at the shareholder's disposaJ.These documents are the following: 

. a) The Annual Accounts and Management Reports for fiscal 1 996, on both Telefonica de Espafia, SA and the Consolidated 
Groq* as stated in point I of the Agenda. 

b) The Auditors’ Report on the Annual Accounts and the Management Reports as mentioned in the previous paragraph. 

c) The reports issued by the Board of Directors and the Auditors, regarding the proposals for the fixed income securities 
convertible into Company shares, as referred to in points V and VI of the Agenda. 

^ETlSHSATT H E SECONDCALL 

Should no public announcement be made otherwise, the Meeting will take place on second call, on the day, place and time 

mentioned above. 

Madrid, February 26th, 1997 

THE SECRETARY OF THE BOARD OF. DIRECTORS 
JAVIER REVUELTA Da PERAL • 
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TECHNOLOGY 



• As policymakers 
seek ways to 
improve air qual- 
& ity and limit the 
i output of green- 
house gases, com- 
pressed natural 
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ing increasing sup- 
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No stopping 


™ rw _ port as an alterna- 
tive to petrol and diesel - 
particularly for larger vehicles 
operating in polluted cities. 

There are more than lm CNG 
vehicles operating worldwide — 
an increase of about 50 per cent 
over the past five years. Argen- 
tina has the largest fleet, and 
vehicle numbers there have risen 
by more than 2QQ per cent since 
1992, to 400,000. Italy has 300,000 
vehicles »sing CNG, Russia more 
than 200,000 and New Zealand 
45.000. The US, a late starter, has 
about 55,000. 

vehicles are either purpose- 
built to run on CNG or conver- 
sions - petrol or diesel engines 
can be adapted but the conver- 
sion of petrol engines is more 
straightforward. The essential 
changes required are the addition 
of one or mare pressurised tanks 
for CNG storage, additional fuel 
lines for the gaseous fuel and a 
gaseous fuel mixer in the engine. 

Tom Gorman, general manager 
of British Gas's natural gas 
vehicle (NGV) division, says 
there are still some technical 
drawbacks in using CNG, but 
none of them are “show- 
stoppers”. 

The main disadvantage of 
CNG. compared with petrol, Is 
that fuel tanks must be larger 
and stronger to contain the fuel 
safely, compressed to 3,000psi. 
Consequently, there is a weight 
penalty and the vehicle's range is 
typically 20 per cent below that 
of a conventional vehicle. 

On the other band, gas com- 
pression and refuelling technol- 
ogy is well-established and filling 
up with CNG takes only a little 
longer than petroL Also, the CNG 
industry has a good safety 
record: the gas rises in an acci- 
dent rather than “pooling" like 
gasoline, diesel or LPG. and the 
strength of the reinforced fuel 
tanks increases the overall 
robustness of vehicles. 

CNG's critical advantage over 
gasoline and diesel may be the 
potential It offers for improving 
vehicle emissions. Recent tests 
by Rover showed that NGVs can 
reduce photochemical smog by 
up to 81 per cent, producing less 
carbon monoxide, hydro- 
carbons and nitrous oxides. 

Air toxins like benzene - 
which is a carcinogen - can be 
virtually eliminated along with 
most particulates and acid- 
forming sulphur oxides. 

Although CNG vehicles allow 


the CNG show 


For larger vehicles operating in polluted cities, this 
alternative fuel is gaining ground, writes Nell Wallis 
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Fuel for thought Hampshire's gas powered buses have been popular despite a few teething problems 


some unbumt methane to escape 
from the exhaust pipe, their con- 
tribution to global Warming is 
still reckoned to be less than tra- 
ditional vehicles because other 
greenhouse gas emissions are so 
much lower. Methane catalysts, 
which are being developed, are 
expected to cut emissions fur- 
ther. 

Ian Phillips, managing director 
of Southampton Citybus, which 
has been running 16 Dennis Dart 
buses on CNG since June last 
year, is satisfied with the 
vehicles’ performance so far: 
“We've had a few teething prob- 


lems but, on the whole, we’re 
very pleased. The buses are popu- 
lar with the drivers and the 
engines are quieter." 

The Southampton project is 
one of the largest under way in 
Britain, supported by grants from 
the European Commission and 
the Department of Transport. 
Ten of the vehicles were purpose- 
built to run on CNG. 

Increasing demand is encourag- 
ing motor manufacturers to mar- 
ket dedicated CNG vehicles and 
many now have one or more 
models commercially available, 
from passenger cars to heavy 


trucks and buses. Chrysler, 
Volvo, Mercedes, BMW, Vauxhall 
and Iveco-Ford are among 
companies active in the field. 

Honda recently launched a 
CNG version of the Civic which h 
rin i mg is “the cleanest internal 
combustion engine on the 
planet”, designed to meet Calif- 
ornia’s Ultra Low Emission 
Vehicle fULEV) standard. 

Vehicles designed specifically 
for CNG tend to offer perfor- 
mance and emissions advantages 
compared with petrol and diesel 
conversions. While conversion is 
often cheaper, it can prove to be 


LPG is best of the rest 


O ther gases or products based on them are 
also being used or tested as alternative 
fuels for vehicles. The most wen known, 
liquefied petroleum gas (LPG), is used by more 
than lm vehicles worldwide, many of them in the 
Netherlands. 

LPG consists mainly of propane and butane and 
is a by-product from the refining of crude oQ and 
natural gas. Its main advantage is its high energy 
content and its cost relative to petrol and 
dieseL 

LPG can also be stored in smaller, lighter tanks 
than CNG. but it provides fewer air-quality benefits 
and is delivered by tanker rather than by pipeline. 


A less established alternative Is liquefied natural 
gas. There are about 1,000 LNG vehicles in opera- 
tion worldwide, mainly in the tJS. 

According to Jan Ostle, distribution engineering 
manager for BOC Gases, LNG can be stored in 
smaller, vacuum-insulated fuel tanks to maintain 
tbe low tem p era t ures required. But LNG can suffer 
some cost and handling problems compared with 
the more established alternatives. 

- Adsorbed natural gas (ANG) has been used as a 
fuel in a few prototype vehicles. Tbe gas is 
so-called because it is attracted to a porous 
solid, such as coconut-based carbon, which, enables 
more efficient and flexible: storage! 


a false economy. New Z e a l a n d, 
for example, had a booming NGV 
Industry in the early 1980s. and 
CNG readied nearly 10 per cent 
of total transport fuel demand. 

Stephen Elder, manager of the 
Fuels Research Unit at Auckland 
Un iver s ity , says poor vehicle con- 
versions were partly to blame for 
the industry’s subsequent 
decline. 

Government attitudes can also 
influence the growth, or other- 
wise, of NGV use. In the UK, gov- 
ernment policy is clearly moving 
in favour of CNG, says Fred Par- 
ker, executive director of the Nat- 
ural Gas Vehicle Association. 

There have been cuts in excise 
duty on gaseous fuels of 15 per 
cent and 25 per cent in tbe past 
two budgets, while the govern- 
ment remains committed to 
increasing the duty on gasoline 
and diesel by 5 per cent a year in 
real terms. 

Tim latest budget concession 
helped en courag e BOC Distribu- 
tion Services to order 10 more 
NGV vehicles last December, 
marring a total fleet of 12. 

The new vehicles, being built 
by ERF with Varity Perkins 
pn gmBK, will be part erf a second- 
ary ri<«rtT-rhrrHnn system for Marks 
and Spencer’s central London 
stares, helping to reduce emis- 
sion levels.. 

However, tax incentives are 
not yet enough cm their own to 
make CNG vehicles commercially 
viable. Prices for dedicated NGVs 
are higher than for equivalent 
petrol vehicles, with the pre- 
mium ranging from more than 
£24500 for a car, to about £20,000 
for a bus. Higher NGV produc- 
tion runs may halve this dispar- 
ity. but there will continue to be 
a price premium. Phillips reckons 
the differential would have to 
come down to about £10,000 for 
Southampton Citybus to find 
NGVs viable at current tax rates. 

The BOC contract was partly 
funded by tbe Energy Saving 
Trust, an independent company 
jointly owned by the UK govern- 
ment and energy suppliers, 
which has £6 An of government 
money to help remove barriers to 
a sustainable market for alterna- 
tive fuel vehicles. 

Jonathan Murray, the trust's 
transport programme manager, 
says that the near-term prospects 
for CNG look favourable. 

“There are similarities between 
CNG and hydrogen in terms of 
storage requirements. Encourag- 
ing CNG should facilitate a lon- 
ger-term move to the ideal clean 
fuel, which is hydrogen." he 
adds. 


Print 
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This is the second in a monthly 
series on new or altematme fuels. 
The first article appeared on 
February 4. 


J apanese followers of fashion 
ca ff now buy the latest thing 
in sartorial elegance: fabrics 
printed with the same 
technology used by millions of 
ffffftpntw printers worldwide. 

CflffPff T the electronics 
company, nn ^ Kanebo, the 
clothing company, have 
developed the bubble jet textile 
printing system, which tbe 
companies say can be faster 
nnH more cost effective than 
traditional methods of fabric 
printing; 

Bubble jet printers use an 
array of Ink nobles* each of 
which is about half the 
diameter of a human hair. The 
nozzles are heated and this 
causes the fafc to farm & bubble, 
which expands shoots out 
of the end of tbe nuzzle 6,000 
times a second- 
Canon launched the first 
bubble jet printer In 1981, and 
the company estimates that 
printers using bubble jet or 
<rfwii»r technologies accounted 
for more thaw 70 per coat of the 
42m computer printers sold 
worldwide in 1996. 

However, despite the success 
of its babble jet printers. Canon 
is keen to use it in other areas, 
including compact disc 
labelling, tbe textile industry 
and consumer electronics 
products. One Idea is to build 
television sets with built-in 
bubble jet devices for printing 
information pulled from the 
internet. 

Lx 1990, Canon and Kanebo 
formed a technical alliance to 
develop a bubble jet textile 
printer. By 1993, the basic 
technology had been developed, 
although Kanebo only recently 
began test-marketing tbe first 
products in selected Japanese 
stores. Canon estimates that 
340m to $50m bas been invested 
in the system. 

The bubble jet textile printer 
Is a large machine which 
weighs 7,000kg and stands 1.7m 
high. The printer has 16 
printheads, arranged in two 
group s to permit two-way 
printing. The printheads house 
an array of 1,360 nuzzles, which 
are fed by up to eight ink 
stations. The machine has a 
print speed of lm a minute and 
can print fabric up to 1.65m 
wide. Each textile printer costs 
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Johann Rupert, chairman of 
Rembrandt, the South African 
tobacco, liquor, mining and indus- 
trial group controlled by his fam- 
ily, has joined the board of Gold 
I Fields of South Africa. 

A favourite stock among specula- 
I tors predicting changes in the cap- 
ital structure of the troubled tnin- 
i ing house. Gold Fields is effectively 
controlled by Rembrandt, which 
owns 40 per cent of its parent com- 
pany, GFSA Holdings. 

But until now the management 
have been Insulated from calls to 
restructure the group by a labyrin- 
thine capital structure, which vests 
another 40 per cent of GFSA Hold- 
ings in a management-controlled 
company. 

The arrangement dates from 
1988, and was sanctioned by the 
Rupert family, wbo say it protected 
Gold Fields against the prospect of 
a hostile takeover by Anglo Ameri- 
can. But as Gold Fields has wres- 
tled with labour unrest and produc- 
tivity problems in recent years. 
Rupert has spoken out in favour of 
reforms. 

Rupert says he win not give up 
control of Gold Fields, and that he 
does not anticipate a bold unbundl- 
ing of its diverse subsidiaries. But 
despite these claims, speculation 
has propelled Gold Fields shares to 


the highest prospective p/e multi- 
ple in the sector. His decision to 
join tbe board will do no thing to 
dampen expectations. 

Mark Ashurst, Johannesburg 


Universal goes global 
with Climan 


Universal Stu- 
(V dios seems to 
have picked up 
the choicest of 
the executive 
bargains offered 
in the 1995 execu- 
tive clear-out at 
talent brokerage 
Creative Artists 

Agency. 

White Walt Disney is still eating 
dust In the wake of the whirlwind 
visit of CAA founder Michael 
Ovitz, one of his former colleagues 
is enjoying a clear run through the 
upper reaches of Universal man- 
agement 

Sanford Climan (above), who 
joined the Seagram-owned group 
(then known as MCA) in late 1995, 
has been put in charge of all inter- 
national business development. In 
an industry where “going global” 
is suddenly fashionable, this is no 
mean move for a man previously 
better known Kevin Costner's han- 
dler. 

But as Ron Meyer, Universal’s 
chief operating officer, knows, 


there is more to Climan thaw mas- 
saging star’s egos. The two worked 
together at CAA for almost 10 
years before the managerial depar- 
tures. 

In the past year CUzuan been 
in the thick of developing interna- 
tional television channel services 
and tying up film and TV program- 
ming deals with Germany's E3rch- 
Gruppe, CLF/Ufa's RTL 7 service in 
Poland, and Canal-*- in France. 

Last November, be hired as his 
right-hand man Brian McGrath, 
former chief executive of 1SL Mar- 
keting. ISL is tbe sports event spe- 
cialist which packaged and 
branded the 1996 European soccer 
championships in Britain, and 
which has been credited with sav- 
ing the International Olympics 
Committee from the financial 
damps. 

Christopher Parkes, Los Angeles 


operate domestic services in other 
member states. Deutsche BA is 
already competing with Lufthansa, 
the national carrier, in the German 
domestic market 
Michel was educated at Oxford 
and Harvard, where he received an 
bSBA. He then spent eight years at 
McKinsey before joining Deutsche 
BA in 19% as head of business 
development He succeeds Wolf- 
gang Grand, who becomes chair- 
man of the Deutsche BA supervi- 
sory board. 

Michael Skapmker, London 


Schmidheiny retires 
from ABB’s board 


Chief exec for 
Deutsche BA 


Carl Michel, a 33-year-old former 
management consultant, is to 
become chief executive of Deutsche 
BA, British Airways’ German sub- 
sidiary. 

Michel, who holds both British 
and Austrian citizenship, will take 
over on April 1, the day the Euro- 
pean Union aviation market is 
opened to full competition. From 
then, EU airlines will be free to 


Stephan Schmidheiny’s decision to 
retire from tbe board of ABB, the 
international engineering conglom- 
erate, should make life easier for 
him, if not for ABB. Schmidheiny, 
49, a Swiss billionaire and ABB’s 
biggest Swiss shareholder, wants 
to spend more time on hte mission 
to raise the environmental aware- 
ness of big business. 

His departure comes as ABB is 
facing mounting environmental 
criticism for its involvement in the 
construction of Malaysia's Bakun 
dam, tbe biggest project in its his- 
tory. Schmidheiny, who has been 
an ABB director for 16 years, 
resigned last year from the board 
of UBS, Switzerland's biggest bank, 
but remains a director of Nestle. 


Schmidheiny’s office said that hi 
resignation was not connected wit 
tbe row over the Bakun dam and 
still thought that “ABB was a ver 
good company". 

Never t he le ss, his departure wi 
make life more difficult for Gflra 
Lindahl, who has just taken ow 
as ABB's chief executive and be 
been closely associated with wi) 
ning the Bakun contract. Schm 
dheiny, a prominent member t 
ABB’s environmental advisor 
board, would have preferred to sf 
Malaysia use ABB’s expertise 1 
cut energy losses in electricit 
transmission rather than assist 1 
the building of more generate 
capacity. 

Tessa Tennant, bead of ethic 
investment at Britain’s Nation: 
Provident Institution, says thi 
Schmidheiny, who invented ti 
idea of Eco-efficiency, had roaf 
“an incredible contribution to bus 
ness thinking on the enviroi 
meat" NPI does not hold any AB 
shares in its ethical funds. 

Schmidheiny will be replaced c 
the ABB Board by Edwin Sarar 
64, the chief executive of ABB 
Swiss operation, now retiring. Ge 
bard Cromme, chief executive • 
Fried. Krupp AG Hoesch-Krupp, 
German steel and heavy engines 
ing company, replaces Helmi 
Maucher, 70, Nestie’s Gcnnao-boi 
chairman, who has reached ABB 
statutory retirement age. 

William HaU, Zurich 
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■ William Anderson, chief 
financial officer at Bell 
Cablemedia in London, is 
returning to Canada to take 
up tbe port of senior 
vice-president finance of 
BCE, the parent company 
and Canada’s biggest 
telecommunications group. 

■ Ivan Fallon has been 
appointed chief executive of 
INDEPENDENT 

I NEWSPAPER HOLDINGS 
LTD, in South Africa. He is 
currently deputy chief 
executive and editorial 
director. 

• Jim Woods, who recently 
retired as chairman of Baker 
Hughes, has been appointed 
to the board of UNION 
TEXAS PETROLEUM 
HOLDINGS. He replaces 
Saul Fox, erf Kohl berg Kravis 
Roberts & Co. who resigned 
in January. 

■ DATAWORKS 
CORPORATION bas 
appointed Robert Brandel to 
the newly created position of 
chief operating officer, he 
was previously 
vice-president and general 
manager of DataWorks* DCD 


division. 

■ SBC WARBURG in the US 
has appointed Carlos 
Mederios as senior Latin 
American economist He 
joins after nine years at the 
International Monetary 
Fund, where he was most 
recently senior economist for 
Brazil. 

| ■ Executive vice-president 

! Lars Ohlsson-Leijon will 

j resign his position as chief 
financial officer of SCANIA, 
at the annual general 
meeting on April 24. Bertil 
Persson, currently senior 
vice-president of finance, 
wifi become finance director; 

Peter HamwaD has been 
appointed senior 
vicepresident, accounting 
and corporate control 

■ Frederick Mancheski has 
retired as chairman and 
chief executive of ECHUN, 
the US vehicle parts 
company. A new chief' 
executive officer is expected 
to be chosen soon but until 
then Trevor Jones has been 
elected chairman and 
interim chief executive. 

Larry Pavey has been 
appointed president of the 
company’s North American 


I aftermarket operations. 

. ■ Allen Huie has been 
appointed by SALOMON 
BROTHERS ASIA PACIFIC 
as managing director and 
head of Greater China 
Investment Banking. 

■ COMPAQ COMPUTER has 
appointed Kunlakd Fujimoto 
president of Its Japanese 
unit He was formerly 
managing director of 
Andersen Consulting, the 
computer services and 
integration company, in 
Tokyo. Fqjimoto reports to 
Dick Snyder, general 
manager of worldwide sales 
for Compaq. He succeeds 
Masaru Mural, who becomes 
chairman of the unit 

■ ULSTER BANK, the Irish - 
subsidiary of National 
Westminster Rank, haw 
appointed Martin Wilson as 
deputy group chief 
executive. He will take over 
as chief executive when the 
incumbent Ronnie Kells, 
retires in 1998. 

■ Dutch electronics 
company PHILIPS will 
appoint Louis Schweitzer as 
a member of the supervisory 
board, effective Mart* 2L 

■ Graham Mackay baa been 


appointed group managing 
director of SOUTH 
AFRICAN BREWERIES; 
former African National 
Congress Secretary-General 
Cyril Ramaphosa becomes a 
non-executive director. 

■ Radi Schwab has been 
appointed the new head of 
AffiBALTIC, tbe national 
Latvian airline. He joins 
from Scandinavian Airlines 
System and takes over from 
Bjell Fredhelm, who was 
also an SA S executive. 

■ TAISEI Corporation has 
appointed executive 
vice-president Osamu 
Hiroshima as president, 
replacing Hyozo Yamamoto, 
who will become chairman, 
with effect from April L 

■ Robert Brest has become 
chief financial officer and 
senior vice-president of 
UNISYS CORP. He was 
previously vice-president of 
General Electric's plastics 
unit 

■ JOHN GOVETT & CO, 
part of the asset 
management division of 
Allied Irish Banks, has 
appointed Keith Mitchell as 
m a n agin g director of its US 
operations- He was most 


recently chief executive of 
Delaware Distributors, a 
subsidiary of Delaware 
Management Holdings. 

■ Karl-Heinz KSpfle has 
been appointed the new 
m anagi ng director of 
LUFTHANSA Cityline. He 
takes over from 
Karl-Frtedrich Rausch, who 
is moving to the 
management board of the 
Lufthansa Passenger Airline 
with responsibility for 
products and services. 

■ Robert Best, senior 

vicepresideut, regulated 
businesses, at Consolidated 
Natural Gas, is leaving to 
become chairman, president 
and chief executive of 
ATMOS ENERGY CORP. He 
succeeds Charles Vaughan, 
who is retiring but will 
continue as an Atmos 
director. 

■ Eric Topol has joined the 
board of directors of 
HHONE-POULENC RORER. 

■ Dominique Bazy has been 
Rotated by ALLIANZ AG 
HOLDING as chairman of its 
French companies. He was 
formerly senior executive 
vice-president of Axa-UAP. 
Prior to the merger of AXA 




set 


about Sim (£600.006). and 
Canon says M expects to sell SO 
to 100 of them in the.next two 
years. 

The system can be used with 
a variety of materials, 
including cotton, silk, nylon, 
polyester and leather. Kanebo 
is marketing bubble-jet printed 

scarves and ties, and there are 
also plans to develop suits, 
shirts, bags and sportswear 
using the technology. The 
Japanese designer Issey Miyake 
has produced leather coats 
printed by tbe babble jet 
system. 

Takeshi Salto, director of 
Canon’s bubble jet product 
group, says the new system 
offers a number of advantages - 
over traditional print sy s te ms: 
“Bubble jet printing offers 
higher quality than rotary .. . 
screen printing, and is faster 
than fiat screen printing.” Salto 
adds that the bubble jet system 
is ideal for small production 
runs. 

Producing a fabric, from 
design to sample printing, can 
take up to six weeks using the 
screen printing process, but the 
bubble jet system can cut this 
to three days. 

This is because the bubble jet 
system Is compnter-cmtroUed. 
Designs can be created on a PC 
or fed in via a scanner or 
CD-Rom, edited, manipulated ! 
(tiie system offers more than 
1 6m colours), and then printed. 
Canon says bubble jet printing 
is also more enviro&inen tally- 
friendly because there Is no . . 
waste water or ink 

But Saito admits that the 
system does have some 
drawbacks. Bubble jet textile 
printing cannot yet produce . 
vivid colours and, in some 
cases, there is a risk of the Ink 
robbing off the fabric. 

Although the system Is 
cheaper than traditional 
systems in short runs of up to 
50m, it is more expensive when 
used for mass producUonr^We 
dim to reduce costs by at least a 
half.'' says Saito. Despite these 
problems. Canon says textile 
companies in Germany, 
Switzerland and the UK have 
shown an interest in tbe 
process. 
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and Cie UAP, he was Cie 
UAP’s executive 
vice-president and head of 
French operations. 

■ Belgium’s KREDIETBAN 
has appointed Daniel 
Couvreur to head Its 
corporate and investment 
banking unit. Couvreur, wb 
will take up the position on 
April 34, will replace Luc 
Philips, who in turn will be 
nominated to the board of 
KB. 

■ Joachim von Roy has 
resigned as head of 
BRISTOL-MYERS SQUIBB'! 

European pharmaceuticals 

operations. He is replaced b 
Samuel Hamad, who was 
head of the company's 
interc ontinental operations; 
Donald Hayden replaces \ 
Hamad. . i. 
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The Financial Times is not only, by 
faiy the most comprehensive 
financial newspaper but it is also 
one of the very few newspapers 
today in which accuracy is still 
successfully achieved” 
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European high-yielders outperform 


GOVERNMENT BONDS 


By Samer Isfcandar 
in London and John Authors 
m New York 


Europe's high-yielding bond 
markets recovered part of 
Friday’s losses. Italian BTPs 
and Spanish bonos outper- 
formed German bunds, while 
US Treasury prices fen as a 
result of a shift in sentiment, 
with traders increasingly 
convinced the Federal 
Reserve might soon raise 
interest rates. 

In London, June futures 
on 10-year BTPs rose 0.55 to 
127.80, as the lira recovered 
to just under LI .000 against 
the D-Mark, from a low of 
LL004 on Friday. 


Traders said Friday's 2.3 
percentage point fall was 
overdone and the correction 
was healthy. However, they 
warned that BTPs* recovery 
was fragile and sentiment 
remained weak. 

in the cash bond market, 
10-year benchmark BTPs 
closed 020 higher, while Ger- 
man bunds fell by the same 
amount. As a result, BTPs* 
10-year yield spread over 
bunds fi ghtenprf by 10 basis 
points to 194 points. 

“There is a widespread 
misunderstanding about the 
Maastricht treaty’s criteria 
for qualifying for Emu.** said 
Prof Hannah Scobie, director 
of the European Economic 
and Financial Centre, an 
independent research centre 


in London. “The wording of 
the treaty allows for some 
flexibility." 

According to Prof Scobie, 
Italy has achieved the best 
results in Europe in contain- 
ing its budget deficit, which 
is expected to fall to 3-8 per 
cent of GDP this year, from 
an estimated 6.5 per cent in 
1996. While the financial 
markets seem to believe 3£ 
per cent is too high for Emu 
participation. Prof Scobie 
said it conformed with the 
treaty's wording. 

“The markets take it for 
granted that the [60 per cent 
of GDP] debt criterion will 
be interpreted flexibly, but 
attribute a rigidity to the 
deficit criterion that it does 
not have," Prof Scobie 


added. “In feet, the deficit 
criterion Is more flexible 
than the debt ratio." 

In Barcelona, March 
futures on Spanish bonos 

rose 0.43 to settle at 112.12, 

while in the ea«h market the 
19-year spread of bonos over 
bunds tightened by four 
basis points to 141 points. 
However, traders warned 
that the Spanish market 
would remain vulnerable to 
Emu jitters. 

Yields on US Treasury 
bands rose heavily in morn- 
ing trading as the conviction 
spread among dealers that 
the Federal Reserve is likely 
to tighten monetary policy 
within weeks. 

Prices fell for all maturi- 
ties, with fire benchmark 


30-year long bond dropping 
Vi to S7&. to yield as modi 
as 6842 per cast by midday. 
It had spent most of the 
morning around the 644 per 
cent level The yield on the 
two-year note also shifted 
upwards, to 6.U1 per cent. 

The prospect of tomor- 
row’s farther sesacm of testi- 
mony from Mr Alan Green- 
span, Fed rhafrT«n was the 
damper an spirits, and 
there were also signs of ner- 
vousness about Friday’s 
employment report, which is 
expected to show strong pay- 
rolls for February. 

But yesterday's batch of 
economic news did not help. 
The National Association of 
Purchasing Management’s 
survey for February 


suggested that the manufac- 
turing sector was expanding, 
ft also saw a stron g increase 
in its prices index, generally 
seen as a leading indicator of 

inflation. 

This did not help senti- 
ment in the bond market, 

where traders were looking 

for signs that hast was being 
removed from the economy. 
Before the market opened, 
they had received data show- 
ing personal income and 
expenditures had increased 
slightly more than expected 
in January. 

Prices picked op after the 
release of the data, with 
some dealers reporting that 
the market had been over- 
sold. only to fall farther as 
the morning ended. 


CAPITAL MAR KETS DjGEST 

Smooth start for 


;■!$ 


us 


gilt repo market 


Debut from Oman 
oversubscribed 


New international bond issues 


INTERNATIONAL BONDS 


By Conner Middelmann 


Shrugging off a further slide 
in emerging-market debt 
prices, the Snltanate of 
Oman made a successful 
debut in the international 
bond market yesterday with 
8225m of five-year paper. 

Even after the offering 
was increased from the 
8150m initially planned, it 
was more than twice sub- 
scribed, lead manager 
J.P. Morgan said. Nearly half 
was placed in Europe, 23 per 
cent went to US accounts. 17 
per cent to Asia and 13 per 
cent to the Middle East, a 
syndicate official said. 

“Despite the turbulence in 
US Treasuries and the 
emerging markets, we lost 
next to no orders,” he said. 
“The issue represents a rare 
opportunity as it Is the 
first investment grade Arab 
eurobond.” 


The bonds were priced at a 
spread of 73 basis points 
over Treasuries, which nar- 
rowed slightly to 72 points. 

Another benchmark deal 
surfaced in the D-Mark mar- 
ket, where Kreditanstalt far 
Wiederanfban, the German 
government agency, issued 
DM2bn of 10-year bonds. 

The deal received a warm 
reception from institutional 
investors attracted by the 
perceived safety of D-Mark 
ass et s amid continued uncer- 
tainty over European mone- 
tary union. Moreover, many 
investors were shifting back 
to top-quality assets after 
the recent slide in high-yield- 
ing bond prices, both in 
Europe and the emerging 
markets, a syndicate man- 
ager said. 

Although it is a domestic 
Issue, the bonds, which are 
zero risk-weighted, were tar- 
geted at a wide international 
audience. Indeed, it is the 
first KfW domestic jumbo to 


have an international house, 
Merrill Lynch, acting as 
joint lead with a German 
bank, Dresdn er-Ki ein wort 

Wftrmnri More than miw jnar- 

ter of the deal went to Asian 
investors, with the remain- 
der placed in France, the 
Netherlands, the Benelux 
countries, the UK and Italy. 

Despite nervousness in the 
US Treasuries market ahead 
of Friday’s jobs data, two 
jumbo issues are expected to 
hit the market today. 

The Inter-American Devel- 
opment Bank is due to 
launch (Um of 10-year global 
bonds via CSFB and Morgan 
Stanley, at a rumoured 
spread of 17 to 18 basis 
points over Treasuries. 
Cades, the agency set up a 
year ago by the French gov- 
ernment to pay off the accu- 
mulated debt of the coun- 
try's social security system, 
is set to Issue $lbn of five- 
year bonds expected to be 
priced at around 5 basis 
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The first day of the Bank erf England's daily gtit-edged 
securities repurchase operation yesterday went without 
problems, according to the Bank and fwokrt sources. 
However, the change to tire new system of man a gin g 
interest rates and providing liquidity to the money 
markets appears to have attracted few raw counterparties 
for the Bank. 

MrPeter Andrews, head of the Bank of England’s .. 
gilt-edged money markets division, said the debut of 
the gilt repo - short-tern sale and repurchase - 

agreements, using bonds as collateral for ftmds raised on 
the money markets - as a supplement!© buying bank 
bills went smoothly. Mr Philip Shaw, chief economist at 
Union Discount, also described the day’s operations as "a 
very smooth start”. "*• 

However, other sources said the Bank dealt with about 
24 institutions - a similar number to the discount honsee 
and effr-AHgPd marketmakers it dealt with previously. “If 
the Bank’s intention was to widen the market, than it 
hasn’t succeeded yet But it is early days," one repo 
analyst ^ The Bank said it would not comment on the 
number of counterparties. 

The of England’s task was helped by the forecast 
<rf a small shortage of £650m in the money markets. B 
provided £30m of late repo assistance to the discount 
houses, and did not need to operate in the late facility for 
settlement banks. Richard Adams 


Lebanon ratings differ widely 
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points over Treasuries, via 
Deutsche Morgan Grenfell 
and Goldman Sachs. 

Germany’s L-Bank Issued 
$400m of three-year bonds 
via Y amal chi , aimed at Japa- 
nese investors. There were 
also two retail deals in dol- 
lars: 8300m for Walt Disney, 


its first issue since its $2£bn 
global foray a year ago. and 
IBM with 8250m of two-year 
bonds. Both deals saw insti- 
tutional demand in addition 
to retail buying. 

BOC Group issued £150m 
of bonds due June 2002, the 
shortest maturity Pep funds 


can own, which spurred 
strong interest, lead man- 
ager HSBC Markets said. 
There was also a £25Qm four- 
year issue for the Federal 
National Mortgage Associa- 
tion via Daiwa Europe, feed- 
ing continuing Japanese 
demand for sterling assets. 


By obtaining contrasting credit ratings from four different 
international rating agencies, Lebanon has almost 
achieved its initial goal, which was to avoid being rated 
altogether, according to analysts. 

“The grades are so widely spread across the rating 
spectrum that investors are bound to get somewhat 
co nfused ." said Mr Walid Kaba, managing director of 
Medlnvest Associates, a London-based financial 
consultanc y firm specialised in the Middle East “Asa 
result the publication of the ratings is unlikely to change 
investors’ perception of Lebanon.” 

Lebanese officials have always felt they could raise 
cheaper financing on the international markets without a 
credit rating, because most existing Lebanese eurobonds 
are held by expatriate Lebanese investor, who require a 
much smaller risk premium than in t e rn ational investors 
would Impose on similarly-rated securities. 

“The ratings are just one factor in investors' views.” 
said Mr Mohamad Chatah, vice-governor of the Lebanese 
central bank. “Most investors know the Lebanese case 
reasonably welL” 

The ratings, which were announced last Wednesday, 
range from BBB-. denoting investment grade, to Bl, ' 
reflecting high risk. “There is a bright and a bleak ' 
scenario and nothing in between,” said a senior 
government official. “This is why we know the results of .• 
the ratings are along the lines we expected.” 

Samer Iskandar txrtd Roula Khalaf 
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FTSE Actuaries Govt. Securities 


UK bulicea 


Week Month 



Coupon 

Date 

Price 

change 

Ylald 

ago 

ago 

AuatraBa 

6750 

11AM 

92.5902 

-1330 

7.85 

755 

752 

Austria 

5.625 

01A77 

1DDJ100 

-0.170 

5J6 

554 

678 

Belghan 

6250 

03/07 

1043800 

-0250 

667 

668 

669 

Canada* 

7JWQ 

12AM 

104.1800 

+0.080 

642 

629 

655 

Danmark 

8.000 

0608 

111J400 

-0.160 

628 

623 

634 

France BTAN 

5.500 

10AJ1 

1045727 

-0.170 

440 

456 

*44 

OAT 

6500 

10A» 

1063000 

-0.420 

5J8 

638 

5.56 

Germany Bund 

6000 

01/07 

1C3J000 

-0340 

5.55 

655 

674 

bnland 

BjQOO 

08AM 

1163400 

-038Q 

650 

640 

652 

Italy 

7.750 

11AM 

1Q2J7D0 

♦6160 

7J7t 

708 

7.11 

Japan No 143 

6300 

06AJ1 

1213119 

-0350 

157 

157 

155 

NP1B2 

6000 

09A» 

104.1985 

-6040 

2.4T 

642 

259 

Nfltfwrtanda 

5.750 

01AT7 

102.1500 

-6210 

554 

632 

659 

Portugal 

9^00 

02AM 

1165000 

- 
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665 

682 

Spain 

7J50 

03AJ7 

1023600 

-0330 

688 

673 
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Sweden 

6000 

Q8A17 

108.1917 

-0.820 
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665 

665 

UKGfts 

8.000 

12AM 

103-23 

-2/32 

688 

673 

687 


7J00 

12AM 

101-25 

-10/32 
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7.15 

752 


9.000 

10AM 

112-29 

-12/32 
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7.25 

7.41 

US Treesivy " 

6250 

02AI7 

97-19 
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6S2 
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-IQ/32 
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Sap 

Afr 
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Sap 

10ZS0 
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151 

0.79 
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Italy 

■ NOTIONAL ITALIAN GOVT. BONO (BTPJ FUTURES 

(UFFQ* Lire 200m IQOtfia of 100% ■ 

Opan Sea price Change Htfi Low Eat wot Opan bit 
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Jun 127.35 127 JO -KL56 12753 126.70 83258 64798 
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Spain 

■ NOTIONAL SPANBH BOND FUTURES (MEFF) 

Open Sett price Changa Hlgb Low Eat woL Opan Int 
Mar 11137 111.69 -»0/43 11245 11130 102207 68/493 

Jun 11240 11230 +037 11235 111.76 5347 19379 

UK 

■ NOTIONAL UK GU.T RJTURE9 (UFFQ - £50300 32nda of 100H 


FT/ISMA INTERNATIONAL BOND SERVICE 


Opan Sottprica Change High Low Eat rol Opan int 
Mgr 112-17 112-18 +0-05 112-18 112-00 57292 107405 

Jun 112-01 112-00 +0-05 112-02 111-18 56302 184521 
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■ NOTIONAL FRENCH BONO FUTURES (MATIF) FFrSOqOOO 

Opan Sett price Changa High Law Eat vol. Opan K. 
Mar 13222 131.98 -0.44 13230 13138 97308 123303 

Jun 13034 130.72 -3.44 T3132 13034 10333 28336 

Sep 12938 129.00 -0.44 12938 12938 2 1.782 
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■ ECU BOND FUTURES (MAUF) KXI100300 
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Germany 

■ NOTIONAL CBBMAN 8UNP PUTURBS (UFFE)- DM250JQ0 lOOOis o( 100% 
Open Settpriea Chcaige Ugh Low EsL «ol Open bit. 
Mar 10332 10338 +020 103.47 10330 188912 196433 

Jun 10230 10235 *0.19 102.65 10238 89080 143702 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. 
(UFFEt YlOOrn lOOttia Of 100% 
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US economy boosts dollar 


MARKETS REPORT 


By Sfondn Kupef •" 

The dollar surged agalnst 
the D-Mark - yesterday, as 
strong US economic 4ata 
contrasted - with rumoors of 
weak forthcoming German 
unemployment figures/ - 

A newspaper article say- 
ing that German unemploy- 
ment would rise to a postwar 
record of 4 An in February 
hit the D-Mark, despite yari- 
ous nfflri ftl Gorman denials 
of the. report. Meanwhile, 
strong'US.cc g i sm iytion and 
National Association of Pur- 
chasing Managers’ data 
helped. the dollar. . 

Remarks by Mr Ernst Wei- 
teke, Bundesbank council 
member, gave the- D-Mark 
only a brief- boost He said 
that the- D-Mark's fall must 
not continue, and that grow- 
ing prospects, of a D5 Inter-- 
est rate rise had reduced the . 
Bundesbank’s scope to cut 
rates. 

Ihe US currency rose 0.6. 


pfennigs against , the D-Mark 
to close In London at 
DML694. The dollar see- 
sawed but found technical 
support at about DML69. 
Against the yen it rose 70^ 
to Y12Q.9. “If we get above 
7121 the market will target 
7122," said Mr Marc Chan- 
: filer,- senior currency strate- 
gist at Deutsche Morgan 
Grenfell in New York. - i. 

Sterling suffered on fresh 
signs that the UK govern- 
ment is divided over Euro- 
pean monetary anion. Mr 
, Stephen. JDorreH, the, health 
secretary, said: “We shall 
not be jo faring a single cur- 
rency on January 1 . 1999." 
This broke with official gov- 
ernment policy on Emu, 
which is to wait and see. 
Later, however,. Mr Darrell 
retracted his remark. Trad- 
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era said European exporter 
companies ware heavy sell- 
ers of the pound yesterday. 

Sterling was also hit by 
.statements from European 
officials that suggested Emu 
would go ahead on schedule. 
Mr Ha ns Tietmeyer, Bundes- 
bank president, said market 
.talk last week of a delay had 
been “nonsense”. 

. Starling had profited from 
the on certainty over Emu, 
as it Is seen as a safe haven 
from, the process. Soft UK 
economic data yesterday 
also offered little support to 
the pound. 

The currency closed l.l 
pfennigs lower against the 
D-Mark at DM2.743, and 13 
cents weaker against the dol- 
lar at $1,619. 

The reassuring noises 
from continental Europe on 
monetary union helped the 
Hra. Which fell sharply last 
week. Mr Tietmeyer said he 
would like to see Italy join 
the first, round of Emu. as 
long as it met file economic 
criteria laid down in the 



Maastricht treaty. The Ital- 
ian currency ffimort slightly 
to L1.000 against the D-Mark 

■ The Norwegian krone 
dropped on rumours that 
Norway’s finance minister 
wanted the currency to fan. 
The krone has risen strongly 
in recent months, driven by 
high oQ prices and Norway’s 
strong economy. 

Yesterday It fell from 


NKr3£9l to NEr4.036 against 
the D-Mark, after hitting a 
low of NKT4.0785 during the 
afternoon. The finance min- 
istry denied that Mr Jens 
Stoltenberg, finanm minis- 
tffl\ had said the country’s 
central bank should return 
the krone to a “stable" 
NKr4.10-NKr4.30 range 
against the D-Mark. 

Norway has previously 
said that in due course the 
krone should return to its 
levels of before the rally. 

■ One focus for the market 
today will be German indus- 
trial production figures. If 
they are weak as expected, 
that could deal a furthe blow 
to the D-Mark 

But Mr Mark Cltffe, inter- 
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national economist at HSBC 
Markets in London, points 
out that these days soft Ger- 
man data ram have an unex- 
pected effect on the market 
There are growing fears that 
Germany itself might fafl to 
qualify for Emu. That would 
mean a delay to the whole 
process, which should help 
the D-Mark So weak Ger- 
man economic figures, on 
the long term if not the 
short term, could boost the 
D-Mark as long as they are 
seen to threaten Emu. 

Traders will also be watch- 
ing a meeting today between 
Mr Larry Summers, US dep- 
uty treasury secretary, and 
Japanese officials. Mr Sum- 
mers has recently warned 
Japan on its growing trade 
surplus with the US. The 
rise in the surplus has been 
prompted by the yen’s recent 
slide against the dollar. If Mr 
Summers issues another 
warning today, that conld 
trf gnai that some Washington 
officials want to see the yen 
recover. 
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HSBC Holdings pic 

Results for 1996 


For the year 

1996 

1995 

Profit before tax 

£4,524m 

£3,672m 

Profit attributable 
to shareholders 

£3, 112m 

£2, 462m 

Earnings per share 

117.61p 

94.01 p 

Dividends per share 

41-00p 

32.00p 

Capital resources 

£23, 486m 

£21 ,324m 


• Pre-tax profit up 23% and attributable profit 
up 26% 

• lb Hong Kong dollar terras pre-tax profit 
up 22% and attributable profit up 25% 

• Earnings per share up 25% 

• Dividends per share up 2S% 

• Second interim dividend of 26 pence per share, 
with scrip dividend alternative 

• Total capital ratio 15-3% and tier 1 capital 
ratio 9.9% 


Comment by Sr William Purves, 

Group Chairman 

44 The good results of HSBC Holdings in 1996 
demonstrated solid growth in our business and 
improved profitability in all of the major 
geographic regions where we operate. 

“ The Board of Directors has declared a second 
interim dividend (in lieu of a final dividend ) 
of 26 pence per ordinary share payable on 
30 April 1997, about a month earlier than 
in previous years. 

“This excellent performance would not have 
been possible without the many contributions of 
our staff around the world, and the Board 
thanks each and every one of them. 

“Despite intense competition in all of our 
markets, our net interest margins improved, 
although, as expected, there was some 
contraction in Hong Kong in the second half 
of die yean Costs were well controlled. 

* While we are satisfied with the Group’s 
performance, 1997 will be a year filled, for us, 
with challenges and opportunities, marked, most 
importantly, by the transition of Hong Kong to a 
Special Administrative Region of the People’s 
Republic of China. 

“ Around the world, financial markets are 
consolidating and new competitive threats are 
arising from nan-traditional participants in 
those markets. / am optimistic and confident 
that iv* have the people and the financial 
strength to meet the challenges and take full 
advantage of the opportunities that lie aheadtt 


Copia of the full rnulis armauBcemenJ may be obtained from Group Public Affairs. !0 Lower Thames Street, London EC3R6AE. United Kingdom. 
The 1996 Amtel Report and Accounts will be sent to shareholders on or abac 25 April 1997. 


IncBTpornud at England with limited liability 
Registered in England: number 617987 

Registered Office and Croup Head Office: 10 Lower Thames Street. London EC3R6AE. United Kingdom 
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By Kenneth Gooding, 

Mining Correspondent 

Cdte d'Ivoire. whose 
economic prosperity depends 
heavily on cocoa and coffee, 
hopes two US$lbn projects 
will propel it into the front 
ranks of West African min- 
ing countries in the early 
part of the next century. 

Falconbridge, the Cana- 
dian group, is considering a 
nickel project at Biankotuna. 
in the west of the country, to 
produce about 30.000 tonnes 
a year, according to Mr 
Mohamed I -a mine Fadika, 
minister of mining and 
petroleum resources. 

Cdte d'Ivoire also hopes at 
last to be able to exploit 
some of the most extensive 
iron ore deposits in West 
Africa, at Mount Nymba and 
Mount Kalayo. 

There is 3bn tonnes of ore 
in the deposit but it has been 
considered uneconomic 
because the iron content is 
relatively low at between 33 
and 46 per cent 

Mr Fadika says the discov- 
ery in 1994 of natural gas 
just offshore in the Atlantic 
Ocean should change the 
picture. Gas could be piped 
400km from the port of San 
Pedro to die Mount Nymba 
deposits and used to trans- 
form ore into iron pellets. 

His government is talking 
to a subsidiary of Normandy 
Mining of Australia, a Chi- 
nese metals group and a 
local state-owned mining 
entity. Sodemi, about a proj- 
ect to produce L5m tonnes of 
peDets a year. 

Mount Nymba is on the 
border with G uinea , which 
baa had similar difficulties 
getting a large iron ore proj- 
ect on its side of the border 
into production. Mr Fadika 
says his government is 
talking to Guinea about 
sharing the cost of a new 
rail link between the iron 
ore and nickel fields and San 
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Pedro. This could be used to 
export tbe minerals. 

Gencor of South Africa has 
been looking at tbe Guinea 
iron ore project and considr 
ered a rail link through 
neighbouring Liberia, a 
scheme that has not made 
progress because of Liberia’s 
political problems. 

Mr Fadika says Cdte 
d'Ivoire wants to develop 
mining as a “second eco- 
nomic pillar* to buttress its 
income from cocoa, of which 
it is the world leading pro- 
ducer, and coffee, where it 
ranks seventh. 

He hopes both the nickel 
and iron pellets schemes win 
be operating by 2002 and will 
generate employment for 
1.500. The nickel project 
would also benefit from the 
natural gas pipeline if it was 
developed. 

The government is seeking 
to attract international min- 
ing companies and starting 
to reform the a dminis trative 
framework in which the 
mining and oil industries 
have to operate. 

To date. 23 international 
mining companies have 
applied for exploration per- 
mits and about $30m was 
spent on mining exploration 
in tbe country last year, 
mostly looking for gold. The 
country already has two 1 
operating gold mines, produ- 
cing two tonnes a year. 

Several oil projects have 
been started in Cdte d’Ivoire, 
requiring investment of 
$1.5bn. Mr Fadika says natu- 
ral gas will be used primar- 
ily to generate electricity 
and to make butane gas. 

It is hoped that a domestic 
supply of about 30,000 tonnes 
a year of butane gas would 
encourage its use and curb 
the effect of deforestation 
caused by cutting firewood. 
At present, households 
mainly use increasingly rare 
and expensive timber and 
charcoal for fiieL 


I t was difficult not to 
assume that Mr Burgess 
Winter’s resignation as 
chief executive of BHP Cop- 
per. the world’s second big- 
gest copper business, was 
not entirely voluntary. 

Broken Hill Proprietary, 
Australia’s biggest corpora- 
tion, paid US$2-4bn in Janu- 
ary 1996 for Magma Copper 
of the US and in the process 
recruited Mr Winter, the US 
company’s president, to take 
charge of a new division: 

ftnmhtning BHP^S and Mag- 
ma'S copper operations. 

Tbe first financial results 
from the division were a 
shock. BHP Copper reported 
a 55 per cent drop in earn- 
ings for the first quarter of 
1996, saying much of the Call 
resulted from problems at 
former Magma operations. 

Shareholders at the AGM 
heard that cash operating 
costs at the Magma proper- 
ties had jumped from 68 US 
cents a pound of copper pro- 
duced at the time of tbe 
takeover, to 85 cents. 

When, after less than a 
year in the job, Mr Winter 
i said he would retire, some 
observers concluded that he 
was being pushed out. 

Mr Winter laughs at this 
suggestion and leaves it to 
his successor. Mr Jim Lewis, 
a BHP employee for 25 years, 
to explain. “It was always 
intended that Burgess would 
oversee the integration and 
bed down the new manage- 
ment. It took only 12 months 
but it could have taken three 
or four years. There is no 
substance in suggestions 
that he is being forced out." 


The two men are working 
together to ensure a smooth 
transition as Mr Lewis eases 
into one of the most impor- 
tant executive roles within 
the BHP group. 

Far the past three years 
Mr Lewis, 63, has been exec- 
utive general manager cor- 
porate planning pth* admin- 
istration. He insists that the 
jump in Magma's costs was a 
temporary phenomenon. 

“There is nothing funda- 
mentally wrong with 
Magma. There are no struc- 
tural issues." When the half- 
year results were reported in 
December, BHP said 7 cents 
a pound had been cut from 
US copper production 'costs. 
Mr Prescott said Magma had 
been profitable in the second 
quarter and results from 
North America, although 
“unfavourable", were 

Mr Lewis says suggestions 
that BHP carried out a purge 
of Magma axe 

also untrue. Most senior 
managers kept their jobs, he 
says, except the chief finan- 
cial officer, who was 
replaced by a BHP executive, 
“but that is what usually 
happens after a takeover.** . 

The Magma acquisition 
was one of the most impor- 
tant steps in BHP*s recent 
history. Not only did it make 
the “big Australian" second 
only to the state-owned 
Codelco in Chile as a copper 
producer, it also gave it a 
solid base In the US, the 
world’s biggest copper con- 
sumer. It also gave BHP 
some copper smelting capac- 
ity far the first time. 



& There is nothing fundamentally wrong with 
Magma. There are no structural issues 5 

Jim Lewis, BHP Copper chief executive 


Mr Winter headed the 
team that brought Magma 
bade from the dead It was a 
loss-making business that 
was spun off by its parent, 
Newmont Mining, in 1987 
when Magma was the high- 
est cost copper producer in 
the world, was loaded with 
debt and had only limited 
reserves of ore. After dealing 
with the core cost problem, 
Mr Winter completed the 


Magma revival with a new 
copper-gold mine, the Robin- 
son in Nevada, and a suc- 
cessful |250m offer for Hn- 
taya. Peru’s second largest 
copper producer, when that 
was privatised. 

Nevertheless, BHP has 
been criticised for buying 
Magma at tbe top of the mar- 
ket - when both equity and 
copper prices were riding 
high. Mr Lewis shrugs and 


says: “You buy the asset you 
want when the asset you 
want is available. An intelli- 
gent acquirer seeks to 
recover the premium by 
building the business. That’s 
what we intend to do." 

A seven-year plan has 
beep developed for the cop- 
per business, "to put us in a 
cost position to make a satis- 
factory return at the bottom 
of the economic cycle." 

■ The plan’s objectives could 
be achieved from organic 
growth but “we also hope for 
some opportunistic acquisi- 
tions". Mr Lewis acknowl- 
edges any purchase would 
have to be sizeable to war- 
rant BHP’s attention. 

He says that technology 
will also play its part in 
building a bigger BHP Cop- 
per. BHP has a big research 
capability which will be 
combined with Magma’s 
expertise to build up the 
group's use of the low-cost 
solvent-extraction, electro- 
winning method of produc- 
ing copper. 

The company is also using 
its metallurgical expertise to 
develop a process that might 
result in new ways of mak- 
ing downstream copper prod- 
ucts such as rod, wire and 
sheet. 

Mr Lewis says demand for 
copper has been growing at 3 
per cent a year. Admittedly, 
in 18 months some big new 
copper projects will come on 
stream about the same time. 
“But tbe plan reflects a sen- 
sible view of the industry’s 
cyclicality.” 

Kenneth Gooding 


I By Robert Canine and 

[ Kenneth Gooding 

Prices soared an the London 
Metal Exchange yesterday, 
helped by investment fond 
buying. Aluminium was at 
its highest for newly a year, 
nickel reacted a 9%-moutb 
peak and zinc touched its 

highest In -IVi years. 

The rises were sparked by 
nervousness In the nickel 
market about the prospect 
of a strike at Russia’s Nop. 
llsk combine, where the 
union has given the manage- 
ment 10 days to pay hack-.. . 
wages. Late yesterday Nta> . 
ilsk’s sales agent, Tnterro- 
simplex. said it had received - < 
$50m of a S200m credit deal 
and this would “relieve the-, 
situation with payment .of 
current wages and arrears.* 

■ Oil prices firmed in late' 
London trading after early 
frills. Brent Blend for April 
delivery’, the global bench-, 
mark, was quoted at S18JB9. * 
a barrel In late trading, four- . 
cents up on Friday's dose. . 
But prices were soft -for 
much of tbe day after Fri- 
day’s 50 cent a barrel faff. 

On Nymex in New York , 
oil prices were also weak fir 
morning trading, with West 
Texas Intermediate, the 05- 
benchmark. falling below 
520 a barrel at one .stage to 
an eight mouth low. 


BP, Shell announce Shetland oil discovery 


By Robert Coradne 

British Petroleum and Shell have 
announced a “potentially commer- 
cial" oil discovery to the west of 
the Shetland Islands. The 
announcement ends a long period 
of silence about the companies' 
exploration of the area around 
their earlier finds at Foinaven and 
Schiehallion, both of which are 
now under development 


Mr Bichard Olver, deputy chief 
executive of BP Exploration, said 
that although the SuHven discov- 
ery was encouraging, further work 
needed to be done to establish 
whether it was commercially via- 
ble. Smlven lies to tbe north of 
Foinaven and Schiehallion, and is 
about 100 miles west of the Shet- 
land/. 

The Department of Trade and 
Industry yesterday said it would 


offer two new exploration blocks 
immediately to the north of Suil- 
ven. Tbe DTI said it would select 
companies which were keen to 
explore the blocks in their entirety, 
rather than Just the parts closest to 
SuHven. 

British Petroleum and Shell have 
confirmed that they would bid for 
the blocks, which the DTI said are 
not subject to a claim by the Faroe 
Islands. 


Talks are continuing between 
the UK and the Faroese on the 
future of the nearby contested 
“white zone,” in which a number 
of oil companies have expressed 
interest. 

Lord Fraser of Carmyllie. the 
energy minister, said the latest dis- 
covery in UK waters “justifies the 
industry’s continuing faith in the 
prospects for the west of Shetland 
area and ronfirrng our belief that 


there are still significant discov- 
eries to be made on the UK Conti- 
nental Shelf". 

Lord Fraser said any develop 
meat plan would take into account 
“local environmental sensitivities - 
and the interests of other so 
users.” • '• 

Foinaven, the first commercial 
oil field in the area, which isialar 
known as the “Atlantic Margin, " is 
due to come onstream soon. . 
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1239-40 

Open Int 

85.616 


ToU ctaiy turnover 

19/re 


■ COPPER, grade 

i A (S per tonne) 

Close 

2475.5-8.5 

2410-11 

Prevtaus 

2428-31 

2372-74 

NigMow 

245572450 

2415/2377 

AM Official 

2450-1 

2389-90 

Kerb dose 


24Q7-Q8 

Open W. 

138/28 


Total (£riy turnover 

44/gi 



Precious Metals continued 

■ GOTO COMEXnOO Troy tajStooyczJ - 

• Satt Dei's 0m 

Price change Up In M U 

Mr 363.4 -1/ 3595 3515 - 23 

Apr 3618 >1.3 3888 3615 52863 79.130 

Jim 3688 -1.3 368.1 365 l5 4.102 24.458 

API 368.4 -U 3702 3685 517 10530 

Ort 3718 -U 3728 3718 1528 6557 

Dte 3738 -1.3 3712 3735 2.757 20526 

Trial (0837180520 

■ PLATINUM NYMEX (50 Troy oe.; Sftroy OzQ 

3915 -4.6 3965 3805 4882 18854 
Ad ms -44 3975 3325 367 2820 

Od 395.6 -4.4 3985 3845 16 1833 

Jut 397.7 -4.4 - - 20 1.128 

Trial 4,766 248* 

■ PALLADIUM NYMEX (100 Twy oe^ S/trey <ej 

Mr 15450 *125 154.00 14800 178 1807 

Aat 156.30 +125 15750 15180 1874 9.151 

Sw 157.30 +1.25 15250 15250 3 895 

Dee 15850 +125 - - 5 180 

Trial 1880 11843 

M SILVER COMBI (5.000 T<oy Ceroftroy oz4 


34 3,380 
ISO 5505 
14 

23849 9*704 


ENERGY 

■ CRUDE OIL NYMEX (1800 Darefa. S/barri) 

Uteri BaT* Ope* 

erica donga Bp tor N bt 

Apr 2019 -0.11 2050 1196 41322 85836 

Nap 1998 -a 06 2027 1178 21434 53238 

Am 1983 -0.03 20.11 1982 8.731 44.963 

M 1958 -005 19.95 1953 1814 24.174 

Aog 1959 -0.04 1952 1845 1155 18 , 744 

Sep 1950 -087 19.76 19.45 1.456 11402 

1 EQ234401447 


Mar 

5292 

-1/ 

539/ 

5285 

Hay 

534.0 

-2.0 

543/ 

531/ 

Jri 

539/ 

-1/ 

5483 

537/ 

Sap 

5M.1 

-1/ 

551/ 

543/ 

Doc 

5513 

-1.7 

561/ 

560.0 

Jan 

Total 

554.4 

-17 

549/ 

549/ 


■ CRUP6 CHL IPS (StoarreQ 

trie* Dm/a 

price ctage Ugh I 
Apr 1682 -003 1U2 1 

Mp 1852 -010 1184 1 

5m 1838 -026 1870 1 

Jri 1829 -029 1882 1 

Aog 1829 -026 I860 1 

Sep 1823 -030 1854 1 


lorn 1M tat 
1868 18702 51.160 
1842 10542 53834 
1829 1316 20408 
1824 093 11641 

1823 1.081 5221 
1823 438 8411 


■ LME AM Official £79 rates 151196 
LMC Qoehig OS rate: 141195 

Spot 1 6176 3 Ms 15150 8 Ms 18118 9*8* 15033 

■ WGK GRADE COPPER (CQMBQ 

UU Daft Ope 

mica rt a w pa Up to Del H 

Mm 11555 +1.80 11800 11350 1374 9.1 

Apr 11450 +1.70 11450 11420 364 38 

Map 112.75 +155 1117011180 8300 25.4 

Jim 11030 +120 110.60 110.00 30 9 

Jri 10895 +155 10940 10750 560 65 

Aog 10725 *1.40 10590 105. B0 ID B 

mu am nr 

PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices supplied by N M RotttriiOd) 


GaWfTipy oe} $ price £ eqimr SFr oqutv 

Cfcma 3EL50-36300 

Openng 36Z.10-362.4Q 

Morning fix 36180 222521 534.089 

ABemoon fix 362.15 223.549 531717 

Day's High 362.70-36100 

Day's Low 36150-362.10 

Pi»«o cta» 2684G-X&90 

Looo Ltfct Mton Goto Leeffing Rates (Vs USffl 

t month - 388 6 months 4.0i 

2 months 558 12 months 4/1 

3 months -..-358 

saver Plx ptooyoz. UScttac 

Spot 32720 530.7* 

3 months 331.65 537. 1C 

6 months 338.15 5415C 

l year 34550 S56.6C 

QoMCobte Spnt* £ equn 

Krugerrand 362^0-364.00 223-22; 

Now Sovmogn 85.00-88.00 52-34 


ptooy qi_ US ds equtv. 


362.00-364.00 223-225 


■ HEATPK? OH. WHET (SZM00 US gfc. cflJ5 gate) 

irieri Day* Ops 

price change Ngft lia Voi tat 
Apr 5105 -039 5190 52.40 11517 31448 

toy 5165 -034 5130 5115 5.1 95 12/31 

ton 5150 -049 5130 5120 1336 1I.J7B 

tol 5110 -029 5330 5235 2300 18966 

Aag 5170 -029 5420 5150 1.747 5.91 1 

Sep 5460 -809 5800 54.40 7363 5.479 

Total 67313 11874S 

■ GAS OIL PE (garnet 

Sea Oajre Open 

price ettmga High Low YU tat 

“m 16025 -125 16175 <5850 7.400 21310 

Apr 162-00 -100 16475 161.25 4,323 16,407 

■W 18300 -250 16600 16100 823 4301 

ton 18450 -150 107.00 164 50 924 7368 

Jri 15825 -250 16875 16830 257 3.101 

Aag 167-50 -175 17030 16730 495 13 32 

T"* 14354 01649 

■ NATURAL QAS WVMBt nMOO bbBIl: SftwKBaJ 

latest Days Opea 

pries cteg a Hi* I am VM to 

Am 1810-0011 1340 1.790 7.7*1 31712 

*»a» 1 855 -0320 1.885 1345 3.183 18.661 

to" 1390-0.006 1.900 1870 1364 11.134 

-AA 1.000-4005 1300 1306 1388 10318 

Aag 1310-4005 1315 1390 1372 8740 

Sqi 1820-0005 1330 1305 1335 7,504 

To “ 71753168.18Q 

■ UNLEADED QASOLIIE 

NUMB (42300 US gate: PUS 

Latott Bay's open 

Rfce dan* «rir law Vri hi 

Am 81.70 -036 6185 6130 19347 38385 

■ay 6155 -038 625b 81.15 8109 18461 

to" 81.00 -403 61.75 0050 3J9B2 12336 

M 6800 -043 6065 5960 1305 8718 

Aag 5875 -033 5880 5850 46 3.702 

Sep 5850 - 5880 5830 100 1.435 

485(7 88648 


GRAINS AND OIL SEEDS 

■ WHEAT LHTEE per tonne) 

Srit Daft Open 

price eftaage IQgti 1st W M 


SOFTS 

■ COCOA UFFE (tAmoe) , - 

Sea Bar* Open 

price change # lai W fat 


97/0 

+1.70 9720 

98.10 

35 

220 

Star 

894 

+27 

895 

888 1/32 6/55 

Fad 

ioaio 

+1j40 100.10 

98.10 

467 

3/04 

■w 

904 

+17 

907 

883 4.128 33/81 

to 

102/0 

♦1/0 102/0 10125 

106 

818 

JH 

921 

+18 

921 

902 762 14,453 

Jw 

93/0 

+0/0 

- 

— 

33 

Sbp 

939 

+13 

936 

921 524 13/85 

Aog 

95/0 

+0/0 85/0 

95/0 

75 

1/44 

Dae 

940 

+10 

948 

932 465 20/60 

Oct 

87.40 

+0/5 ’ 9725 

97/0 

40 

298 

tor 

968 

+6 

902 

951 143 21/30 

Dae 




773 

*579 

TOW 




7286132/32 

tottl 


■ WHEAT Cgr PJOCIIU mu cartaffiCto bushel) ■ COCOA CSCE (ID tonnes; S/lonnes) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (dqOOCfei; centafla 


Srit Day's 0pea 

change Ugh low M M 

Feb 68100 - 08250 67.000 19 27 

Apr 39350-0375 08300 68176 8372 42358 

Jim 05.400 -41 65300 65300 1845 21.180 

Am 64325 -035 64.700 64325 1374 18/79 

Oct 67.775 +41 67450 67300 907 123® 

Dec 88775+4175 08950 68550 513 5/75 

Tttll 10/86 108217 

■ LEAN HOGS CME (4Q30CTbe; centtribal 


JOTTER PAD 


373/0 

- 379/0 370/0 

2947 

2.744 

Urn 

1260 

+14 

1262 

1246 

14 479 

Aw 

74/75 -tt4 74.400 73/00 3,190 

15/16 

377/0 

♦1.75 382/0 373/0 

5/72 25264 

tof 

1315 

+22 

1317 

1287 4/51 35.402 

Jw 

79/00 -0/ 79/00 79/00 1.791 

1D.4S0 

367/0 

+3/0 371/0 364/0 

8/04 35/55 

JM 

1341 

+25 

1342 

1310 

380 18/55 

Jri 

77/25 +0/5 72000 77/25 

444 

2.422 

370/0 

+4/0 372/0 367/0 

277 

3/48 

to» 

1370 

+2B 

1XO 

1348 

79 10,785 


74/SO -0/5 74/00 74.150 

213 

£212 

378.75 

+225 381/0 372/0 

194 

3/03 

Dec 

1396 

+24 

1390 

1380 

297 6296 

act 

67/25+0.125 67.400 66/50 

38 

1/91 

377/0 

+2/0 - 374/0 

26 

70 

■ar 

1424 

+« 

1415 

1404 

468 15/83 

Dec 

65/00+0/75 65/00 64/00 

30 

784 



17/99 70291 

Triri 





6/58 BL46B 

Triri 


5/84 

33/18 


■ MAIZE C8T (8000 bu ton; oartaftOto buriwl) ■ < 

■ar 302.75 +630 301® 29630 22394 38850 Rfc 

May 301-25 +630 301.75 29525 31804155,104 Os* 

Jri 30475 +875 30230 29430 14,142101335 

Sip 29800 +875 29030 2BS.OO 1255 11505 m , 

Dec 2883 +6.75 28850 22230 7.731 613® — 

■tar 29100 +625 29100 28830 332 8210 

Tetri «V4U331315 ■** 

■ BARLEY LIPFE (E par tonnej 

Mar 8230 +65Q 923Q 8Z30 9 139 M 

Bay 9150 +O.S - - • 130 to 

Sap 9130 +475 28 Tati 

*w 9150 +0.75 9150 9330 15 351 m . 

JOB 9530 +475 Z7 

Trial M 064 ear 

■ SOYABEANS CUT (5300to iric ceririBrii Oartri 2* 

Mm 80530 +1430 61230 79100 9/88 14/39 Sep 

May 80750 +14/5 815,00 79730 34.151 75/00 Bee 

Jri 80630 +1430 81100 7B5ZS 9/00 51.147 Hbr 

Aog 79730+1175 80130 70730 1/42 7,622 Trie 

Sep 79235 +11.25 75800 731.00 243 3/84 B < 

•tor 70450 +875 712.75 70100 1680 25/36 

To« 57/40 171230 « 

■ SOYABEAN OIL CST tBO.OOOtba: cantadb} 

MS 24.47 +425 24.70 2431 9/85 7/27 

MW 24* +3/7 2533 24.71 14/92 47/99 m * 

Jri 2543 +427 25.85 25.10 2/75 21/71 

Aog 2541 +0/4 2630 2545 1*4 4/59 

Sri 2530 +424 2530 2545 101 2/60 Aog 

OS 2531 +423 25.62 2530 123 1/69 W 

triri 28/71 n/o o* 

■ SOVABEAN MEAL CST f 100 tons XOon) JJJJ 

MS 2612 +18 2663 2615 5/64 1/678 TUP 

MS 2564 +49 2623 254/ 11342 46/00 m c 

J« 29.8 +4.1 2580 2543 3/82 28179 

Aog 2504 +3/ 2513 2493 S75 6,634 MtoT 

Sep 240.0 +13 2410 23 8/ 261 3/08 Jri 

Oct 2232 +14 2243 2223 197 2.SC5 Oct 

Totol 23/41 107,789 

■ POTATOES LtFFE (Etovw) 

Ms 583 --- - - Triri 

As 642 -03 643 617 91 1*0 m C 

Mat 893 -13 640 680 18 174 

Jm 743 ----- MS 

Aar 63.0 - - - - 2 H W 

As 1093 -03 1033 1080 15 664 tol 

TWri 49 1/68 Ori 

■ rWSCHT (BffTEX) LSTE gIDtorist point) “* 


177 2/48 Sep 

■or 


Ms 1445 -17 1450 1445 53 714 

As 1490 -20 1500 1490 96 1/Z7 

tol 1256 -5 1255 1240 13 045 

Oct 1390 -10 213 

Jn 1405 -10 - - - 49 

Apr 1405 -10 

Triri 

Ctatt Prey 
BH 1430 1443 

FUTURES DATA 
AM Mures data srspfiad tv CMS. 


The Tea Broker's Association reports 
strong demand. Landed bright Burundi 
kiuolces sold very weS with a tap price ar 
270 penes tor the beet. Good tauahg 
Kenya teas moved dearer vririe ookxay 
metfcans sdvsned 4 to 8 pence. Offshore 
fceer co m pettt un wtth prices (jriring *av- 
«al pence, particularly cdoury dusts. Quo- 
tatifinK this sale landed best available 
27tto«W- Owfi I38pfl<0- good medium 
THpfto.. mton H7pAig, km madum 
aSoflq. nom. The highest price reefisad 
this week was Z70p tar a SuurS pd. 


■ COCOA (COO] (SDFre/tonrw) 

U 26 Price pm. day 

Osiy 100738 1014/9 

■ OOPPSUFFEtSAormri 

Ms 1642 +57 1850 1020 547 4,180 

■toy 1652 +55 1660 1630 3331 23/96 

Jri 1652 +42 1658 1035 1/11 9/11 

Sri 1640 +40 1B43 1623 637 4*0 

M 1625 +40 1830 1613 341 1/10 

Jm 1610 +35 1623 1603 72 376 

Trial 6/22 43/88 

■ COFFEE «C CSCE (37300tos: centa/te} 


19845 +803 
1B4/5 +800 
17170 +7.10 
16235 +4.40 
150/5 +4.80 
14130 +630 


19830 19030 517 1907 
18530 17800 7/48 24/92 
17430 1GB 30 1,790 7/58 
16125 15930 400 4330 
15130 14730 138 2/41 
14230 14030 13 593 

10/29 42/81 
cerrts/pound) 


■ WHITE SUQAR UFFE jS/torpio) 


■ay 

307.4 

-1/ 

310.0 

305/ 1/06 13/61 

tog 

306/ 

-1/ 

3094 

3042 

175 

4.164 

Oct 

3022 

-1/ 

303/ 

300.7 

50 

2/54 

Dec 

3012 

-22 

303.0 

300/ 

20 

793 

Mar 

3020 

-1/ 

301.6 

301/ 

10 

529 

May 

303/ 

+12 

301.7 

3012 

_ 

159 

Triri 





1/61 

22/66 


■ SUGAR 11' CSCE (112/MOtos; oanWtsj 

Mqr 10/4 -3. 13 1138 10/610/46 73/26 
Jri 10.64 -0.08 10/0 1053 1039 31.18B 

oet ian -a 12 1173 ins' 1*5 23317 

Mm 10/0 -0.10 10.72 103B 435 9/78 

•to 10/1 -aio io /8 '10/j ' in 1 /fi 

Jri 11 80 -0.10 10/4 10/4 3/39 575 

Triri 19/69142/68 

m COTTON hnfCe (SaOOOtos: cental 

Mm 7190 +0.11 74/5 74.10 127 S3 

May 75/3 - 76.10 7160 2/50 SI/13 

Jri 76/0 +0.05 77.15 78.75 679 11113 

OS 77.13 -035 77/0 77.10 14 1/64 

Dee 77/0 +03 2 77.40 77.16 387 14.447 

IIS 7105 +0.05 7113 7830 22 1/79 

total 5ZBB 81*6 

■ ORANGE JUICE NTCE (15/OOtoe: certsrib^ 

■S 7600 +160 7140 75/3 2/30 1*06 

«*y 81.80 +170 8140 78/0 1138 14/35 

Jri 8170 +280 85/0 B1/0 318 4/21 

Sep 67.10 +2/0 87.75 M/5 80 3/33 

■e» 89.15 +100 6330 06.40 1Q7 1/40 

toa 91.15 +1.75 9230 8110 « 431 

TWri UN 21734 


VOLUME DATA 

Open Merest ynd Volume data shown tor 
Cannes traded On COMQc NYMEX. CST, 
NYCE, CME. CSCE and I PE Crude O0 are 
one day in arratra. Volume A Open Intares 
lotto am far aB traded months. 


INDICES 

■ footers Pam 16/W1 - 1Q0} 

3 Feb 28 month ago yes boo 
1008.8 1950.7 19414 2128/ 

■ CRB Pctaaea (Base: 19S7 = lOig 

Feb 28 Feb 27 m o nth aco yearaae 
24141 24172 

■ esq epot (Baste 1870 = iota 

Feb 38 Feb 37 month ago yes ago 
101.78 101.78 20140 196/2 


■ PORK BaiJES CME (40/00(be; canta/Ttw) 

Urn 

02.100 +0.175 82250 80850 

851 

uia 

toy 

83/25-0225 64.100 82250 2/30 

4/55 

Jri 

83/25 +0.15 83.190 81/00 

2SS 

1/99 

•to 

00/00 +025 80500 79/00 

35 

499 

Trial 


3,171 

7/86 


Tru£ strength lies in having the courage 

to do the right thing” XAZUO WAMOW. rounder Of Kyocera 


“ wnte ’ 


LONDON TRADED OPTIONS 

SOPce price 3 tonne — Caba Puts — 


■ ALUMINIUM 
(99.796) LME 

1650 

1700 

1750 

■ COPPER 
(Grade Aj LME 

2300 

2400 

2500 

■ COFFEE UFFE 

1500 

ISO 

1800 

■ COCOA UFFE 

800 

860 

■ BRENT CRUDE 

rp£ 

1950 

2000 

2060 


Apr Jul 
52 90 

27 64 

12 44 

Apr Jul 
183 127 
aa si 
38 49 

May Jri 
189 20 9 
IS 181 
124 157 
May Jul 
1Q5 124 

82 102 
90 82 

Apr May 
10 

10 28 


Apr Jul 
23 48 

48 68 

82 98 

Apr Jul 
10 85 

34 138 

84 204 

May Jut 
37 89 

53 121 

72 147 

May Jul 
1 3 

3 6 

6 11 

Apr May 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per bsreQ *or- 


Outlet 

Sl7.05-7.15w 

-0/8 

Brent Btond (dazat$ 

$18/24.04 

-0/8 

Brant Blend (Apr) 

$18.62-6/4 

•033 

wxt. 

520.18-CLZIw 

-0415 

■ Ori, PRODUCTS MEetaMpt (MMry CF Roane) 

Premium GasoBne 

$207-209 

-2 

Gas OB 

$158-181 

-3 

Heavy Fuel OS 

$84-86 


Mapntria 

$187-188 

-S 

Jot turi 

$185-187 

-9/ 

Diesal 

*171-173 

-5 


m NATURAL GAS (to naftl sw) 

Bason (Ms) 10/0 +0.3 

PttrUeun *gus. 7W London (0171) 35? 678? 
iPE tApri 10/5 +0.10 

■ OTHER ’ 

Gcta (per troy az)l $362.75 +4/0 

S*mr (per troy OZ& 33330c +&00 

PteJnun (per trey exj $387/0 -4.S0 

PeBaSsn (par tray at) $15030 -2/0 

Copper 1 20.0c 

load QjS prod.) 4530c 

Tin (Kuria Lkrrtfxa) 14.19r -035 

Tin (New YortQ 26150 -3J» 

Ceffie (6w wrighQ 88.17p -1/3- 

Shosp pya wriphQ l45.0Op +080- 

P>89 Sve — Ig W W - ' 81/7p +0/6* 

LPn. day auger (raw) $271.70 +1.10 

Lon. day augs (wto} $31110 +0.60 

Bariay (Eng. feed) Unq 

Matze (US Na3 V atom) £108,00 +028 

Wheat (US Oak North) Unq 

Rwbbs(Mar)V 7a50p 

Rri*er(Apr)f 79J0p 

Ruta»rQa.RSSNb1) 303.0s ■ 

Coconut 00 (PMQ§ 7B5.0+ +5J3 

PBfcn OS (Matey 577/* +2j 

Copra(PhilS S490J3y 

Seyab««(U83 Z2(XXh +4.0 

Cotton Outloric'A' Index 8100 -Q.15 

woottep* (64a Super) 418p 

E pr ute» oewata rittei B penoelle. c oeaWfc 

r *BM lto.m»MS||«teieeeWto.vUBrw4syF«tlfttrt 
}***” to **" 1 - 4 ft— > wets Btoa - 
tas«* on vMk. tBana an 0E1 head or p^i m 


CROSSWORD 

No.9,315 Set by QUARK. 



ACROSS . DOWN 

1 ? €DU - e unlikely 2 Character of CD known for 

“deal ©A® servility ( 5 . 4 ) 

10 Tilling stones on tbe level? 3 Wild animal row about bit’ 

. JW of ground (5) 

1J Sw > H? Bs u th l leave l 4 Complaint in which pH 
12 l ^ aW5 ’ ^ 811 may seem out of order (9). 

is ^S^ Unknnvm;? m 5 The jelly in Celia’s ptafc 
18 Stud ait foDows up t^portu- hamper ( 5 ) 

« 6 meets non-profesafon- 

14 m Harare * als? Not one. It’s not 

Nairobi etc? (5) unusual ( 9 ) 

16 ^uit of total dia*arge? 7 I call out the plant (5) 

in rsi i-n. , 8 “Old hat” society imbibing 

is rm left a number of books very quiet drinks CH 

on consequence (9) 9 cloth cap turning up In - 

20 back sporting occasion not the 

to sajlmg vessel (g> fost (6) 

S P ^ S ^ rr 15 Com P act correspondence , 

25 variety of new coffee? ( 9 ) 

«7 don t t ? ke lt t 7 ) 17 I Pour port out for a mixed 

ox p.i?™ ^ 18 A crank without a cfflitral 

28 Better reduce endless axis ( 9 ) 

29 ^ 19 iron sickle, only half tfffr 

perceptl0T1 ken. Is a good cutter (7) “ 

' SffHf 0111 wanting 21 With it there’s finish; In 

rugby score (6) 

23 Bronmsh tint constant m - 
the water (B) 

24 Bit of stuff fit for a fur (S) 

26 The view cf the expert in 

the newspaper (5) 

tiiSfSn £ gatmday’s prize puzzle on Saturday Man* 15. 
Solution to yesterdars prize puzzle on Monday Man* 
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LONDON STOCK EXCHANGE 


Shares rally despite more US rate concerns 




***** stm** trn la*-.; 


MARKETS REPORT 


By Steve Thompson, 

UK Stock Market Editor 

A fresh bout of Interest rate 

jitters, mostly in the US. but also 
in the UK, saw stock markets an 
both sides of the Atlantic suffer- 
ing: hefty initial losses. But both 
recovered strongly during UK 
market hours. 

UK equities were initially 
affected by the aftermath of last 
week's by-election in Wirrai 
South, which saw a 17 per cent 
plus swing to Labour, a move 
which would see a Labour gov- 
ernment with a comfortable 
majority in a general election. 


Bat two big share buy-backs in 
utilities, plus another burst of 
takeover speculation in the com- 
posite insurance sector and else- 
where, helped the London market 
regain its composure after a 
rather difficult start. 

At the close of a busy session, 
the FTSE 100 was left only 1-2 
lower at 4,307.1, comfortably 
fjwir of the 4J0Q level which tt 
lost throughout the morning and 
early afternoon. 

The second-line stocks fared 
much better than the leaders, 
however. 'The FTSE 250 was 
never really under pressure and 
settled 0.1 firmer at 4,65L5. while 
the FTSE SmallCap index spent 
most of the day in positive terri- 


tory before sliding late In the ses- 
sion and dosing a net 2JS down at 
235L4. 

The SmallCap was handicapped 

by a handful of exceptionally 
weak performers such as JKX Oil 
& Gas, Tunstall and FPL Thera- 
peutics - which fell between 16 
and 34 per cent 

Share prices were under pres- 
sure from the outset, with 
marketmakers chopping their 
opening levels after the weak 
closing performance of Wall 
Street last Friday when the Dow 
Jones Industrial Average finished 
the day 47 points lower. 

A long list of economic news 
did little or no damage to senti- 
ment in the market The UK Pur- 


chasing Managers index for Feb' 
ruary, at 53J3, was below fore- 
casts, but stm showed growth in 
the economy, while the money 
supply statistics were also below 
estimates. 

HScflwflirnr. news from the US 
showed the NAFM higher than 
expected and that triggered a 
poor opening to Wall Street 

where the Dow fell more than 40 
points before staging a strong 
recovery. 

Some market observers are 
growing increasingly uneasy 
about the possibility of the US 
Federal Reserve increasing inter' 
est rates on March 25, when its 
monetary policy committee next 
meets. 


Few expect Mr Kenneth Clarke, 
the chancellor of the exchequer, 
to increase UK rales after bis reg- 
ular monthly meeting with Mr 
Eddie George, governor of the 
Bank of England, tomorrow. 

Ranking stocks, which have 
spearheaded the market's drive 
to new highs recently, moved In 
the opposite direction yesterday, 
with NatWest tumbling on the 
revelation of big losses in 
its interest rate derivatives activ- 
ities. 

T u rnover at 6pm was L46A3m 
char es, boosted by the Southern 
Electricity and Yorkshire Water 
buy-backs. 

Customer business on Friday 
was valued at 23J.hn. 
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Bid talk 

boosts 

Southern 

By Peter John, Usa Wood 
and Steve Thompson 

Southern Electric, the last 
remaining independent 
regional electricity company, 
or rec, put on a surprisingly 
sprightly performance yes- 
terday. 

Part of the 7 per cent jump 
related to the start of the 
company's innovative share 
buy-back yesterday. This 
involved almost 424m ‘B’ 
shares priced at 30p and rep- 
resenting 2127m. It was set 
up to avoid advance corpora- 
tion tax. 

However, the rise of 30 to 
42B‘/.p more than compen- 
sated for the structural 
changes and dealers painted 
to some genuine takeover 
talk. 

No names were being 
touted around the market, 
but analysts and dealers said 
that even after the rise the 
stock was not expensive. 
They added that the market 
might have decided an 
incoming Labour govern- 
ment was no longer con- 
cerned about the last rec los- 
ing its independence. 

They also pointed out that 
while Southern had risen, 
the other share buy-back 
stock. Yorkshire Water, had 
fallen 2% to 355y>p, albeit in 
a dull sector. Yorkshire 
traded 357m *B' shares. 

National Westminster was 
showing a fall of 4fip at one 
stage as the market reacted 


to news late an Friday that 
the securities arm would 
fc s l re a £50m hit over rogue 
trading. 

But the fell was less dra- 
matic fhan it first appeared. 
It jpp i urift d the impact of the 
stock releasing a 19p net div- 
idend and was, to any case, 
pared back to an overall 
closing fall of only 7Vi to 
731’/4p XcL 

Analysts said the financial 
Impact of the £50m hit would 
be easily absorbed and the 
shares were now cheap. Pan- 
in lire Gordon pointed out 
that the stock was trading at 
only 8 j 8 times current-year 
earnings forecast 

Standard Chartered 
gained 24V* to 866p with 
HSBC James Capel recom- 
mending the shares and with 
encouragement following an 
upgrade by Lehman 
Brothers at the end of last 
week. 

Shares in Maid, the nniinA 
business information group, 
were trading 8 to Sp better 
for much of the session 
until a sudden flurry of sell- 
ing simultaneously hit a 
number of marketmakers, 
causing a sharp fell in the 
share price. 

Maid shares suffered a 
similar fete some weeks ago 
when the company com- 
plained of a concerted bear 
raid on its shares. 

Some market observers 
claimed that the same bear 
raiders that hit tbe stock 
previously were still running 
a short position. Maid is 
scheduled to announce 
results next Thursday. 

Commercial Union shot to 
the top of tbe Footsie league 
table yesterday on tbe back 
of highly speculative take- 


over talk emanating from 
the options market 

Analysts were surprised to 
see the share price leap 38 to 
72lp on well-tried stories 
that a European insurer 
might be taking a close lode 
at the company. Tbe stories 
have been heard before and 
CU was keen to discount 
them late last week. 

Yesterday, traders 
believed that CU options, 
which provide a highly 
geared entry into big market 
moves, were being heavily 
dealt. Nevertheless, this was 
not borne out by the facts as 
only 364 options - the equiv- 
alent of 0.36m shares - 
chang ed V m n d F- 

Zeneca and BT gained 
ground after UBS added the 
stocks to its Europe Focus 
list. Zeneca was particularly 
strong as the shares were 
hard hit on Friday after the 
US Food and Drug Adminis- 
tration issued a warning fol- 


lowing an inspection at one 
of Its Zeneca’s UK plants. 
The shares jumped SlVi to 
1836Vi while BT added 2 at 
427£p. 

Water stocks were damp- 
ened by news of an outbreak 
of contamination in south- 
east England. There was also 
pressure from comments by 
Mr Ian Byatt, the official reg- 
ulator, who said customers 
rather than shareholders 
would get the lion's share of 
efficiency savings. 

In the electricity sector, 
Scottish Hydro improved 4 Vi 
to 360p as NatWest Securi- 
ties reiterated its positive 
stance. 

Emap, the publishing and 
media group, suffered in the 
wake of a story in one of the 
Sunday newspapers, which 
claimed one of the group’s 
directors Mr Tom Maloney 
was about to leave the com- 
pany. This was rubbished by 
an vfrnwp spokesman: “There 
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Total Rises 

635 
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BUSINESSES FOR SALE 


Packaging Machine 
Manufacturer 


Pharmaceutical Industry 



(la Receivership) 

z° 

Norwich 


v5 

The business designs and builds leading edge 

f / 

V, 

packaging and dressing manufacturing 
systems {or the pharmaceutical and health 

70 


care industry under the DATUM name. 

■ Proven technology 

r 

► s 

■ European & US patent protection 


; 

1 Blue Chip customer base 

J 0 

11 World wide sales potential 
■ High skilled team 

“5 

s- 

J? 

For further details contact the Joint 
Administrative Receiver, Andrew 

0 

Conquest, Grant Thornton, Crown 

House, Crown Street, Ipswich IP1 3HS. 

Teh 01473 221491 Fate 01473 230304 


l? 

Internet; bufK//tezzw.gnmt-Lbomtem.cvjik 

A X 

Grant Thornton S 

Tbe U-K. member firm of Grant Tbonxon lenutMuL 
Auhoracd by the Inoitnle of Chartered Accountants in 
Enf^and and VUes to carry on mvenraent buaKss. 

■ (V\ 


Electrical and 
mechanical engineers 

The Joint Administrative Receivers, 

A). Galloway and T. Mitchell, offer for 
sale the business and assets of: 

MRG (UK) Limited 
> Location West Midlands 

• Turnover £2 million 

• 40 employees 

• Freehold property 


For further information 
please contact: 
Al.CAUjOmr FCA 
BDOSVOYH/WtiMD 
MANDEB HOUSE 
WOLVERHAMPTON 
WVI 3NF 
TUj 01902 71 4828 
FAX: 01902 asm 


1BDO 


BDO Stay Hayward 

Corporate Recovery 
and Insolvency 


LIQUIDATIONS AND 
neceivebships 

j Every weak, every company oca hasH 
Ism wa HquMalian or raoofwerswp J 
I they <fid and who the ftquktefflrfj 
rracolwrls. 

I'M 01882 680889 or Fta 016G2 6B06S7 J 
For further datum. 


Aromatherapy & 
Homeopathy Company 

Rare opportunity m acquire cmbtilh cd 
supplier of arwtarhaap>v1wnieop«fTy 
prodnea. Practitioner and ituJ itmlnHA 
busmen. E85k PBT.No dcbL 
c*sh positive. PrndpaH only. 

Wrilc io Bon B5Q99. Hnanctel Time*. 
One Southwafk Bridge, London SE1 9HL 


GARRICK 

Q 

> -i-i-r- 

FOR SALE 

COMPUTER SOFTWARE 
COMPANY 

< -J - 

APPLICATION PACKAGES 


Wb are natainfld to locate s 
purchaser tor a weB iui, 
successful business. 


Key characteristics: 


• Strong growth in tumwer - 
currentiy c-£4M. 


• Current profits In access c4 
ElMwflh groudh poteniiaL 


* Substantial annual contract 
support and enhancement 
revenues. 

DAVID GARRICK LTD 

* Large reference user base. 

43 Boam Street 

London W1P 3AB 

Td: 0171 till 0639 

Fbk 0171 4364311 

* Open systems solutions. 

For further Information, 
contact: ROBERT KING 

j SPECIALISTS IN ACQUISITIONS AND DIVESTMENTS | 


RUTLAND ARMS 
HOTEL, BAKEWELL 

(PeakDtstrict National Par*} 
Op tefrnedoos Joint Rocafrara 
R Wdsbyand RSHanSog, Grant 
Thornton 

» Faros 3 star torn note! 

■ 36 Bi buBb icons 

■ Fating buy M 

• Access SWWd/Mandwsletf 
Ht&ands 

• Budget Net TiDtira 
£515,000 

OCtas tatted ftMfeoftf ccrapfata 
ROBERT BARRY & CO 
01423 G 663 G 2 
wnsfchqpofamtbanyjciajA 


Manufacturer of 
Specialist Plastic 
Packaging 

Opportunity 1 ta acquire esabliihed 
souHkri based buamess with 
separate inlnuK screen priuilng 
section. Blue chip customer base in 
retaO, toftetnw. gifts, etc. 

T/O £3.25M md profuahle. 

Apply to Jade Securities UmBcri 
Acre Bowse, 

11-15 William Rood, 
London NWl 3ER 
Tel: 0171 3882636 
FMB 0171 380 49W 


Graphic Design/London 

Fite radtr of dieno ad run 
Caa^lu firi dewgaert. vny ex penenoed 
in roonore pnxtaakc. seeing 
awqwiMc axupeay. Direeton retiring. 
Descr&c jour business plraxc wfaefl 
replying *K 

Box Bi 101, Han na s] Times. One 
Sraafanak Bridge; London SE19KL 



APPOINTMENTS 


FINANCIAL CONSULTANT 

A leading inaanattanxl mwsanera rwmpsny nwjhrrga fin«| pTh*»TH 

who will marker 1» ierrices lo high net worth client* based b todk and 
entrance tbe Company's strategy and focus on tafia. Incumbent win be 
expected to provide advice on special investment opportunities, revi ew 
ousting portfolios lo generate opportunities for asset xll<xal»o 
i w c onmriMtafina in tine with clients needs md objectives- Ssla/y area 
£40^)0. ARjIicants, aged 30-35, educated to degree standard with mininiuiD 
8 yean’ private ba n ting relationship ma m g e raen t experience, p ra f er xb ty 
gained with an eaahfixhed UJ. financial tamnaioo, wand fcnwkdjg rod 
vmderttandingQ?d]chKfian and U^. debt maAets and ccooQPues. highly 
developed analytical ilolb. Mrong reliiiiooahip and mnnajptttBitatcQb and 
OoeW in Hindi aid Panjabi language* in addition to EoglMi afaopld write, 
enclosing tuE ctcricyiiHa vilat, lo Bor A5361, Ruanda! Tbpc*. 

Otx S ou t h wid e Bridge. London SE1 9HL 


Is absolutely no truth what- 
soever in the story,” he said. 

Recruitment company 
Michael Page lifted 55 to 
550p after US group Interim 
Services made an agreed 
cash offer worth about 
£346m. 

SIG, the builders mer- 
chant, rose UK to Slip fol- 
lowing the announcement of 
the conditional sale of Its 
security and hardware divi- 
sion to a management 
buy-out The consideration, is 
£65m, including repayment 
of iirter-company debt SIG 
said that it had made good 
progress during 1096 and tbe 
1997 start bad been “encour- 
aging”. Screen, the elec- 
tronic security group, 
enjoyed a buoyant start to 
first-day dealings on AIM. 
The shares placed at Sp each 
closed at 4p, valuing the 
company at 27-3m. 

Profit-taking continued in 
Unilever, which fell 29 to 
1547%p. One analyst said 
that European investors, 
who had never been as 
enthusiastic about the stock 
as US investors, had initi- 
ated the move. 

“Cracking* was how one 
analyst described results 
which were ahead of expec- 
tations from Mfflennhnn & 
CopAhorne. Analysts tn uni- 
son upgraded fuD-year fore- 
casts. 

Mr Greg Feehely, leisure 
analyst at Dresdner Kle in- 
wort Benson, reiterated his 
"buy" recommendation on 
the hotel chflfn which has 53 
per cent of its room stock in 
either London or New York. 
He said that opportunities 
within the existing estate 
were significant and at this 
stage be believed that 
organic, rather than 
acquired, growth would be 
the main engine for 1997. 
Millennium rose 6% to 383p. 

Granada Group rose 17% 
to 926%p, mainly on the 
announcement that it was 
selling the Plaza Atbenee 


Hotel in Paris to PA Hold- 
ings France for £45m. The 
book value was £41.8m. 

Kingfisher was one of the 
best performers on the FTSE 
100, rising 13% to 60OV4p on 
the back of two brokers rei- 
terating their “buy" recom- 
mendation on the stock 
which reports its annual 
results on March 19th. 

UBS said that the store 
sector would rally ahead of 
results from a number of 
players thin month and it 
reiterated its "buy” recom- 
mendation for Kingfisher. 
Argos and. Next 

Ms Victoria Melendez, 
retail analyst at Morgan 
Stanley, repeated her recom- 
mendation for Kingfisher, 
targeting a share price of 
773p. 
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Rockwell supplies 
virtually every major 
car manufacturer with 
automotive components 
and systems. 
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21 517 33% 33% 33% 

032 28 Z 648 11% 11 11% ft 

072 11 494 23 H% Z3 ft 

oa 08 tt 1498 32% 91% 32% ft 

040 22 45 ft 19% 18% 18% 

IX 17 323SS0iS0% 8ft 90% 

T0 1172 1 % 1 

032 12 31 480 24% 24% 21% 

OH OB 17 130 40% 39% 40% 

17% iftCM’Xx IX 73 1C 17% 17% 17% 
ai4%taHUMBI 2X 9310 531 21% 24 

65% S5CU*i 010 02 451488 61 
35%lftta1Q» 049 13 16 280 X 
75 a 
044 12 18 1477 3ft 
IX 88 14 2282 87% 

IX 18 10 431 36% 

OW 1.1 S BOO 14% 


25% 20%QM8X 

ax 

SB 

6130 

24% 

24% 

24% 

lUfiftatfrtt 

228 

2D 17 9(73111% 

107% 111% 

31 24% art. 4.1 

205 

66 

240 

831 

31 

31 

a anomra 

IX 

72 

tin 

0 

X 

* 

25 24% Dk/cMDQ 

2QQ 

77 

4 

26 

S 

X 

31% aort.42 

210 

6S 

re 

31 

31 

31 


17% 11% N* 
31% 22% 


14 

OX 07 11 


79 11% 01% 11% 
32 SO 2ft 28% 


X 

X 

X 


X 

3 

ft 

ft 

ft 


38%lS%Q*mB 
14% B% Capital 
5D% 1S%C*5p 
38% 18% Mn® 
19% 16%C*X0GD 
90% 58 taptfS 
1% % CnptMfe 
28% 19% CM* 
44% 21% tafia* 


32% 20% Carta* 
3ft Z%Ca*Mx 
3ft3fttaflL 
42 31%Qi*Tx 
18 10% 


17% iftGBDWRG OK 68 19 292 18 


9% 4%AtxQrp 

25% iftAntaM 
38% 23% Aians 
2ft 11% AX0GDB 
48% 34% ASH x 
28% 20% AM G* 
1ft 11%A*PB!F 
4% 2% Ant km 
61 33%A«nCpAx 
4ft 3282 A7ST 
337% aOA87M2x 
14% 7%Afea8ta 
2D W AM Ear 
H2%W7%A«tt« 

u 


0» 12 If 953 83% 23% 23% 
n 3o% 


14 792 58% 55% 
IS 


0% 8% Awn ft) 
45% B%AoOBS 
37% 19%Aufe2txa 
0% 11% Amn 
12% 5%AM» 
04% anm 
63% 36% Amfrx 
17% ftAMCrt 
14% ft Aztar 


OX 28 8 2823 0 30% »% 

032 23 0 1ft Tft 13% 

1.10 27 19 4HQ 41% 4141% 

048 18 » 8 25% 25% 25% 

OX 48 1C 12% 12% 12% 
038109 B S» 3% 3% 3% 
1499 48% 47% 48 

IH 18 1099937 89% 38% 36% 

280 08 2 300 300 300 

B IS 8% 8% 1% 

IX 88 IS 418 17% 17% 17% 

5X M 12 8979 125% 121% 125% 

. 7 a % % 

Wrt i f i IX 4.1 16 «B 24% 24% 24% 


X 

X 


59% ACrtCp 


10% 4% Can Anar 
17% 1l%( 


8ft flft 
32% S% 

z5% a 

35% 35% 
*% 37% 

3ft a% 

14% 14% 
15% 16% 
81% 82% 


013 M 219 9% 9 9 

046 1.1 S 4955 43% 42% 43% 
21 7793 24% 24% 24% 
048 21 IS 413 2ft Z% Z% 

334 11% 11 11 

OED IS 14 971 BZ% S 62% 

IX 21 M 3820 58% 67% 56% 
OX 4.4 71 11% 10% 11% 

917 7% 7% 7% 


X 

•3 


t 

j 

3 


Bft 54 cor 
0% 18% CO Carp 
4t scmvm 
11% fttaSn 
41% s%cnu 
33% a% GadrM* 
»% 25% art Lad 
18% 10% GrtUk 


QX 04 112191 
OX OS 18 445 ft 

63 a 18 15% 15% 
IX 20 11 3S45 78% 77% 7ft 
15 43 33% 32% 32% 
2X 84 12 185 40 » X 

OX 7S 12 1514 1ft 1ft 1ft 
020 05 12 557 40% 40 4ft 

212 05 10 1475 32% 32% 82% 
IX 57 12 360 27% 28% Z 
OX 01 7 214 11% 11% n% 
47% aftertax ora ua ic 48% 4ft « 

15% l2Ca*vm QX 72 6 19 12% 12% 12% 

1.74 7 2 110267 24% 23% 24 

037 12 14 1678 0% 31% S% 

a 2276 a a 38% 

17 821 1ft 19% 19% 

OX 05 S 1533 44% 43% <3% 
OX IS 8 12 12% 12% 12% 
197 5% 5% ft 


) 

1 

-1 

*% 

♦% 

ft 


11 4%ECCH 
23% 16%S8fl 
6 011 MM 
55 29% I 
24% 14%l. 
4D%3ftEfia 
76% 50% MB) 
9*%85%8M*X 
74% 80% EM 
3ft 2ftBXl 
39% 28% Ecsttbf 
ft HGsmta 
Z% IfiEtoU 
41% C%EdH* 

ft 3%sn6na 
3ft aewAn 
25% iftBoarCfep 
63% 40% HBX 
53%33%BMfe 
15% 5%a*t 
sft 15% an tap 


ft 

ft 

-% 

+i 

4 

4 

5 

i 


28 2372 4ft 40% 4ft 
OX 28 B X 7% 7% 7% 
037 21 54 17% 17% 17% 

048 13 » 7125 35% 34% 34% 
DM IS 19 a 

OX 24 73 313 25% 25 25 

OX 03 21 X tft 19% 1ft 
IX 58 14 2» 0% Z7% 0% 
1-52 14 139514 44% 4ft 44% 
IX IS 10 9 86% 86% 88% 

037 28 42 31 13% 13% 13% 
034 24 11 2 14% 14% 14% 

i IX 17 IS 487 44 4ft 4ft 


-% 

X 

ft 

ft 

5 


-B - 

53 34% BCE 
i% fteamx 
28% 18% BMP* 

4(1% 22% Mali 
38% IftMhrSc 
32% Z%B*Cpx 
21% 15*9*1 

29% ZSMCE 
47% 31% Bacon 
81% 36% Ban* V 
tft 9%BCH 
14% 11% BOP ADR 

<3% 33% Or p i n* a IX 17 13 487 44 43% Aft •% 

ft 44% Ba*t UB 11 14 270 4ft 45% 48% % 

123 Sft OMAnx 218 IS 1514845 1t4% 111 114% ft 
*1% 21% BMW 0X 24 1571X 39% 9 39% ft 

24 14 Bill ADR OX 03 4SB 16% tft 18% •% 

» XBaMfeAx 125 68 10 49% 49 49 

S B2%BrtA0BX OOO 6.4 » 94% 94% X% ft 

41%BkMz 1.78 2S 19 6638 76% 74 76% ft 

V75%BM059( 544 94 1 85% 85% 85% -1% 

47% 41% BkknMx 2X 03 S 48% 48% 48% ft 

X% 6ta*Ri «S0 41 134«0 03% 90% 83% +2% 
80% 42BtMx 212 U 13 724 71% 70% 71% -1% 

37% 25% BatfC* OX 25 18 1305 0% 27% 0% 

73% X8art8rpx IX 27 1} 27 Bft 66 66 -% 

X0V6W* IX 23 18550* *ft *4% 4ft *% 

ftftwa aw 05486788 28% 0% 27% -% 
16 IftlBim 121112 10%tfl0% 10% 

11% 6%BSM 005 07 1850 7% 7% 7% 

44%32%BnU 1S4 2SX B4Z 3B% 37% 0% 

40% OUT 1.13 24 21 4976 46% 45% 46% 

43%T6%*MMa na 19% 1«% 19% 

30% 25%Bqr8taax 1J4 £7 14 95 2ft 2ft S% 

4ft 13% BOH 382 20% 

Z% 19%WTrT«n IX 7S 37 X 

ft 7%BUkift 072 U 1187 ft 

ft ftBMrt 081 18 141 oft 

34 17% BnrStax 080 20 7 2W a 

33% 24BnM> 064 20 13 457 31% 

43% aBomki ax i.4 ra 411 41% 

n% S%BkU 052 IS Z 1275 48% «% 


29 23%taBSWl 
»% 2ft canny 7? 
54% 32% cant 
2ft ZCtartdf 
51% SCkM 
1ft IftOapmSi 
1% 4% OartHn 
*%Z%CMM 
B %Bw»B 
3ft 17% CAckS, 
4ft 34%0MMX 
»%23%Crt*rt 
*% StCIawnx 
02O%O«6f 

18 11%QMSnd 

1ft 11%cifefrx 
8% 4% QnkM 
4* aftcncrt 
33% 20% CUM 
36% 28% OM 


-% 

. . X 

224 22 2X1878102% 98% 102+1% 

SI 1 {} " 

M 1103 20% 19% , 

208 57 11 205 37 3ft 36% -% 

0»27O12329%29%29% -% 
218 13 1B1SB4B 85% 63% 85% +1% 

OX 28 98 24% 34 24% +% 

OX 08 876 13% 13% 13% +% 

OX IS S2 13% 13% 13% +% 


58% 40%Cktt 

5**1 TOO 3 * 


X _ 
13% tft 
13% 13% 
13 516 ft 5% 5% 

® 41% 41 41% 

SI 7 29% 29% 28% 

IX 4S 818583 34% 33% 33% 

f , - IX IS 1582J1 Sft Sft M 

nftnftCUft 132 22 11 1333 152% 131% 132% 

8% 7% tan N I x 081 04 SB ft 8% 9% 

4ft aftOenpk* 24B U W C X 37% a 

31%OnM 080 U Z 823 82% 81% 82% 

OX 1.7 12 S6B «% 21 21% 

S 313 1% 1% 1% 

IX 8S 17209 35% 91% 34% 

2X BS 15 354 3ft 3ft a 

014 04 204880 31% M% 31% 

31 31% 31% 31% 

210 IS 15 WX 117% lift 117% 

SB 9ft Bft 83% 

zlOO IX IX IX 


- E - 

is ft ft ft 

OX 29 18 473 22% 21% 22% 

MS 5% 5ft 
020 04 24 82 54% 54% 54% 

IX 8S 12 IK 18% 11% 18% 

IX 4.7 11 583 84% 33% 34% 

IX U 11 M10 55% 54% 55% 
ira 20X4811 aft Bft «% 

IX 22 W17M 72% 71% 72% 

OX 26 14 1187 34% 34% 84% 

064 1 J 21 55* 3ft 37% X 

506 1% 1% 1% 

IX AO 13 2737 21% 0% 21% 

9J2 20 11 IM 36% 3ft Sft 
IX 6 ft ft 

a isa 8*% 33% 13% 
oa i.i a z 24 % m% a*% 

OX IJ 50 0008 44% 44% 44% 

034 20 24 32K 47% 47% 47% 

13 117 ft 8% 6% 

Z 9416 3B% 3S% 36% 

ft 7Bwg6aaOD2 02 m *% ft 1% 

1E% 77%Ertd9l 216 22 21 1558 IX 88% Bft 
7% 160*0471x047 BS 2 7% 7% 7% 

19% 17%BapW0kX IX 19 15 X 18% lft 1ft 
I1 10% EsxnxC* 010 06 IB WEB W% W K% 

7ft 51% tart ADR 1.11 IS 12 134 81% 80% 61% 
31%21%Ba*aXx1X 4S15 IX 30% » 30% 

83% aEa«Ml 18 401 50% 47% 48% 

2ftT7%G«M QX IS Z 1188 22% 22% 22% 

062 18 11 1Z 11% 11 11 

IX 09 11 415 22% 22% 27% 

QX 23 17 7585 40 18% Sft 
012 08 S 3133 30% X 2ft 

28 4887 42% 41% 41% -1% 
OX IS 1762 20% Ift 3ft ■% 
IX 68 14 3X0 2ft 26% 2ft ' 
5 1 % 1 % 1 % 

OX IJ S 11C 29% 29% 28% 

020 08 M Bin 81% 30% 11% 

1.18 48 17 382 28% 2ft 28% 

014 07 X 737 47 48% C 

9 341 25% 25% 25% 

OX 55 11 ac ft 9 ft 

018 IS 171 1«% ' ' 

IX 07 BB 18% 

IX £8 I 380 44% 

3.16 3L2 16140100% 


072 IS U 1865 47% 4ft 47% 

030 IS 1016 »% 3ft 30% 

024 08 n 5000 37% 38% V 
OX 04 13 IS 46% 4S% 4ft 
040 OS 17 4885 44% 43% 44% 

18 4075 lft 18% tft 
IX 21 15 797 74% 73% 74 

IX 44 7 385 35% 3ft 36% 

2S% 19%MMax OX 03 » 3C * 25% 3B 

S%e%MXft 2a 5S 0 123 <5% «5% 45% 

ft 3%/kraot 0X104 I 272 ft 5% ft 

16% 14% Manx 1.14 73 K 14% 14% M% 

36% 33% IklMBlflX 244 83 13 33 35% X 35% 

2D% 15% MUM 144 72 17 SB! 19% tft W% 

0% SftHMCP 240 7S 16 3Z 3ft 34% 34% 

a 33 1ft 17% 17% 

4222778 21 20% 0 

3 6664 40% 39% 40% 

7« 7% ft ft 

OX 2D a 2113 14 1ft 13% 

MO 23 0 6993 41% 41% 41% 

OS IS 18 1330 43 42 42% +% 

IX 22 15 1181 4ft 45% 46% -% 

OX IS 8249* «% 44% fi% 

OX OS 22W7X 57% 55% Sft 

517 19% Tft W% 

72X Oft 8B% 6ft 

OH 23 163609 Tft 1ft 13% 

X 7% 7% 7% 

« 9 9 8 

a 22% 22% 2ft 

OH 47 IS 113 13% 13% 13% 

OK IS 18 329 37% 37% 37% 

OH IJ 31 7193 25% 24% 25% 

034 08 Z 113 X 87 X . 

021 04 28VPS2 X 54% 55% +1% 

. . 020 12 766255 16% 1ft 1ft -% 

64 40% Herd* ADR 021 03 18 855 82% 61% 62% 
ra%44%lk|Mfex IX 1SB55B3 74 71% 7ft +2% 
46 a*9Mf x OS* !J M 745 D4S 43 44% +1% 
a 8% tatas Ik 0663* W% 15% 18% 

a 19% tart OS 24 a 341 a% 2ft 2ft 

24% 12% Man I 012 05 1020 23% 23% 23% 
I8%M%Mkr 409 16% 17% 16% 

1% ftwnifa a 214 9% 9% ft 

1% 40%HapttHll OX 17 T7 X 5% 55 55 

1% SHWdl IX IS 182161 97% 96% 97% 

18 12% Hoad OW 1,1 S 1JI ^ 15 15% 


57 a*cGa 
S2ft*Mx 
49% 2ft Walk* 
56% 2MH 
szftiw* 
36% 16% DM* 
X 48% (Mi 
37% aHBSDD 


19% 

«% . 

43% ftHMrt 
8% 5%HKkM 
2ft 12%MUkT 
42 20% HMs 
SB 25% HMPx 
66% 42% BO* 

51% Zttrtpx 
9% 37/nfkc 
ZlftHM 
78% 371*5 

14% ft HBmkA 

ft 7%MWkex 072 93 
ft ftHAinx DM 83 
24% IftMgMn 
UlftMnoSH 
4ft 31%M*H] 

31% is% non 
117% 86% MW* 

Sft IftlUDo 
20% 13%U*M 


«% TOMBtkke 
3ftZ%U9lf 
ft ftWCHM 
3% Ift MUD 




152 IS 13 13a 99% 87% 97% -% 
0S7 S3 17 760 30% 28% 23% -% 
012 14 9 SO ft 8% 8% 

23% 19%MHU 1.11 52 13 77 21% 21% Z% ♦% 

ft ftmtairx os* 62 io aa 6 % ft ft 

22% TCMOftgp IX 4S 10 MS Z 21% 22 «% 

46% 22% MGM GnM a 3S 35% 35 35% *% 

Z7% 12%MrtS 18 383 27% 28% 2ft -% 

a»%*0WGrP4 IX 3.1 14 861 32% 31% 32% +% 
WES 17% Ift 17 *% 
76 0% 17% 17% •% 
2470 42% 41% 4}% -% 
QS7 2S 14 763 33% 33% 33% 

on os a 283 28% 2ft a% -% 

OW 04 a 2505 39% 38 39% *1% 

OX 50 10 253 84% 4 4 

OX IS 13 781 31% 31% 31% -% 
030 49 13 50 6% ft ft 
014 OS » 513 23% a% 23% 

OH 06 a 2575 53% E% 52% •% 
3X 21 18 SID 117% 115117% +% 
U 48033% H 3ft 
QX 23 192(85 35% 34% 35 -% 
OX IS X 4X Ift 10 1ft +% 
016 7S . X ft ft ft 
2X 08 IT 9 41% 41% 41% >% 
13 177 17% Ift 0% +% 
OX OS a 19 155152% IB +1% 
024 IS 17 8981 25% 24% 24% 

13 S 14% 14% 14% 

IX 26 16 S 46% 46% 86% 

064 23 IB 5024 *23% 22% a 
048 IS 2111831 32% 32 32% 

OX IS a TO 24% 24 34% 


17% ft 
21% lft _ 

4ft 34% IBM 

44 IBtikWKI 

28% 16% IMrC 

43 23% IMmr 
4% 2% JMtLfl 
34%2ft*pnx 
7 Mini 
24% 17% rtk a 
Sft 37% Mr 
123 84%MMcL 
33% 2ft MM 

3ft ®% Mac 
1ft 1O%IM0I9 

S ftUnrtt* 
34%MWrtCpI 

2ft 12%rtSd 
IXKftllitiid* 
32% 21% MM 
20% I2MM 
9% 401HJGGU 


B% WtjFOfep 
32% 2*%PSCW 
41% 25% PT«M 
aiftPMWi 

37% W%PUB(tt 
II 5% AMT 
«% sftPaUkx 
43% g iu u isi i 
32% 21% Pmaeil 
65% arwAts 
57 44 Pony 
48% 3B%flPHGIX 
X% SftPmBK 
32% 23 tart 

37%29%ta»EP 
38% Z%tai 801*1 

3ft 0% Ports 
77% 37% Plata** 

14% 11% Porto ta 
4% 3% taaWMx 089209 12 
37%28 %FiRhx 
98% EftPSar, 

a% a%KtE 

44%34%PMt«rf 
77%S4%PMBx 



IX 52 123X2 20% 

144 47 W 1435 3ft 
IX 3.1 18S39V 4T 
OX IS 92759 35% 32% 3ft 
C36 28 1884W ft 21% » 
ox 22 moan 4ft <2% 

OH IS 14 79 24% 24% 

an •% b 

OX IS 15 978*44% 45% 41% 

17 801*43% 43 « - 

IX 3S 9 3MB 22% 22% 22% J, 

*X5B 8X0% B 18%+ft 

2M 42 21 5*89 40% 48% « 

2325S62 KB 48% 46% 46% ♦% 

IX IS 25 BBS 87% Sft 5ft 4 

05* 17 17 30 31% 9% »% *% 

IX Si It 400 Sft Sft Jft 
021 06 21 19*7 33% 32% 33% 

OX 7 4 4123851 3ft 31% 3ft 
OX IS » 548 aft 78 70% 

ix 02 io a ift ift i<% 

1TZ ft 4% 4% 

048 1.4 48 115 3ft 33% 33% 

»X 15 5817384 C% 90% 9ft 
6684 Z% 22% 22% 

I X 29 34 MW S 36% X% 


5 

-.1 

ft 


SX 38 10 2356 71% n% 

20% lft nErtox 051 40 » 90 20% 30% Z% 
lift 85% mnr 4 * 15 17177M 198% 131% 138% «ft 

46% 2ft PUaS 062 IS 15 2M 43% 44% 46% ft 

48% 31%MPU UB 11 12 *296 41% 41% «% ft 

15% B%FMM 015 12 3 IM 17% 12% lft ft 

8% ftPtadMPl 024 10 18 173 8 7% r 


10% ftfeaadCaf 
R% 20% FWMK 
18% ift tar 1«p 
lft 10% 

27% 


HJT7% 


15% MW# 
IX— *Bfe 


ft 45%31%7UMB 1S4 24 X 201 <2% 42% 42% 

21% 11%HodnaFd* OX 05 01181 17%17^ 17% 


1ft 9% 

24% 20% 

47% 34% Earn* 
30% lft Era OK 

a bmw 

24% 14%BW*X 
aftaftuvtx 
1% T%BXM» 

sg 

32% 25% 

53% SBrtA 
X1B%Ertta 
IS 8%B*1 
T7% l2%taop»W 
1ft 15te*rt 
45%2Oa0Ba(# 

107 77% Boot x 



14% 10% My tap 034 26 0 111 13% W% 13 

44% X%HM*SV 040 IS 12 34 X 84% 34% 

29% iSHuan* tana a% tft 

l2%tMIM|C Mill) 70 » 17% 

4%Krt«U 00 22 4 
8%Hjperks OX os 


3 


30% 25%W0nH2 220 7,4 S 29% 29% S% 
n%2B%UcOgn*2S 2X 8J 10*31% 31% 31% 
38% 17% MeSmtotl QX OS 15 237*39% 3ft »% 
54% 41HCMX OX 07 1932365 43% «% 43>2 
71% eitaftfx 048 08 17 3040 83% 82% 63% 
Sft 37%HcGr*Ut IM 26X1607b 5S>2 51% 52% 
IX IS UB 8ft 84% 64% 
IX V 16 1305 58% 57% X 
044 IJ 15 MB 34% 34% 34% 
263 74 14 3X 38% 3ft Sft 
OX 06 a 5615 64% 81% 64% 


70 

X 

421 


s 


a +i% 
18 ■*% 


iPTta 


- 1 - 

0.10 04 IT 01« 2ft 23% 23% 
2X157 1 « 12% 12% 12% 


12% SKTPrtfrz OX 8.1 TT 414 11% 
4% 1%CFIk 
34% 27% Wntaf 
ZTHI^M# 
sen 


16% 1ft 
18% 13% 
44 44% 
X 99% 


S27%B>MH 
30%25%R*tX 
31% 28% I M2 
34%; 


11 11 % 

a T7B ft 2% 2% 
IX BO 13 162 W% 30% 3ft 
048 IS 14 119 2ft 2ft 2ft 
OW 04 X 20 <1% 41% 41% 


ft 

-% 


1ft 
2 % 1 % 

35% 0% Own 
41% 34% CUBS 
36% actaaa 
4<% 27% Ghana 

qe% eau 

!«%CUPQMS UO 04 
! 83% GfepFQMx 7X 7S 


12% 10%OmnA( 
12% 10% CBsUBBs 
25% i2%cwnw 
25% 9fiCK 
26% 7%0*St# 


15 405 11% 11% 11% 
18 708 11% 11% 11% 
044 18 16 12Z3 24 23% 23% 

005 03 X 670 Ift 19% 19% 
012 01 152261 U% 14 14% 


-% 

ft 

I 

♦% 

♦% 


i 


0 w% 

M 41% 
X 6% 
e 9% 


2 % 2 % 

14% 14% 

tft tft ft 

88% 41% -r1% 

ft ft 
8% ft ft 
28% 21% +1% 
26% 0% ft 
6% ft 
51% S 


20% 2ft 
X X 
8 8 % 

2ft 2S 

30% 31% 

""tt 
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iVAIXETIX(Mj|Ra) 
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FT 


FINANCIAL TIMES 


18 12%CWUIki aa OS 14 1S78 14% 14% 14% 

ft 7%a*wntaG 081 OS 75 ft 8% ft 4% 

«% 72%Om7E8 756 VS 4 01% 9ft 01% -1 

46% 36%CM2x IX 10 8 272 C% <2% 4*% ft 

■ 72% cm* Si vn 63 xlXeBft 89% 8ft 
127% TOOT* 2X IS X 733121% 118% «% *1% 
ft 2%CPLBma 2257 2% 2% ft ft 

11 lOOMtaan OX 8.1 43 W% 1ft 1ft ft 

Sft 0«5Ce*anenx OX IS 11 17X 20% 27% 20% ft 

ftftQttn m 4ft 4ft 48% J* 

51% 34%C0D>X 040 09 10 3185 46 44% 48 ft 

OSB 08 452201 60% 6Q Bft ■% 

010 02 72 1235 82% 81% 82 ft 

01B U 004 IB 17% 17% -% 

012 OJ O 9497 35% 34% 3 

1« 13 12% 12% ft 

ix is 03603 ios% iaens%+i% 

094 82 BB 1ft 10% lft ft 

as 08 49B 8% 7% 6 

OB BJ 133 7% 7% 7% 

051 Ofl 252 07% 7% 7% 

OX IS 14 3638 3ft 56% 58% 

009 02 191173 «ft « 43 +1 

TX 7S Z 448 21 20% 20% J, 

OX 09 14 54 31% 30% 30% -% 

172 26 17 19X 8ft 58 Bft ft 

054 43 t4 85 13 12% 12% -% 

8 61 29% 22% 0 

» 24% 24% 24% 


-F- 

008 23 S 
1.11 7 S 

M 

064 20 18 
18 
T7 

035 1.1 1818407 31% 

IX 01 31 303 27% 

OX IS 8 458 6% 

19 3188 52% 

_ 048 IS 2459 25% 

28% 20% FMrtSM 0D7 28 W 5*2 25% 

37 25 Fm DM 29B13S 35% 34% 35% 

S 22% Fkm tap x OH IS WIBXBSft 31% 0 
22% iftnicn n re 15% 1 

WA 43d 020 03 132033 90 58% 

17% 11%tao*M 018 1.1 17 948 14% 14% 

Bft 4lMftaB IX IS 13 611 63% H% 63% ft 
IX 23 14 1942 X 78 79% +1% 
a s ift 10% ift 
OH IS 15 708 25% 24% 24% 

IX 2J 133338 X 80% X +1% 


221 6.7 Ml ID O B 

2S« 68 *1 30 30 30 

210 6S 1 30% 3ft 30% 

OH 28 15 1618*35% 34% 35% 
SX BS XIGO 45% 45% 45% 
1S4 4S 10 050 25% 24% 25% 

218 44 15 XI Eft 4ft X 

SCO 2ft x 2ft 

OH 03 24 1836 35 34% X 

50 3% 3 


5 

• 1 % 


6ft StfcXrti 
81% 46% MdCpx 
3S3 %Mmw 

4ft 3i%kn»ut 
71% 44%iMac 
41% 3% Mart 
85 48% MAS 
b% 8%itmi 
67 44% mc&x 
Bft Sft (task 
W iVkrcayh 
K 38% UBCnyC 
54% 38% IfcdShx 
1M4ftUUR. 
ft ft am 

4% ft am* ot 

18% 11% Mu fee 

17% IftMofcott 
xsftaacwx 
43% iftitetflto 
4 % 

11 7% 


*h 

■% 

*1 

a 

:5 

+% 

A 

■% 


S: 


|F 

XPka/w 
ZPMsni 
j2B%fWWp* 
2ft T3%Pto*nFk 
TftAftPhPH 

14% 12% nan 
S3% 41%PU|fil 
33% 0HPMX 
55%X%nnroA 


39 

n 

9% 

£ 

3% 

91 


■% 

. -% 
38% -% 
62% +1% 
ft -% 

4ft +% 
94 ♦* 


t«%14% 

2ft 17% 

«7%3ft . 

83% 91% MU 
29% lft IBM (U 
23% HsOn 
jlftUUfid# 
2ftlS%MUXB# 


tax QX IS 11 273 3ft 
240 2fi 15 3270 Bft 
084 02 X 9% 

1.14 24 14 937 48% 

IX IS 29233*4 94% 

4MQ30 ft 3% S% 

1.18 IS 15 140 61% 81 61 

OS 1.1 Z 726 40 4ft 4ft 

IX IS 11 8176 97% 84% K% 

3X7 6% 6 8% 

0X125 16 8 4% 4% 4% 

11 2 W% lft 1ft 

OH 98 4 2934 1ft 16% lft -% 
018 02 I7S39 71 7ft 77% -1 

0.10 03 29WW Sft 37% 38% +1% 

* i i £ 

ax BJ 21 S 10% 10 10% +% 


! 


048 It 61 ft ft 

1 16 4S 14 1% 23% 23% 28% 

018 OS 17 428 17% 17% Tft 

038 10 884 19 1T% W 

OX 08 45 237 11% W% lft 

188 7£ 10 55 21% 24% 74% 

IS 17 2ft 36% 2ft 

MO 15 13 2194 0% 31% 31% 

OZ 00 10 R5 X 25% 2ft 

OH 1.4 25 488 68% 67% «% 

QX 7.4 00 13% H 11 

IX 20 3)2144 C% 81% R% 

OW 04 W 417 26 25% 3ft 

. . 033 06 15 178 53 S% S3 

30% iftflurDan 030 U 799296 2ft 2ft 3ft 
1ft 7%PMWB S3 126 15% 13% 1! * 

29 22% tan Qrt * 204 7.1 B 817 £9% 26% 

18% TT%ftG(mx 012 08 IB 122 14% M t 

80 33% ta) Grp 020 04 12 1265 51% 51% Sft 

44% 27%MC8k 
49% 24%PDfl0PrD4 
48% 33% UP X 

&2 SPIqMn 
E%42%rajG*m 
17% 13%RU6W 
12% 8%RlfeCfeC 
15% 11% CM* 

69% 60PMSU# 

45% 35% PM k 
0%23%RK9> 

XZ%FF8L 
51% 31% Pa* 

54% Sfttaettn 
61% rename 
40 Z% tart 
1% %Prk*HoLP 
12ft 7ft PigcB 
73%<ftPlorw» 


I 

ft 


x IX 7J 11 558 W% tft lft 


ft 2%fMU*rx 
WlftFTOartl 
17 8%1 
43% Z7%( 

8% ftl 

Tft 3%ta*U 
33% IfttaMWU 

28%20%Wn% 
r% ftruwx 
B%sftp«ea 
aft i8%PUftx 


47% 41 Vn 
3ft 24% Mr 
X 45% D 
33%19%hM 
44% 32% MC6UM 
ft 2% ka*H 

17% 15l|IHkB«dx 12* 75 88 W 15% 15% 
36% 28%kE0x OX 1.1 S2BM *% 35% 3ft 


8% ft MW tap 

aftuftaoM* 



J 28% ha I 

17 1ft MM OX 06 543 

2ft 22%MB*qyx 114 4J 14 298 


24% a 

5ft 2ft 


5 


63% »CB»C 
K 24CBOE& 
S% 13%O0MrO*l 
38 29% 0*0* 
feiijUn 
a9%6B%Cttf% 
10% ftCDfexMs 
ft 7%C*nM« 
7% ftC**»x 
7% ft CoknUf z 
66% 41 %CMGmx 


44% 31 % circa i 
23% 16%CWk 
aifttaDOkax 
63% 36% BOTOX 
X fttaUBkX .... _ 
33% 24%CU*lkW OH IS 
25% aoamCflS IX 7S 


2ft 2ft 2ft 

ft 8% 9% 


25% WfnrflffflO 2SD 70 3 4 2ft 

12% 7%CUmPir IBS ft 

1ft 8% taw* 172 15% 14% tft 

87% 3ft tapAn OW 02 5210827 43% «% 48% 

Bft Sftcwfidi. 2*2M6fttf% p 

4ft 16% Cart Tta aio 02 38 H X 42% 42% 

33 10% taMX (L78 30 34 1763 26% 26 28% 

14% «Atart(W 91GGD 9 ft 8 

55* ta Z1 asw ss% sft 53 

2ft 21% Coma MG in BJ 19 64 22% 22% 22% ft 

■ 1B%CoobB4 IX 5713 67 23% 22% 23% ft 

IX IJ Iff— 111% 110% 111% +7% 
465 06 W 70 70 70 

ZW 08 103386 31% 30% 31 

MO 7S 4 n 70% 71 

040 I fi 15 1636 24% 24% 24% 

til M 162530 51% 60% 50% 

IX U n 439 61% Eft 51 

»WB1 35% S 35% 

012 03U71X X Sft 30% 

4.10 7J 5 57 S 57 

7X 7S 5 X 97% X 

7X 7S ZHD X 96 X 

73 15% IS 15 

1J4111 137 ft 09% 8% 

tt <77 20% 2ft 2ft 

TX JS 142621 44% 43% 4ft 


0% 

>2% 9%! 

29% 21 frt fend 
63%34%RMX 
44 30% talk 
18% 12% MM 

17% IftFMMF 
65% 51% WUdanx 
14% ftMMt 
9%Z%FHUM 
55% 39% Ramp 
32%1«&«H0a 
63%37%taFx 
37% 23% tart 
20% 11%tap£hx 

3ft sft Ratal 

24% 12% ROM 
”34% wn 
l 57% Mr 
I eo%BC(fe 
j wntar 
37%27%FMx 
9% 7%Fafc* 
47% 3ft Forth X 
2B% IMk 
48%41%m.X 

11% fttanGm 
ft 7%taM*rx 
S*%31XtaWfk 
4ft 20%MHqn 

B 3%fdkrt 
5% 3%FdM 

44% lft FtWkkx 
34%25%M4C&4 
3B%Z7%FU0n 
31% 21%MHBl 
Jft Iftfrt 

43 22% Fndkixza 

IDftTftFMUl 

aft u% Mata 

Z7% 18 tan 


8.1 


an 02X8056 aft n 36% 

021 is 416 18% 17% 19 +% 

IX OO 87 16% 16% M% 

2H 28 16 4661 X% 8ft 8ft +1% 
044 82 X 1084 13% 13 13% 

024 OS 24 5183 48% 49% 49% +1 
V5B 29 W 541 Sft 92 52% ft 
OJIUHtan 39 30% ft 
IX 29 15(4311 62% 80 62 +1 

094 25 13 1027 B 2ft _ 

OX 04 S 901 18 17% 17% +% 

210 08 112*82 31% 30% J1 ft 
OH 279 450 23% 23 23% ft 

OS* 14 15 144 45% 43 45% 

036 IS 18 B362 Bft Sft H% -1% 
12 383 Bft 60% flft ft 
1397 a 25% a ft 
IX 4S aiBSa 33% 32% 33% ft 

ora U 218 8% 8% >% ft 

082 21 19 1377 39% 3ft 39 
025222 2SB 1% 1% 1% ft 
1H 42 134550 « 45% 45 ft 

OX 07 390*11% lft 11% ft 

054 BJ 244 *% B% 8% ft 
OH 03 a 1790 50% 57% 50% +% 
Z 41Sli40% 39% 40% ft 
O10 27 SO 4% 3% A ft 

010 25 47 4 4 4 ft 

ax IS 17 314 27% 27% 27% ft 

099 28 991291 32% 32% 32% ft 

OX 27 X 1395 33% 33% 35% ft 

OX 21 8 416 a *% 29 ft 

OB7 4JW3U6 a B% 81% ft 


OX 07 


13% 

40% 35% fetfWX 
9 16 US 
40% 16UWMP 

9% 2% fcrtl 
17% 14% 

119% 0% MU 

- ' 11% fans 

51% 40% kdff 

u% 15% wan 

44% 3ftM>WI 
51% 38% Wk* I 

av 

7% ftwnw 
23% 10% UGmrx 

011%lKRrt 
55 8%ktT«rt 
20% 15tanw*C» 
53 36% bin 
22% 34%fe*afet 
1$% 11%kUkw 
I6%i3%wm* 
10% 7% 9* tad 
n%4S%KTta 

81 44% mu 
29% 21%IT7feX 


Wrap 1H 82 


OH 17 T4 1057 
020 ID 181224 

23 2532 21 

028 IS 13 8 17% 17% 

— ft 6 




37 44% JJtarfF 
13% 9% JKkMEp 
29% 19% sextain 
10% 7% JSark fir 
10 6% JWOfc 
88%«5%J6B>x 
raft X JBRF7X 
29% 7% ASM 
01% 62% mac* 

H% 4T%rt*Ji 
7% Jttart 


1Z 1ft 18 18% 
0 5*9 3% 3 8% 

IX IS 13291*1146% 143% " 
45 WI 10% If 
IM 11 X 1082 48% 45% 

OX 18 Z) 628 21% 2ft 
IX 23 *117099 <2% <1 42% 

OX 14 19 15B1 Eft 40% 50% 
OX IS 8 0 40% <0% 4Q% 
OW OS 10 113 17% 17% 17% 
206 72 W 86 S 28% 

77 

012 0717 3028 
is «n 

41 

neeo 
a so 

IX 12 IS 4731 

oa is a 

14 it . 

024 27 987 0% 

0 018 57% 

IX 21 1541 70 

OX ZJ 13 2554 


- J- 

3X 87 W 80% 90% Eft 
OH 32 18 88 10% 10 10 

18 5*9 a% 25% 28% 

214 9% 0% 9% 

00* OS 572 6% 08% 6% 

1® 27 14 BkB 3ft sft Bft 

7X 77 4 102% 102% KE% 

onaiwioes — 

172 2D 15 602 
078 U 2615011 
0*0 54 


OX 21 11 20 19% 10% 10% -% 
038 08 42 1371 43% 42% H% -% 
212 U 38370*93% 90% 92% ft 

aeon 25% a 25% +% 

« 24% 34% 24% ft 

0492354 19 2120%2B% ft 

06326X 37 21% 21 Zft 

17 280 5% 5% 5% ft 

4M 3A 16—8 125% 1E% 125% *2% 
715 11% 11% 11% ft 

020 26 W 7% 07% 7% ft 

OX IS X121Q 0% 35% 37% +1% 

IX 7S » 707 Z 21% 21% 

- . 7 7% 7% 7% 

19% W%MU»3 IX 82 9 0 18% IB 18% 

2ft 171(009 tap OS* 42 7 2918 Z% Z 22% 
tSB^73%k*avF 3H 3J 14 6761 10ft 10*% 108% 

13 ftMogsfiw 1.11 US 133 10% 10 10% 

81%69%H%kPR SX 04 *1 77% 0% 77% 

Zllhmgreta OH IS 12 307 19% 16% 10% *% 

ft *%M9WW 182 7% 7% 7% ft 

72% 4ft M— 0X12 10 623 BS 83% B5 * 1% 

1ft ftaodUtf 307 10% 0% 10% ft 

44%3ftMtoe 0® 1417 3396 *1% 41% *1% - 

89% 44% MU 048 00 2914910 &ft B% 55% 

9% 8%m>nr affl a« s* ft ft ft 
11% W% k k W HtaiiL ora OS 117 11% 11% 11% 
54%3ej7lrtj04x ix 2D IS 158 46% 46% 4B% 

2ft 149%WlUta OW IS a 2074 17 1B% 16% 

u iQiimep ox is ii 3 tft 12% 12% 


ft 

+% 

+3 


A 


i 


3B%2ftFmrt« 

44% 30%MU»X 
SB 20% tat CB* 
5ft3B%Plrt4x 
92 SPXOMS8 403 BJ 
101 94%raSmGBIx 715 72 
32% 25% PbSeEE 
20% 17% 

2»% iftpiresk 
a a% pans 

50% 33% MlP 
34% MM* 

16% 9%PMHtfr*1U5 21 

6 7% tanataSfex OH 01 
(4% iftAmdrtxon 6S 
11% ift Pionn fei ora as 
8% 7%tartHUxQX BS 
6 TVtaktfrtX QX 02 


1.48 05 14 4987 4ft 41% 42% ft 

012 04 34 1451 34 33% 33% ft 

ax is 1877 «j% *1% aft 

IK 43% «% 43% ft 
aa 10 20 315 48% 4ft 4|% *2% 

ara 40 279 15% 15% ts% ft 

OH 28 7 5 11% 11% 11% ft 

am 05 73 15% 1ft 13% ft 

1 4* 15 24 1637 7ft 77 77% -1 

ISO 35 X 557 43% 42% 43% ft 

IX 05 13 18*7 3% 2ft 25% ft 
1S7 7J 11 129 Z 22% 22% -. 

044 09 a 293 «% 48% «% ft 
024 05 38 567 48% 48% 48% ft 
OH 1.4 X 6» 23% 2ft 22% ft 
a 794 24% 24% 24% ft 

t * B H H -i 
IX 15 26 7X8121% IWttftft 

024 04 18 108 67% 6ft 87% +1 
a isa 3S% 35 36% • 
tt72 IJ 16 ZO 43% 42% 42% ft 
072 IJ W 449 54% Sft 53% ft 
1.W 2D 1236*5 88% S% Sft ft 
W 61 61 67 

51 90% 90% 99% 


216 75 11 1SS3 2ft 28% 28% 
Oa 26 10 IX 18% 16% 18% 
OX 22 X 197D 27% 28% 27% 
IS* 72 1317* 25% 2ft 25% 
OS 1.1 18 15 4ft a 48% 
021 07 13 aa 33% 33% 31% 
80 1ft 10% 1ft 
W5 7% 7% 7% 
102 13% 13% 18% 
16* 11% 11 It 

ira ft 8% b% 

. - 684 re 7% 8 

4ft SftQrtO# 1.14 21 20 4148 3ft 35% 38% 

18% 12%QakftrSx 0« 28 X 8X 14% 14% 14% 

20% 18% (Um# 080 22 10 329 0 2ft 0 

38% 30% art* D X 1377 36% 36% 38% 

47% 30%(Urt?x 122 24 15 2292 30% 38% 35% 

40%9%(Uckfl1fX 036 IS 10 561 35 34% 34% 


3 

■% 

-% 



•% 

+% 

x 



■ tax ox 4S a 185 0% 0% 21% +% 


024 U 12 06 22% 


5716 41% 40% 41% ft 
34*107% 100% 10% +1% 
62 a% 22% 22% ft 


z ft 


rer%oa%QMx 
n%6*%CUMX 
34% 25% tart* 

80 6S%cwHPi 
2ft 1406 Mttx 
n%41%MM 
57% 47% tart* 

37lfflCmStn 
43% iStaam 

81 50Ctar41fl 
99% B9Ctar7SS 
80% 01CQOP7X 

llVtatWfe 
9% Cow H PI 
ftoxwCB# 

45% 34% Cart * 

27% WODrttn 034 IJ H 3732 20% 


+1 

ft 

3 


1 


+2 

+1 

X 

I 


-«- 

39% 53% MJX 3875 SB U 3 0% S8% 59% 
1J4'38 11 30 «% 46% 48% 

405 4% 4% ft 

IX 28 16 79*5 *7% 46% 47% 
IX 67 K) W% 18% . 18% 
1X107 998 0% 9% 9% 

124 48 11 X 30% 20% 30% 

1A4 IJ 17 3317 79% 78% 

OX 09 20 5131 Sft 32% 


0% 43GKK 
"( 3%«U 
I 37% STEt 
Z 17CIEFU5 
9% fttaUEl 

39%ZftGkrt 
« state* 

21 MR 


£ 


29% W^tata&ttx oa ZD 15 691 20% 20% 2o£ 


ft 

ft 


3 



17 10038% 37% 35 

30% 30% 90% 


17% 11% Cam toll as* IS a m 16 15% 1ft 

55%35%asfet IX 3S M 29*0 Sft 52% 53% +% 

38AX7DQ|*P> 072 IS 25 4H7 86% 0% Sft ft 

a% I9%tart)r& OH 1.1 12 iso 2ft a% 29% ft 

36% Ifttart* 1 J* 46 17 *47 2S% 34% 25% ft 

X 18% Conn 19K 19% 18% 16% ft 

ft Ml Z a 1ft 13% 15% 

340M OX IS 18 4H3 3ft 32% 3?% ft 


£ 


38 37% SON 

30% 23%QMdI 02* OS 12 141 
20 H%GdcapA 0X211512X19% W 19% 

23% 19% Start 0X 09 206 Z 21% 21% 

. HOkOp 1« 25 151279 57% 86% 86% 

1H% 69%—fec 2X2D 237SSB8 W* 102105% 

: 230 Sn Irt 291 ft 9% 3% 

.. ftfiKHOrt 032 22 55 W% W 10% 

66% 52 tan 212 aJZ 3170 86% 64% 95 . 

63% *5%taMrx 2S0 14 9090 89% 0% 99% +1% 

6ft CUMi IX 1.7 X5SB 58% Eft sV -% 

ffl% XBUfe 220 IS 15 760171% 16ft 170% ft 
46% 326*00 1H 23 16 WO 44% 43% 4ft 


i 

■% 


-K- 

87% ZftNJIRDU 1H 23 951 31% 30% J1% ft 

41% 0XBWBT IX 23 18 82* 9ft 39 X% ft 

0B%B3%ftBCl4S* 4X 4S 4n9ft Bft 98% 

31% 23% UWPW 12 35 30% 30% 30% 

w% t% tares* ox as re w 10 id 

4% 2% tatb 6m 21 2583 4% 3% 

a%23%taC#X IX 5.7 19 261 28% 28% 

19% 1SWQ|64fc UO 92 d> lft lft 

55%aftteB35toxaa os 13 46* h% 

1ft fttatal OX 21 3 932 14 13 

W% 11%MHM» OX 23 233 14% 13 

2ft ttlrt OX IJ 14 391 43% 42% 42% 

ft suntaAnx ora or a e ft b 

H%8z%nen> ix 250— Bft ®% bb% 
84%13%Kd*U 060 24 15 276 u2ft 

11% 10% tap Max 0S7 24 126 Tft 

1ft 9%taM»* — «a » ft 
U% 12%tautai 067 66 W 13% 

43% 0% tart OX 17 15 609 41% 

75 56% tad 1X 2913 X6 82% 

SftSfttaQU IX 8.1 152BTO Eft 
12 6%lqUtai 0 9 8% 

J W4U2W1V ... . 

1S2 IS 21 73GB 107% 10ft 10 

0 708 38 37 0% 

OW 05 It 254 18% 18% 18% 

18SS 12% 12% 12% 

OH 2S 14 1355 3ft 39% 39% 

<tQa OS IS 140 13% 13% 13% 

0* 04 3261 15% lft U% 

19 3300 Sft X 9 

81% 27% HI Em®* 1J6 2913 354 30% X 20% 

24% 11% Bread OH 29 16 633 23% 23% 23% 

a 2i% Kfn wj ax is a tb 43 ^ ^ tsk 


22% 17% taUfet 
(28% 68%HrtD 
45% 3*% taWK 
20% 17% DM OP 
14% 5%nmt 
42 23% HU 

1S% ftwkmsi 
* ift taw Pd 
Bftsftmer 



X52%RCHCBpx ISO 2D 12 18 59% 58% 88% 

4ft X/UkeoA 1804 41% 41 41% 

40% 28%MCRt (UM 08 9 5*8 38% 37% 37% 

64 (3% Max 075 IS 9 IX 54% X% Eft 

JBTftMatax IX 27 18 840 37% 36% 0% 

1ft 9% taka 4 34 12% 12% 12% 

1ft 9%WtaW> 10 X 10 9% 10 

aamre k ih 21 uvm w% se% bi% + 1% 

24% W%/nMMnx IX 7.1 16 295 Z 0% 22 

4J5 58 11 138 Bft Bft 63% +% 
S2%X%MOfe 1X 32153082 81 80 90%+% 

<7% 2ftMOakx OJOOD31W34 38 35 

22% ftWEdm 22 70S 13% 12% ta ft 

4*%W%taPU IX 19 14 365 43% 42% 4ft +% 
44 38% WRMIX 2X 53 IB 2» 38 57% 0% +% 

2* «?!£!? 19188*27% 27 0% +1% 

48% 31% Hdn IX U 17 506 38% 37% 3ft *% 
11 ftWSBM 9 30 8% 8% 1% +% 

00 03 19 S3 21% a)% 21 ft 

15138B ft 9% 9% +% 
0X103 a a 57% 58 
awn zft 2ft »% 

■ 14 09 1ft IB lft 
IX 7S 13 as Z0% 20% 31% 

. 4% ta An Hi 048 OB B3S 5 4% 5 

aiftMota OX 33 Ifl 282 2ft 2ft 22% 

<0% 3Hd0B 238 07 10 980 35% 34% 35% 
tft lftHmffBWj 037 27 502 13% 13% 1ft 

sft a%Mrsnr» ix so 13 79 as% 23% a% 

25% tft UrtA# 01 18 80 2ft 23% 23% 

ISO 6D 812*1 23% 23% 23% 
ares 31% si% 91% 

OE6 ID 22 3100 37% 36% 36% 
oa 23 14 ix 17% 17% 17% 
aa ID B 1287 48% 47% 47% -1% 
aa is 54 ran 47% 4ft 47 -% 

OX 04 0 22* 21% 21 21% J, 

MO 9LI .tin « 39% 38% -1% 
12 5713 10% 10 »% ft 

040 06 S1TTS37 7)% 60% 71% J, 

IX 4S 13 00 Sft 3ft 3ft 

5 143 11% 11% 11% 

016 04 231888 38% 57% 37% 
25306* 17% 17% 17% 

MB IS 22 267 15% » IS 

X 4% ft 4% ft 

2A0 2A153B& 0* 33% *4% 

67%40%lMfcf&dr 077 IS IT 1376 49% 4ft «% JL 
27% ftSaUU 010 04 14 79 24% 23% 24% ft 
IX 25 151257 4ft 3ft «%' A 

iso 10* 1BW ftdftft- 

23B 5S 12 T467 47% 47% 47% 

OH Z3 B289* 72% 71% 72 

9 9 % % % 

IX 22 163703 73 72% 72% 


- R - 

3ft 22%n/tap UB IS 10 7 34% 34% 34% +% 
12% 6%HKTtaBB 1873 11% 11% 11% ■% 

8ft nnreffx iso is a 2sn ra% c% 83% +1 

1ft 4%RanHdr IX 04 13 17% 17% 17% 

n% stadrex oa or W1041 es% 84% sft ft 

33% 19ftayJawsF aa IS 10 377 33% 33 33% ♦% 

41% SftRtqrtr ISO 32 10* * 37% 37% -% 

OX 1.7 14 3*3 47% 4ft 47% ft 
TX 4S W* 37% 37 V -% 

a 7X9 2ft 22\ 23% -1% 

ax a7 a 1139 4? «s% « -% 

OH 2fl * 4088 *11 Ift 10% 
l.tt IS 12 982 BZ 81% 81% -% 
IH 27 11 1858 38% 0% 37% ■% 
1.84 20 13 1889 84 92% 94 *1% 

254294ft 30% 40*«% 

a ft ft ft 
W 1102 sift 16 16% 
ai9 IS 8 112 13% 13% lft 
OJ2 IS 34 825 Z7% 0% 0% 

ISO 03 X 3871 E2% 81% Eft 


5ft 43%fejta 
51% 34 
32% 14% 

57% 25% AMU 
11 6% Rdhnc* 
6ft RAM 
44 8)%lknolADn 

86% anmoRV 

«22%nMUA 
17% 7% 

ia% 11% 

14% 


sft u% Mw 

n%48%nmwk 

S0% a%flkenPtai IX IS Z 336 Tft 70% 70% 


*3% 0%maNd 


2ft RKd 


OX 1.6 0 2570 42% 41% 41% 
IX 50 2015884 0% 38% 36% 


10 2039 1ft tft 18% 


28% HP 
12% 6%l 
58%6ftl 
3ft 17% I 

11%**MBl 
tfttataM 


28% 20% msec 
37% 20% MnUta 
38% Start* 
18% 15taMx 
73%38%MmrtU 
Oft 38 %JWrbM* 
24% Ifttaatep 
4ft HWMM 

11% A — 
78%»%IIM 
40% 35% M« W 
15% 7%NLU 
50 2ft RAW 
a iftarewM 

(5% ftRoreXx 

e% i%Hrtfln 

06% TftHktat 


4ft2ft»Rta 
25% 8%KWx 
63%44%Wta 
77 49% KM* 

1 % %N«t)ufe 

64% Sftatspx 

3 1» « « o 3ft 37V X% 

52% 30%MM#x IX 24 165913 Eft 49% aft 
10 8ta* 032 25 B B8 ft ft ft 
ftHmetn a 23*8 12% ift ift 

49% 31%MtaB 019 04 24- BS ■« 4ft 4ft 
171ftdnihax1S1 02 BS 1ft 16% ift 
X&VNO’Cbp OH 0717230 46% 48% 46% 
23% IftMfepx 094 45 14 244 21% 2ft 2D% 
Ift ffttamaixora BS 72 11% 1ft n % 
11% IfttaWOHlOOt 02 61 1ft 10% ,ft 

a 16 % Mm oso is 9 so sft 20% 20% 
50% «taB 2X 4S W 4607 m% 51% 51% 


+% 

2 


X 

3 


•% 

+% 

.1% 


-% 

+% 


, -MU 

44% 19% BoUt IU 
2ft 17% MCE 
70% sftfldmlx 
z% iiAtaUn 
0*% SMMti 
a 14% Roto 

<% i%notart* 

24% 18% Uni .... 

14 0%MmM.x ax 14 ii is w% 


41 14ra 42% 41 

IX OS 8 7S2 20% 10% X 
1.16 IS » 32X 6ft 64% 64% 
O01 27 5 % % % 

IX IS 16 12K 92% 01% 92% 

BS 1490 19% 17% 17% 

Z3M 2% 2% 2% 

ox m a 1a ift 18% 19 

- ift w% 


+% 

+% 

-% 

■% 

-% 

■% 

♦% 

-% 

+% 

x 

♦% 

-% 

X 


30% 18% Bow 1.x 34 ax 29% a% 29% 
*£*'££2 VM3 ift tft ift 

18513ft RDM 4H 29 16 6419 172% 170% 170% ft 
tft 1.15 82 33B 1S% 12% 12% , 

30%ai%«Mox on 2S a 4761 a% 2ft sft ft 

lft 10% MM 032 20 16 2n*lft 15% W% ft 

»% 12%Xaere»t OX 15 t* 128 21% 21% 21% ft 

Q%RwCp 052 1.4 17 474 38% 37% 37% ft 

OX IS 1013 31% 31% »% ft 
17% 11%R»fendftp OX 4S 111 12% 12% ttS 


-s- 

** Stare# ox 2D 213 28% 28% 2ft 
71% 81%XS1i W K 65% 83% 61% 

13% BStaaHlx 223 17S 12 117 12% 12% lft 
*7%04SUnSc 
ifttftana 


77% SftmaaCarp 
17% USUrtiP 
71%9D%89ta 
4l%2ftStaHkk 
6% 2% Stax Grp 
lift 63% Start* 
17% iftsatanxi 


ft 

. 12% 1ft ft 

« 731 3*% 23% 3* ft 

OX M 17 1611 19% 19 19% ft 


+% 

+1 

ft 

■ft 

+% 

I 

I 


81% 34% Stare ‘064 tl 
16 8%GiakF«Bb 
16% Iftffifld 
H% XSWfta 
<0% a% sniret 
60% *8 SBC Cm 
25% Sen tap 
«% 6%SM«A 
62 37%5MBHP 
8 l% 50%SBtPI* 
iw% t£% sum* 

14% 8% art 


35 3356 46% 47% 48% ft 
OX 03 a 172876% 77% 78% ft 

ox oo i2 a ii% « reft 

IX 27 IS 13* 66% 0% 88% +1% 
SIX 34% 33% 33% ft 
5*4 5 4% 4% 

tra 1.7 14 1782 106% 104% «8 ft 
84 4U 18% H% W% 


7 182* X 55 68% ft 
W43 13 12% 12% ft 
005 03 8151 1ft 18% 16% ft 

3X 7S 10 100 36% 36% 30% ft 

OS* 22 W 4736 38% 38% 38% ft 

1J2 3S 16X16 57% 96% 67% ft 

161 56 12 1161 28% 2% 28 ft 

MB 3SB 67 8 7% 7% ft 

X 927 56% 97% 0% ft 

IH 1.7X1090 78% 70% 78% *j% 
IH IS *6461 100% X 98% * 

fttt IS « 08 12 11% « ft 

42 18% SHMIin K U6 06 09*55 38% »*% '»% 

35% a% cart M l OX IS 14 2TB 31% 33% 34% ft 

CedlreadnMitW 





■W- .. 


hi 

>T4. 


«•» •' .in If * 

rate ibm . m % t w-a * 

Cunthwml from jnwhwi jaya ■■. 

art ■ i2S*o#x a» m n an irt 
3| 17SBBBM .ato 0,* 15 -71 uirt 
lrt«%*dMl«F MB 11 ■_ W 13% 
1SV 11 BCnWfcf (US M -3® 16 

aHMMnkf DJI 45 is t22 17% 
1B% ■ 13StoCl*|Bx 148 BJ TWO 16% 
56% 1KHS . 3®7« 47% 


MeSS 


JBV IBSgds - .- 3$2»« 47% 

ASDSWII 4U# 12 coa art 
atft&ta** , aeiBGsirt 

4&.-Xfed*dfr 25 n 4i% 

..» SftSwRx QB2 U 17 DBS 5ft 
IS 17*001* 1*0 u 161245 25% 


lS11%S»*8fli&d DM BJ m n% 
2ft ftSmari D2Z 13 Tsw n% 
4 ft 2ft tew* on 13 43 -HT41% 

a .JBS«WB .USD 11 50 lO 47% 
irtSmCp aa 1DB3M4 art 
an.rtanr on tots m art 
rt rtEMMft . . Blur ft 

rtrts&sna . - 14 2948 art 

15% IrtSnwHx .030 23 72 70 Lft 

17 irt swarm na uw a i A 

HftTftSMOt 4-M 48 22 MB HH 


irt irt *% 
zr% » +% 
irt irt ♦% 
1ft 18% . i 

17% 17% ft 

Irt irt. -% ! 

<SY 4ft -1% 1 

art art -% i 

irt h% ft i 
40% -40% ftJ 
53.54ft.- 
39%. art rt 
Irt 12% rt 
irt 17% t% 
art < 1 % <2 
<7% <rt 
aft art +% 
art aft rt 1 

«% 3%‘ft\ 

Ort Brt +% 

lft Irt 4% j 

«V 1ft rt 
9ft 10ft ft 


21% 1ft TtoWEfflllk 021 
3% iftTmftK) . 

4ft aitmi us 

g W%T*#enPt8 UO 
11%T«dr» 

12% *% Tan 
IS 11 Tma*x 0.16 
15% lino 
w% 75%TaaeB* 140 
34% 24% Teas M i 030 

aft«%DM on 

H%8U»T*a*P* (UO 
<A 38% TIM 210 
3% 2%1MM 
IMHftlfettl 230 
.5% rtnonr 
ir ftiwap - 

27% irtiwfnd 021 
44% 2ft TWWBiG 
eftartuMi on 
46% 33% AM 2:12. 
' 04% 16% Theme tad (UO 
Bft IBSKCom . 


MV ll 

v t tt n 

13 in 2 ft 

134312 27 

30 31 4864 40 

70 11 72 43% 
2S4SO 28% 
452012% 
12 8 858 14% 
4 78 11% 

24 19 7073 80% 
1.1 8 9B7 Zft 
09 1 W 80% 

1-4 19 38 28% 

52 12 2343 40% 
154 ft 
2.017 9K 90% 
X W5 3 
m 9% 
U 501 16% 
24382 S4 
12 17 7B7 S6% 

25 18 879 44% 
16 15 SB<fiS% 

42 4313 21% 


MR M 

m % e on am lm 


42% ft 
27% 27% *% 
12 12 
13% 1ft +% 
11% 11% 

98% Oft -% 
a zft ft 
irt n«ft 

27% 20% +% 
40% 40% 

ft rt ft 
*«% rt 

3 3 

0 0-% 
io% irt ft 
32% 38% ft 

56% 50% ft 
44% 44% 4% 

art 25% rt 

21% 21% ft 


5ft BShaMItv . MO 14 21 SOB 58% 5G% 6ft rt 


13% ftSuqi 

35% -irsnaWB 


n 1179 rt 

wo 05 - assort 


29% 8% State : 1*4 42 13^401828% 

a asgntfto ,• . :• a 2 % 

32% asjwia# 084 V 151364 - 31% 


37% 18'Staanx 
24% iftSDMr* 
«% 2ft80MRCD' 


0% 8% Spmtanfe 
14 S%WmO 

rtrtMi- 

46% sftsntti 
40% 13%5BCx 
49% Zft&jHMW 
21% 7*0Sto0m»x 


30% 17% SKocnBr .. . .. - 9004 24% 

31 24%amlM ' -197 65 201085 30% 
10% 7% Safer X 0*8 64 a 10BU1D% 

4% 2 Safer 67 2»2 

2>%ift9)fe» on as-n- w aft 

11% ft sun* . (UB 08 11 42 T% 
4ft lB%Sdfeta 242025 40% 

3 48%Stttax 1*4 26 24 6419 73% 
2?%&teheM MOuart 

22% «% Swan Jx 052. 32 17- 362 16% 
40% 27V&*0BTx . 06Q tO 10 11K 3ft 
61% a&fechon ~ 22 6287 52% 

57~31% SUfex - 156 2A 192087 40 

ftrttan8i on 2514 sn art 
7rt K%Ssnr . - ft* 05 30 13f 7Z% 
i9i2%.WMat4 on u a m t?% 
4ft aft Sara 00X320 84 28 43% 

41 32SootCnS» 250 09 n art 

24% aftSAJnM 1-K 65 13 230 22% 
37% isafeOMt (wo 4.i m m aa 
artiftsomn ut.uiainzft 
40% 2&v SMfeCs - IjOB 2515 627 .30% 

S 21%9M0}( 150 U 134327 21% 
34%BCM 1J5 45 12 980 38% 

3ft 2ftSXMrx 005 02 171731 « 

20% 14% SBBOOnKx 062 44 404 16% 

17% Kft lW W DMl 024 1J IT .135 13% 

30% 30%aammiza'.65i4 se'art 
IS ftSpfesFfed 0.16 14 111 u% 

ft rtSprtaft 36 8% 

14 rtwmo 116 1.7 ia 9% 
S0%3ftSfefeB 152 2510 233 45 
46% M%Sprtt! 150 2 2 15WB 48 

46% iftsncx e-40 05 naifert 

49% 20%&JMNd . 94 1777 30% 

21% 750Sd0amx - 0 292 - II 

58 SftSrsBsr 050 14 19 1230 57% 
16% T2%SU Motor X 0J2 13 12 86 13% 
8% ftsfeoMaaim 15 » 445 1% 
20% 1ft SUM 056 25 12 207 23% 

62% 2S% Anfex 070 2713 20 20% 

32% aftOTWwna. 1.12 44.12 302 2rt 

30% 2ft SMft . 074 13 2D 4& 36% 

40% ia»3MK 003.15 22 ft 40% 

30% Z2%SBRM 072 2410 24100% 

M% 41% SM6BB 080 15 22 1015 30% 

35 22%SUAffex UO 25 IS 62 32% 

17% TO%S»*^ap OS 2.1 U 90 17 

«29>2StoCn . . 30 TEH 20% 
19%' 10% SOB 1 18 13% 

34% 16%Stoftn -18 2986 29% 
ft 6% SXWSn .--112.7511 »=-.8 
37% aftfttB Wb MM2 - K 38 
17% !2%SH0CM . • '. 9612 13% 

54% 22SW* :■ U 2117 42% 

34%16%SM - 181381 38% 

13% ftSMMtoX 020 15 9875 12% 

27 U% Sferaftrx MO 47 13 300 17% 
9032%SoniBqL 144 30 ttBttB «% 
9% 3%&feBftrxOM 09 7 30 ft 
. 51 22SMBX 049 09 213030 45 
40%32%9Htt-i On 1518 538 4ft 
11% 10% femfel 1.10100 34' TO 11 

54 % 32SU6X - an i.r m to a% 

2ft 2l%SftdH 024 19 IS 277 24% 
33 2rtSfeitoto|i t» 35 O 457 31% 
22% IftMnto* am 05 « 20% 

55%ai%Sftx*Ac 112 62 27 515 S>% 
ft rtfttob* an 22.1a es rt 
37 % i7%«mha 04*15 20 m 
S ft 8% fen-.- on )7r2I B8B* n 


30% 2ft MNk . 
40%18U9MK 
30% 22%SBM . 
M%«1%SNfi8D 


19% 10% GOB 
SftlftStoftm 
ft 6% SHOOS.- 
3T%aftftftwa 
17% 12% SOSt CM 
54% 22S8U 
24% iftttM . - 


art 20% rt 
20% 29% ft 
ft ft 
31%. 51% rt 
53% 24% 

3ft 30% rt 
10% 10% rt 

3 ^ ^ 

2ft n% -% 

7% . 7% 

3ft <0 ft 
72% 7ft ft 
3ft 3ft rt 
W% 1ft -% 
38% 90% *1 

4ft SO-2% 
«%«%■% 
2ft 20%; rt . 
72 72% rt. 
it- 17% : rt 
4ft -<3% rt 
38% 38% 

^ 3ft rt 
2ft-.2ft.rt 
aft ®% rt 
21% 21% rt 
aft 30 % rt 
23% 23% rt 
16% 1ft . 
1ft 13% rt 
35% 38%. rt 
10% 11 
8% 8% rt 
ft ft 
4«% *S + % 
45% 45% -% 

n% 45% ■ 

36% 38%. •%. 

38 ^ 

lft 13% -% 
7% ft rt 

aft aft rt 
aft 28% 

2ft 25% rt 
n 98% 

3ft 40 rt 
20% 30% rt 

7ft 80% ■%. 
32% 32% +% 

10% lft rt 
20 2ft rt 
lft 13% rt 
zft aft rt 
- a b -% 
»%»%-% 
0% 12%. -% 
«% 4i% rt: 
sft 33% rt ; 

71% /R% * 
17 -17 -% 
47% 47% ■ 
ft ft rt 

44% 44% -1% 
43% 4ft rt 
10% .11 rt 
m% sa% rt 
M% 21% rt 
30% 30% rt 
2ft 2ft rt - 
3ft 51% +1% 

ft ft. . 
M% M% rt 
3ft 34% rt 


Sft ZftTttHfX 
42%-Jft TMM 
38 2BTI6HHQI 
45% 29% TWfanx 
aaftmoAx 
M% as%Tktos4x. 
7% ftiwop 
12% 0% tatH x 
7% 8%1UdSta' 
10% ftTttMnCo 

23% M%TolBm 

81% 32%1M» 

42% 33% TeobfeB 
50% 40% TUmk 
36% SQTixoCorp 
31% 12£Tm» 

61% IftTauatl 
37% 20% TjtfUi 

zb zftTmskex 
.86 S7Ta*4B* 
89% CftltooWfeDZ 
11% B%1tmo*R 
71% 4i%Tnmon 
- 11 5%Ttassfeo' 
22% 12%TnMK8x 
47%2&%1MROr 
58% 26% TWO 
<7%20%1Mwr : 

3S33%TUCM25 
14% UlttVEA 
44% 2BA9tan»x 
27% 22% imn 
. 37%30%1Wr. 
«%Z7%1toMX- 
53% • 40 TDM* 

27%m%nnN 
4ft lft -nan b> 
.ft'fti Itft4 
n%38%itopv 
ft 4%muita. 
2ft14%H to O M 
25% 21% Mi Obex 

S 32%TJo* . 

ftiyor 
6 1%-Qfer 


MO 14 232134 42% 
020 06 29 ioe 36 
060 1.7 20 1132 39% 
on M - T8B2 42% 
(MO 06 33 1411 92% 
153 25 11 1219 52% 
.171 ft 
190 03 10 10% 

49 5% 
056 66 22 40 6% 

11 210 1ft 
25 1166 55% 

620 07 20 7B5 42% 
1.16 20 13 1K0 98% 
048 14 14 06 34% 
023 05 227332 26% 
050 01 40601% 

.6018980 27 

152 75 10 37 24% 
MO 25 13 OK 67% 
054 OB 12 1ST 64% 
626 25 11 11 

■ 2120 55% 
020 2.1 5 . 50 ft 
026 12 11 5 21% 

SOS 36% 
On' 11 159645 55 

052 08 14 110 46% 
250 72 4 34% 

297 14% 
064 15 18 2521 aft 
054 25 32 943 25% 
068 21 ID 241 32% 
050 21 11 760 37% 
n 2540 41% 
050 00 17 SI 1ft 

12 661 15 

020 25 21 3S5 08% 
088 20 15 2450 44% 
014 2T 279 6% 
005 M 16 287 17% 
070 25 8 33 24% 
850 05 257312 98% 

1078 11% 

ns 2 


41% 41% *1% 
34% 36% +1 

35 35% ft 
40% 42% +1% 
51% 52% rt 
51% a ft 

ft ft 
10% K% rt 
5% ft 
ft 8% rt 

10% 19% rt 
54% 54% rt 

<1% ■»!% rt 

a % 3 

27% 28% rt 

§ 31% rt 
27 +1 
24% 24% 

87% 6ft 
8ft 84 ft 
11 11 
54% 54% -1% 

ft ft ft 
21% 21% rt 
30 3B% rt 
Sft 54% +1 
30% 4ft rt 
34% 3ft rt 
13% 14 

30 38% ft* 
»% 25% rt 
32 32% 

3B% 37% ft 
4ft 41 -% 
1ft 10% rt 

M% 14% -% 

7% ft rt 

4ft 4ft ft 
ft ft rt 
17% 1ft -% 
24% 2ft rt 
56 58% -% 

11% 11% rt 
2 2 


5 3% TOY 6X» 020 
47% 28%TCFtaKX 076 
10 ftlCHMsf lM 
Sft <8% nxCopA 149 
1% %TIStot» . 

ift niK on 
2ftlftWB0»x on 

54 37%1WX 154 

2ftTftnatn am 
0% ftWfestod 
oft xnafenx in 

15% ft 1 Mb • 

99% 34% Mr . 050 
11% ftlfemUa 072 
,2% ftTCCtol 
27 aTMBfeq 113 
SZ%3ftftfca* 050 
30%a%TMi I.M 
103 471WMI 
76% «%T tofctoU. . U7 
41% 27% TtoM - • OK 
57 3D%MM»x 156 


« 17 1H 4% 
1J16 W «% 
85 274 0% 

U K 1* Oh 
. 5 .ft 

077? ** 4ft 

67ii n aft 

2496W7 52% 
M> 25% 
■- ■* U 8% 
4510 911 4ft 

' mo 12 % 

16. 9253 «% 
66 MK11% 

97 2 

40 14 048 24% 

ia m w aft 

45 11 878 27% 

maw% 

V7 17 1807 86% 
24 K7W4 Sft 
U 227564 S% 


4% 4% rt 
44% 44% rt 

ft ft ft 

87 67% 

ft. IV • 
5>C%rt 
aft 26 % rt 

.91% Sft 4% 
2ft H%- +% 
ft ft rt 
<S «% rt 
12% e% rt 
49% si rt 
n n% rt 
ft ■ * rt 

2ft 24% *% 
48% 48% 4% 

aft tfh rt 

^na%*a% 
67% OH. rt 
38% 98% rt 
Sft 5ft rt 


11 8%US 

62 46% USAS 4.1 *10 
38% 240S8 
35% 26%U57X 152 

64% 38% IML . 

2S2ftOQOW* 1.42 
lft-5%DKtoC 
3ft 21% (MEM 150 

19% 21% 1880 DC 044 

' 25%’lftlNM 012 
«•% 72% Wr 254 

2H%na%<HMr *n 

5ft44%lfeCM0X in 
48% SftlMMx on 
2ft IftlfefenCBp 
SB 46% 196350 350 
at 80 (M 450 .450 
44% 360 rBk 254 
' 64 3*% IkfXc 1J2 
58%94%iktom m 
2J% iftUtftftoM 020 
o ftunm 
. 12 % mwoxp 
20 % IftUUMM . on 
miftoDgpMt an 
27% moamM on 
60.30% IWfetoa 053 
40 a%0Mtom 288 
5 4%UMMtx on 
M% 11% U fetotofM 152 
19% ftmoai 
Sft T4%U« 020 

36 16% US TW 

20% 10% USXDM 

48%2&%usucpx an 
47m%0SWgx on 
78 43%MT«X 124 

lft mOMtoferx 002 
JS% U% UMtofe* 

40 % sooDfetaaoix m 

21 17%(WrlH> 1J0 

33%22%OMOp in 


M 63 10% 10% lft 
01 W 50% 50% 50% rt 
61040 35% 34% S -% 
52 124342 30% 30% 30% 
104063 S% S7% 50% 43% 
56 10 678 24% 24% 2ft -% 
63 S67 13% 13% 13% rt 
72 7 7135 22% 22 22% rt 

14 20 380 32% 31% 32% 4% 
08 IS 33 20 H% 19% rt 

22 18 4Giaftl0t%101% -2% 

23 2D 9576 18ft 188% 185% -4% 

3J 3 1772 40% 40 46% 

16 11 2307 47% «% 47% rt 

31 3 24% 24 24% -% 

7.1 ZD 49% «% 4ft 

7.1 230 63 63 S3 

60 13 407 38% 30% 3ft rt 

26 163614 61% 50% 61% 41% 

20 22 3871 4ft 43 43% -1% 

1.1 10 4557 10% 1ft 1ft 

3102 0% ft 6% -% 
21 S12 7% 7% 7% -% 


71%47%YFC# 152 

34 20%HmEx as 
8% 5%nufec on 
29% iftVMtott 

11% ftwaaCwrxaTZ 

29% ftteufef 

62 % 40 % von on 

38% 25% taxor 
52% 25% VMIm 
14% 12% Utotof 108 
17% 13% Mari 032 
7B 67% 1W3P5J3Q t 500 

3ftl7%WnU 
36% 24% Mn fee 
48% 32%feXM6n 076 

11% 7%Wotoar 
70 25 Vos Cu 
G0% 35%VMda 256 

eft sft Manx in 


38% 1ft we w 
32% ZftWLHBUki 260 
28% 17%«KnfeB 

sft sftMtox in 
31 IftfekMMfx on 

4% 2% Ittfem 
44% 20%Wonx 040 
S% 25%«fetoaCSx 056 

aft 19% non 021 

00% 4t\«Miax is 

2 ftiftiHa«w in 

23 IftWonGL i.m 

ao% 2 s%nfem in 

380278% WSttftf 4*0 

12% 7%IMBnW» 

4ft 17HkkjD 040 
ft Htomfed 008 
36%23%WMCi( 

20% IftWtobIMx 020 
44% 34% O W; 296 
4% 2«MnS 
34%27%MWft 092 

24% lftWferaxx OS 
317%Z&ftWtoe 520 
23% 16% Wtofex 024 
30 22%NMCD 056 
18% 14%8fetotoE 
75% 49% Wto 
77% !6%m*M 

21% u% tonfeta on 
14% ailfetoRBX 210 
21% 15%lfefe£x on 
30% aftvtotoK in 
33%25%«ttO on 
sft aft wptarx m 
17%13%«*Btoxr 012 
n%44%mfeix in 
<5% Zft OHM 
25% eftWABD 042 
28% 10% mm* 

37% 10% War fee x US 
44% 2S&WIB 1M 

ft 5 %MMb 01D 
16 % o%Mton«6x an 
n 29%Mna&ix an 
10 % 6 %Mfe 0 WgD on 

S 25%MkEhx IS 
22% UVtoROx 012 
37% aftWfesClip IS 
31% Z3%«MC4DR 053 

s?% 27% mat 081 

30% IftWMWtH 013 
25% ftOMMl 
24% IfttooMIBai 
10% ftVofecixo 
34% 26% WSftax in 

E2%48%Mfem an 

44% 27% Wjta Bed OS 

21 S i 2 i«rjtaw os 


22 34 712 69% EB% 
1-7 22 79 31% 31% 
28 S4 8 7% 
17T6M S 23% 
69 92 10% 10% 

3 062 2% 21% 
U IB 1176 58% Sft 
501770 34% 34% 

22 OK 34% 3ft 

7J 0 78 13% 1ft 
20 44 1525 15% 15% 
7.1 240 70 70 

Z7SB8 24% 22% 

23 222 20% Zft 

1£ 31 2166 47% 47 

12 8% ft 

3 498 68% 67% 
42 24 745(61% 57% 
25 12 IDS 64% 64% 


3ft rt 
13% 

15% -% 
70 

24+1% 

2ft rt 
47% +% 
ft 

58% ft 

61 +3% 

6*% +% 


22 1245 91% 3 20% rt 

72 11 73 27% 27% 27% 

12 1867 28% 28% 28% 

U 16280 G2% n% 82+1% 

15 3 33 17% 17% 17% 

4» 3% ft 3% rt 
1.1 Z7204S 42% 4ft 42% 

17 3 609 33% 33% 33% 

05 2031174 27% 2ft 27% +% 

16 3 6682 84% 83% 83% rt 

45 16 20 22 22 22 

52 12 3BB 2ft 21% 21% rt 

18 0 48 3% 28% 20% rt 
1-4 17 Ml 346% 345% 348% ft 

4082 7% 66% 7 -% 

16 72 240 3 3 X +% 
15 3 67 5% 5% 5% 

21 748 20% 26% 2B% -1% 

15 103 W 15% 15% ft 

60 21 382 4ft 42% 43 +% 

824 3 2% 2% 

61 16 74 30% 3% 30 

15 21 611 17% 17% 17% 

1.7 25 2411300% 301% 389% +ft 
12 17 84X 20% 20% 20% ft 
24 14 32 27% 27% 27% ft 

2Q 1904 18% 18% 18% 
31368 80% 9% 6ft ft 
1814916 60 58% 58% -% 

1.1 27 29 TB% 17% 18% ft 
65 12 SB2 30% 30 30% rt 

1.1 39655 T7% 17% 17% +% 

46 14 66 3 27% 77% ft 

34 15 SOI 2ft 28% 3 ft 

3-4 16 2X2 46% 45% 46% rt 
0* 15 898 14% 14 14% -% 

2.7 21 1409 50% 49% 50% ft 
S 43 30% Sft 33% +% 

14 15 1440 23% 23% 23% ft 
237 10% 1ft 10% +% 
47 14 187 38% 35% 35% +1 
24 3 3834 <3% 42% 43% 

14 9 IS 5% 5% 5% 
1157 n 12% 12% 12% rt 

10 n 900 32% 31% 32% +% 
27 12 B 7% 7% 7% +% 
64 12 IKS 25% 25% 25% ft 

06 X 235 10 18% 16% 

17 22S 30% 30% 30% ft 

2.1 22 78 25% 2S% X% ft 

Z4 2014723 3ft 31% 32 ft 

04 32 1 1B3 37% 3ft 37-1% 

22 3657 21% 20% 21% .% 

44 21% 21% 21% +% 
460 3% B3% 3% 

7.1 13 13 20% 826% 26% 

14 a MOB Sft 50% 50% ft 
09 11 337 37% 36% 37 +% 

1513 130 20% 20% 3J% 


7ft Ukam 110 

38% 17% US fed 

37% 37% OStotot 2.14 

2314%UOMI 
37% 17% DUMBS* 

25% U% US* 

10% 8% IKK BCX 042 
28%17%QSUX OTC 
3ft U%1BU&x 100 

1? tausnwMx 020 
Sft 25%uaaxp« 170 


3W2 0% ft 6% -% 

21 S12 7% 7% 7% ft 

OH 25 21 924 27% 28% 27% rt 

an 03-30120 15% 14% 15% rt 

on 07 14 100 27% 26% 27 +% 

043 01 26»I0 51% 40% 51% +1% 

268 08 7 375 20% ®% a% +% 

448 37 353 7% 7% ft rt 

142 OS 21 14% lft 13% ft 

« 36 13% 13 13 ft 

020 00 15 2541 22% 22 2ft ft 

55 30Q 34% 33% 34% ft 

7 S34 27% 20% 27 ft 

on 11 M im 4ft 47% 47% rt 

on 02 a 1327 42% 42% 42% rt 

144 17 21 S1S7 74% 73% 74% ft 

082 54 15 415016% 17% 10% rt 

10 580 Sft 34% 34% -1% 

1JM 34 14 453 34% 34% 34% rt 

170 62 13 » 20% 20% 20% ft 

in 3* 12 404 32 31% 31% rt 

046 11 21 6289 38% 38 3ft ft 

1.10 14 23 801 77% 70% 7ft ft 

20 >0636% 38% 3B% 

214 60 136782 30 39% 35% ft 

18387 18% M% 18% 

88*5 38 33% 35% ft 

74131 20% 18% 10% +% 

042 84 0 71 9 8% 9 

070 24 11 4472 28% 20% 20% ft 

in 12 mum st% n si ft 

020 14 21 68 IS 14% M% ft 


82%30%X« 

47% 30%7fel QX01 

25% 20%YMM&r 
57 43%1W» 

5 31XM 
25% S%2MB 
20% 21%2M8llfet 
7% ftZMbkCi 
23% 15%2fes* 

a 18 % Bn fed 
11 % io%zm ?4 
9 BZaefeToB 


-X-Y-Z- 

120 24 KlSQnft 
OBO 20 15 67 40% 
' 130 5* U S Zft 
on 04 132072 e 
236 4% 
OK 0% 
in 17 12 IK 26% 
073 10 280 eft 

012 65 17 91 72 

040 14 15 101 X% 
1.12101 292 11% 

061 10 4Z7 9% 


«% 62% +% 
40% 40% 

23 2 ft 

44% 45 -% 

4% *% 
ft 0% ft 
26% 26% rt 
7% 7% 

21% a 
a 25% ft 
11% 17% ft 
a% 6% 


i ton Jm*0 bf b*. tmt* ft k 
Ir tfetoiw torn fcr IIS(Ib« 

■eyltoBxK ^wwto i 


$ FT Fre© Annual Reports Service 
Too can obtofa ta o aiaw m B wjxxts nd 6 pg fafafe 
qurttrty reports cl injr uxuiboIbs hi Bb (S m i H u yi tnlfe 
a * MOM. To enter lepom *0 MtenBteB Access 
1-804-320-6097 or gfee fea oaM o< toe cc m w tone 
mala m (HI and ta roor wjoeB d twenabonfe acceaM 
1-604-320-8135. Hqxxfe t*l be seto the red ratog «toy. 
Briket to MWfltr. You can torn onto* ooBoe H K vJt 
imaJcktocxoafq^tiMn. 


64 12 612 27% 26% 27% +% 


AMEX PRICES 


Oh. E IBM Hp ImOmOMB 


Mr Mm .. 

NfeibK 
MfeiM 
toferta <» 
Mtool 
M€fe4 . 
topOM 
ASH tM MO 


82 75% 15% 
S SE.-Tft 1* 
*1 B% BA 
5 6 40% 40 

IM 10% MZ 
an 12% 12 
n 5% 5% 

8 36 23% 22% 
« HIS B% 6% 
682 6% 8% 
H 1% 3% 


TS% -V 
iA. *A 
fi% rt 

' 40 -1% 
W% +% 
12 ft 
5% .ft 
29% +% 
8% ft 
6% +A 
3% ft 


8SH0MM ' U 
MBfe*xU6» 
BUwTAf 37 
BATpf in IT 
tart 

(Malta 139 
SMWA .- 41 
tanr anil 
Sown 638 11 
Omen Ax UM 38 


20 01 4 « 

14 0*5% 44% «% +1% 

zn 3,% 2» a +A 

W 17%T7B mi *it 
81 «% *% 4% 

5 38% 9 38% rt 
X 2S% SBft2B% rt 

21 2 lit 2. 

4» 28% 26% 28% ft 

46 24 23% 24 +% 


taatort ' 020 U 97 33% 33>* 33% rt 
QAM flffl M 4% 4A 4% +A 
owfewl. - n 2 20% 28% 28% +% 

tapra . _.- a 10% ft. ft rt 

COMPOKC .-; - 2 * * 

CmBta 17 9 B% 6% 6% 



n 2 k 


Pi 2k 

Stock 

Ofei £ TOOi tab tmrCkanttfei 

sack 

Dto ETOC HP LwCMiCUni 

CtomATA 

064 a 187 12 11% 11% ft 

Hasbro 

OfelOWOI *3% 42% 43% +% 

OrmCA 

X 13 12% 12% ft 

HeattCb 

IX 1 1 1 

DuanCE 

78 12% 12% «% ft 

Htoco 

010 33 10 25% 25% 25% ft 

cubic 

038 17 » 23% 22% 23% ft 

HBdH 

US 17% 17% 17% ♦% 

CfeR 

48 11% 10% 10% ft 

Hmite 

a 57 6% 8% 6A +A 

ttbfe 

*■ 2% tf 2A ft 

tatec nCp 

OT8 18 12 13 12% 13 rt 



talcums 

238 ft 8 6% rt 

BHtaOex 0*6 41 .06 13% 13% 13% 

Eton Buy '4160 7% 7ft 7% 

tomi 

fen 

X X 10%d10% 10% ft 
885 12% 12% Irt 

BUfipA 

03J 39 22 6% 8% 6% ft 



Efetota 

213 9% 9% 0% rt 

Jan Bel 

456 2% rt 2% +A 

EOT* 

870 15 15 15 

JTSCorp 

13148 Si 2% 23 +A 

EqkFdx 

« 87% 87% 67% -1% 

tttodiCp 

25 15 «» 3% 3% ft 



ftfefit 

OX 25 2D 17% 17% 17% 

tab Mi 

078 182100 a% 26% 28% ft 



FMA 

2X 12 94 82% 82% 62% ft 

latoro 

area ss 6>i stf GH 

Fomtl* 

96.VOB S 37% 37%. -% 

lJteSCp 

19 2 TO TO TO ft 

ftfeta 

13 410- 11% 10% 11 ft 

Mam 

19 37 47% *7% 47% ft 

sn 

080 14 S 19% 19% *9% rt 

ItedfeAx 

052 11 218 30% 30% 30% +% 

QikMB 

3951*1% 48% *8% -2% 

tonPHOU 

is* io% id 10% +A 

lew WAx 076 17 290 S3 32% 32% ft 

MteseLd 

.4 8 8 9 

SMtt 

070 11 132 17% 18% 18% ft 

MoogA 

IS 14 23% 23% 23% 

cbmm 

- 17 % rt % 

MSRBU 

3 H ii ii 

m * 

4B 8 * * -V 

. 

r MtoPdltt 

4 87 7% 7% 7B +A 


4pttdoseUaab3 


Stock Oh. E TO* Hp towaonChog 
HYlMIx 0naS3S9 44% 43% 44 ft 

PM 7 170 13% 13 13 rt 

%ul 852139 8A 8% 8A 

tarn 4 109 8% B B% -,V 

MC 1*0 12 33 M% 14 M ft 

Raptotad 5 a 028 a 

SJWCorpx 226 22 9 51% 50% 50% ft 

irthooixonu sr 9% ft ft ft 

TMOBI 040 a 774 40 n 40 rt 
Dfenedba B 50 20% 20% 20% ft 
Thawtto a 199 34 33% 33% ft 
Tone* 030144 259 10% 10 10% rt 
ToMfiiay 0 2U0 % % % +4 
TrtaiSp 50 o% % % 

Tubas lint 5308 76% «% 16 ft 

IWfeafeA Z3 210 1% 1% 1% 

IWFoaH 30 1£] 13 13 +i 

US CHOI 171497 26% X 76 .ft 

tonta 521413 36 34% 38+1% 

YtaeanB a08S7 36% 35% 36% +1% 
WRETx 1.12 19 ffl 12% 12% 12% 

f/SOdt 49 1% li 1% 


A SURE SIGN 
OF THE RIGHT CHOICE 



IM to ! tn Ip l« tut Oq 

AOCCorp 23 935 28% 27 27% ft' 

ACCfertE 11645 6% 5% 58 +% 

ActonCfe 341259 15% 15 15 ft 

Mttoeb 4010183 38% 36% 37 -l, 1 . 

ADGTefe 4414793 28% 27 27% rt 

MeeaMno.16 35 44 . 40A «A «A 
McbsSfs 0X 185148 37 X 36% +% 
Afe Logic II 523 19% 1QA 19% ft 
AtoWyiB 736 8% 7% 6% +% 
AfeTdlfe) 568 36 34% 35% +% 

033105675 40% 30% 35% ft 
MCBbArQ44 10 5254 41% 40^ 40^ -1,% 
AfcEter 021 17 119 30% 30% 30% ft 
Aha ADR 1.72 13 214 72% 72 72% +% 
Abfldx OS 18 TDD 27% 26*2 27 rt 
non 064 13 X 16% 15% 18% ft 
Meotkgx 052 13 4 39 39 39 

AtaPR 854 12% 12% 12% rt 

MdCBpI 164 18 GO 21 20% 21 +% 

AS Cap IJO 9 77 15% 15% 15% +% 
AfeeaeC 5 fl 3% 3% 3% +A 
A&aSDU 281521 4i 38 4 i -i 
MfeaX 3894833 47 44% 46% +1% 

*ifltt**xa»12 892 55% 55 55% rt 
AnCMfef 240 11% 11 11% 

ABMag 21 5951 18% 17% 17% 
AaScfee m 7% G}J- 7 +i 
AnFrtMje 48 229 12% 12 12& +A 

MtolAx ani4S5B0o31% 30% 31% -ft 
MtoP 1870 i3 % % 

AaNfe 2*0 ID 7100 62% 82% 82% 
tafm 104 2412960 21 20% 20% ft 

AOOaatac 2517867 61% 59% 61% 
MnactiCp 260 6% 6% 6% rt 

Natogfe OX ffl 322 36% 34% Sft 
Mfepto 0X27 597 27^ 20*9 27% +% 
Asnaatfen 600 BIBOS 7% 07% 7% ft 
AfldwCp 341484 55% 54 54% ft 

ApogeaEfl OK 22 583 20% 10% 19% ft 
AppUUtf 18100 52% 48% 52+1% 
AppfeC USB 16% 16 16% ft 

Apctobeea 007 21 1C64 25% X 25% 
fetor Dr 03* S 807 19% 18% 19 ft 
AfeCHx 034 12 600 9% 9% 9& -A 
fegonaul 1.48 144 20% 26% 23% +% 

AteWte 396 5A 5% 5% +% 

Arnold lax 044 13 » 13% 13% 13% ft 
I feta# *11 *% SM 3» -A 

I Ascandcan 6EDB1 55% 50% 54&+2A 
| AapecfTal 30 1952 25% 23% 24 -% 

ASTFterOl 21S 4% 4% ift 

fekfeno 200 17 22 8% 8tJ 8% +% 
Ante 1825066 30% 35% 38% ft 

fensp 1313 2% 2fi 2fi +i 

Adtdsfc 034 37 8089 33% 32% 33% ft 

fefexoto 2» 2% 2ft Si -A 
fendata 9 403 20% X 20% ft 


E NXk fep LM LMt COg 


EapFd 

E eb C kb * 

ED Talk 

Egpead 

BesaSa 

EfertU 

Efectm 

Earn As 

Edita 

EflCOfCCUfe 

Eront 

&MHO$ 

BDWata 

EM 

tm) 

btotota 

Exabjtt 

*i «al«r 

Expafel 

Exopfenr 


- E- 

99 4% 
991 DM 
OX 17206 23% 
638 5% 
12 1539 Z7% 
15711 70uB2% 
3310X9 81% 
a a 3% 
51 15% 
497 IS 
131 2% 
288 3A 
4 40 2 

02 3320069 22 

100 5 

21 329 24% 

a 1318 11 

720 8*2 
IK 12% 
on a 1217 25% 
24 IB 7% 


4% *% 

12% 13A -A 
23% 2312 ft 
*% 5A -A 
26% 27% +% 

62% 62% rt 

a 30% -1 

<0% 2% ft 

15% 15% +% 

is is -h 

2\ 2S rt 

3 3A -A 

1% 2 rt 

31% 31% +33 
5 5 

24% 34% +% 

10 % ii rt 

67% 8% +% 

11% 12% rt 

24 24% ft 
7% 7% -A 


faiatp 

firrCp 

federal x on 
IWM 1,16 
RggkA 
Rfenat 

FMAaix 134 

MSKtfx as 
FstTam IX 
Fcteertix 1.10 
Kxnr 
Fkmka 
AMU 
FoodAl 013 
taoHBx 013 


FotaA 

tatfW 0*0 
tat Hotel IX 
FuBerW on 
fatox ftn on 


- F- 

X 5% 

11 U 10% 
*22044 38% 
Z. 3780 83% 
4 200 12% 

507 19% 
162B40 64 

151261 35 

173032 40% 
18 482 40% 
27 6465 37 
17 487 9A 
SOB 
183133 8% 
191003 8% 
16491 34% 
8 52 3% 
2D 401 28% 

12 353 33% 
15 483 40% 
15 290 & 


b E i b an 

BaterJ on 
Bbtete-Bx 040 
BrfyTF 
BKto 

Bfeftaslto 064 
BMmOtxl.16 

astxGn an 
Btatat 

awttFx an 

B»Yea 064 
BE Aero 

BeaadCos 042 
tatefeny 
BertfejM OS 
BHASrp 012 
a me 
1 Btogeo 

Boon 040 
BfecfcDgxm 
BMC Star 
BdEteaaxas 
i BaotofcB 
Barbnd 
BW&bTc 
emfeWA 052 
BHCtags 
BSSBncsxlJDO 
Boffeto 
Batatei 
Bar Ms 
Bassafeg 040 


- B - 

96 IS 11% 11% 11% rt 
X 4413 6% 6% 9 rt 

11 7 17% 17% 17% 

772 T\ 7% 7% rt 
131719 25% 34% X% ft 

12 IX 24% 24% 24j* rt 

12 50 44% 42% 42% -2% 
15 5S 25% 25% 25% rt 

13 19 34% 33% 34% 

17 15 H24% 24% 

35 573 56% 55% SB% +% 
2115 24% 24 24% 

18 346 17% 16% 17 ft 

23 233 13 12% 12% 
131967 53 51 53+1% 

15 183018% 17% 17% 

25 200 7% 7% 7% 

871 90S 49% 46% 47% -1% 
177765 15% 15% 15% rt 

16 62 47% 47 47 ♦% 
31 71 S 43% 42% 43% +B 
29 1547 14% 13% 14% +% 
X 3»6 25% «% 24% -rt 

4701 6A 8% 8% ♦% 
58 Xu29% 29% 29% 

X 101 26% X 26ft rt 
40 X 35% 33% 34% -1 
12 13 31% 30% 31% +1- 
10529 7% d6% 7 -A 

■709 2% C% 2% ft 
182144 33% 3% 33% rt 
10 X 36% 35*4 36% ft 


taatelfe 

(baffls 

GetdCo 

MBtadx 

state 

fimfePb 

Goto* 

Ben&tac 

GaomaX 

fiNttOn 

GtanGt 


GTlCBrp 

etrwsmx 

Gyntorw 


- G - 

a 4% 4% 
007 Z 074 32% 31% 

3 M 2A 2% 
284 % % 
1822194 00% 57% 
6 183 9% 9% 
044 19 52 31% 3 
10 359 11 10% 
13X 4H 4% 
27 S3 18% 18% 
494 5% 5A 
S10BM 25% 24% 
2029 8 5% 

15 753 2lA 20% 
012 n as 14 13% 
040 27 17% 16% 

51 12 6% 6% 
1600 9% 9% 
274 7% 7 

OX 14 508 23% 23% 
OS 8 5 3% 3% 

02* 11 14X 1812017% 
01610 45 9% 9 

1384 £ % 
75 6% 

OX 18 531 15% 15% 
X32B4 25 2<% 


21% rt 
13% rt 
16% ft 


7 ft 
23% rt 
3% 

irt rt 


C _ HttriTfD 

HoU 

CTec 63 212 28% 28% 28% +% 
Itttanil 24 Irt 15% 16 +% 

Caere Cp 368 55 11 10% 11 +% TV 

cm» 1W6 7A 7% 7 Art T,™ 

QdKoa 582 14% 14 14% rt 

CxdBfe 17 5® 6% 5% 6% 
cate 677 5A rt 5A 7"** 

taanfeexona 3071{M%103%1M% ft 
CarBDnCB*a97 21 2461 44% 44% 44,^ +1A H » W,Dn 
CaaadeOa 24532 31 29% 3rt H HjoBo? 

Cecaiie x OS 19 X 16% 16% 16% +% 

CJseyS 010 17 *58 19% 16% 19 ft 

Cdgene 305 9% 9% s% rt 

CB4CP 18 141 9% 0 0% +% 

Cetacor 31913 40% 37% 37% ft 

CntrtRd 088 15 447 20% 20% 29% -ft B"*" 

UrtSpr 23 58 28% X 26% rt )amnt 

a oxfler 14 IS 5% 5% 5% rt femragen 

Otari OS 17104a 47% 46% 46% -1 tnpenfe 

CbraSb 940 4A 4, T « 4I2 +i fettes 

CWMWi 810 1J1 IB IS rt htcxmx 

C&eateb 17 104 18 irt 17% rt mpsUfe 

OxpsOo 711027 12% 11% 11% -T% hfegrto 

CbkmCp S 4567 20% 20% 20% ft hpgp 
1 Qmtai 1*4 T7I722u70l2 68% 70% +1 1*^ 


-H- 

IWnglar 712 168 7% 

Harteyjnl 084 14 2K 30% 

toper 024 16 47 2% 
WOSCd 0*B47TEBS 58 
Heatfecar 102SD 43A 
Heatecre 12 80 11 

WMRfttl a 46 13H 

Hecfitager 2099 1}} 

texkrr 10 61 0% 

MenTioy X1017 25% 
HoW 060 1318B3 21 
Httegc 24 325 26% 

HonBBdfeUB 15 45 37% 

Hon Wax 056 181142 42 
Hud JO 0X24 SB 14 

terttagn 0*0151507 28% 
tataCD 6 152 rt 

HntebTedI SS824 33% 
Hybridal 3 273 7 

HydtUoX 185 3 


6 % 7% rt 
30 30% +% 
21 % 21 % 

56 57 ft 
42% «% +A 

10% lift ft 
13% 13% ft 

1A Ifi rt 
9% rt ft 
24% MS rt 
19% 10% -1% 
25% 2B% +% 
37% 37% ft 
37% 42+3% 
13% 13% ft 
27%2BA -B 
5% 5% rt 
30%®%+% 

6% 6% ft 

3 3 


CbbQ) OX X 622 53% S3 53 -1 
Cren 1® 2 15% 15% 15% ft 

CfiTOSL* 6506 13% 13% 13% -A 

QtaSjs 40TIM 55% 53% 54% -1% 
Cfeanffer 153 1% 1% 1{J -A 

OSOr* 20 2KB 45% 41% 42-4% 

CDteCottennX 64 45% 43% 45% +2% 

I Qxbftana 199 2% 2% 2% 

CogpaCp 26 1399 18% 18 18% rt 
Capns 278464 24% 23% 24% +A 
COtaA 22 243 47% 45% « -1% 

Ctagrn 0X61144 2% X 22% +2% 
CaUtesx IX 10 203 20% X% 20% ft 
CBDter 024 135662 22 20% 21% +1 
CacsM 009 2302 17% 17% 17% +A 

CacfiASp on 15200 18% 17% 10% rt 
1 CnataabBOg 15 218 47% 46% 47 ft 
CoowC 782 26% 25% 26 rt 

Onprilto 2440 3 02% 2% ft 

Oapoene 1766 10% 10% 10% +% 
C&atem ' 239 14% 14% 14% 
Gorahm . 103 rt * 5% rt 

Gttffbb 13 368 15% 14% 14S -A 
CooaAx 050 1*1660 21% 21% 21% rt 
Cqpysfe 1TS0 G% 6% 6% -A 
COtoBab 030 11 396a3«l2 32% 33% -1 
cam 22M30I 26% zrt art 
CwbyCp 411W 7% 7% Hi rt 
PacterB 002 2*3807 28% 27% 27% +% 
CreaHta 6460 12% 11% 12 -33 
CBbbHb 1226 07% 6% 6g rt 
coe 34 74 15% 15% 15% rt 

Cyboirf HB3 9% 9% rt rt 
Orta 7S11 28% 27 27% ft 

3*99 1797 5A 5% SA +A 


hpsm CLEB 
WegriJw 
kmSye 
kdgkMte 

feseix ax 

tafeS 

inter Tel 

tafertceA OX 
togpb 


UDferyOK 
boon CUB 
ttftftadbx 1*5 


-I- 

18 174 18% 18% 18% rt 
278 2} t IS 2A 
37 206 10% 9% 10% +% 
190 3% 2H S rt 
12 Xe2B% 28% 28% 

76B 15 14% 14A -A 
2223375 17% 1^2 17 -A 
12 373 15% 14% 14% ft 
7163 T0% 10% 10{J -A 
95 531 23 « 22A -l 4 

170 H 8 s rt 
2572X1 146140%145% +4 
4632 3% d3A 3A -A 
22 483 15% 14% 15% +% 
195X01*3% 22% 23% +% 
332 8% 8% 8% +% 
184 li| 01% 1% -A 
23 1161 0% 9 0% 

133094 11% 10% 11% +% 
M 62 22 21% 21% 

18 9GB 24% 23% 24 ft 

24 15176%178%T76% 


,1; n si'i\;;;nin- r,nni;K't unu u;iu-l or v tH ml 1-1 roc lmm 

s-;2 i»r ! " i n in j.Noo l ’ ; 1 1 ) , TmiKe r*Sor-. o(- (>s A°- <.*crm.m> 01 ;o S j 2 ; 40 
, , i n o-S r-.. : |.s J \ v t IkM l.inil- •.,<>o’2 ~ it/vrLisul o*no \ ^ :■> 20 


DSC Bo TZE5 21% 

SxtPtox 013 2 90% 

DBase* 195 2% 

so as 21 % 

tapup 1X181178 42% 
Deb Sot OX 10 5% 
SrtffGrxOX58 222 65% 
DdHHCtol 044 34 34 20% 
MCtoto 2668234 73% 
Dnta 137 71 738 52% 
Deton 27 4 6% 

OHlete TO 24 17 

OUW <7 40 8% 
DgUen 51 3096 21% 
OgScod 888 1.74 

agsyit 11 so 10% 

DdosCp X 173 45% 
□taelts X 7% 

! Defer (to x OX X 1254 29 
1 DBtem DEB X 73 16% 
SktaEogr 22 340 35% 

Qnsstan 102»U1T% 

tayO C242D0 13 3% 

DrasBaoo 33 317 5% 


20% 20% ft 
90% 60% 

23 2% ♦% 
20 % 21 
42% <2% +% 
5% S% 

64% 65% 

X X 
70% 72% +1% 
52% 52% rt 

6% rt rt 

15% 10% 

6 002 -24 
23% 23% -1% 

1% t% ft 
10 % 10 % 

44% 44% ft 
?% 7% ft 
28% 28% 

15 IS -% 
33% 34 ft 

1717% +% 

a x a 

5A SA ft 


- J - 

JUSdCk 22 355 13% 12% 13 +A 

JOOBfeC IS 10 6% 6% 6% ft 

taCOOW 30 12% 12% 12% 

JonaM 462 9% 0% rt ft 

Jones Med On 45 2137 30% 29% 20% ft 
JSta) 1*015 10 40 XX% +A 
JuxiUp 032 14 192 15% 14% 15% rt 
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Dow hit by Renault falls back after car sales figures 


telecoms 


FTSE Actuaries Share indices 


shake-up 


AMERICAS 


Equity dealers endured a 
torrid morning as economic 
data, the weak bond market 
and some worrying corpo- 
rate reports pushed share 
prices lower, unites John 
Authors m New York, 

Most Indices pushed 
upwards in mid-morning 
after a report from the 
National Association of Pur- 
chasing Managers which 
suggested that the manufac- 
turing sector was In good 
health, but by midday all the 
most closely watched indices 
were negative. 

The Dow Janes Industrial 
Average fell 21.17 to &85&S7. 
This was mainly due to 
heavy activity in AT&T, the 
long-distance telecommuni- 
cations giant, by far the 
most actively traded share in 
the iwnramg session. 

It shed $254 to $36% on the 
announcement, at the begin- 
ning of its two-day confer- 
ence for analysts In New Jer- 
sey, that it expected to cut 
costs by |2.6bn over the next 
two years, but that earnings 
for the current year would 
be lower than expected as a 
result. 

The Nasdaq composite 
index, dominated by technol- 
ogy stocks, also continued 
its recent wieak performance, 
off 4.89 at 1,304.11. However, 
the trend for It to perform 
sharply worse than the rest 
of the market seemed to 
have halted. 

Several banks had a poor 


morning on new worries 
that interest rates will be 
raised soon. They were led 
by BankAmerica which shed 
$2% to $111%. 

Further congressional tes- 
timony later this week by Mr 
Alan Greenspan, chairman 
of the Federal Reserve, and 
Friday's employment report 
were both thought likely to 
offer decisive clues on 
whether monetary policy 
will be tightened. 

The Dow Janes Transpor- 
tation index leapt 41.15 to 
2,358.16. This was thanks to 
speculation that the long- 
running battle for control of 
Canrafl being fought by CSX 
and Norfolk Southern, two 
other large north-eastern 
railway companies, was 
finally due to be resolved 
with the companies effec- 
tively splitting their target's 


All three stocks rallied 
strongly on the news. At 
midday, Canrafl was up $6% 
at $111 54, CSX had gained 
$3% at $49%, and Norfolk 
Southern $2% to ¥93%. 

Takeover speculation also 
helped a big rally in Dow 
Jones, owner of the Wall 
Street Journal, which gained 
$1% to $41%. 

TORONTO continued to 
move lower with an uncer- 
tain start on Wall Street and 
nervous bank and resource 
stocks doing most of the 
damage. At noon, the TSE~ 
300 composite index was off 
31.79 at 6,126.05. 


Renault continued to 
dominate the conversation 
in PARIS, running into wide- 
spread profit-taking after an 
upsurge of almost 20 per 
cent over the previous three 
sessions. 

News of a big drop in 
French car sales In February 
locked to be the catalyst, but 
sentiment also took a knock 
from strike threats and wor- 
ries about litigation in the 
wake of Renault's plans to 
close a Belgian plant. 

The shares came off 
FFr6.90, or 4.7 per cent, to 
FFr140. The malaise was sec- 
tor wide, Peugeot losing 
FFr7 to FFr623 and Mich elm 
FFtS.10 to FFT35L70. 

Lagard&re Jumped FFr3 to 
FFr\7i; Thomson-CSF take- 
over hopes were boosted by 
newsletter reports of meet- 
ings between the heads of 
Lagard&re and Alcatel-Als- 
thorn, the two main rivals 
for the hand of CSF. 

Pechiney dipped FFrLIQ to 
FFr242 ahead of today's 
results. LVMH fell FFr6 to 
FFrl.327 on lower operating 
profits from the newly 
acquired DFS of the US. 

. The CAC 40 index fell 729 
to 2,600-26. 

FRANKFORT speculated, 
and played catch-up on an 
indeterminate day, the Dax 
index easing 220 to an Ibis- 
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indicated 3,258.74 as turn- 
over dropped from DMll-3bn 
to DM&Sbn. 

Midcaps outperformed 
after a relatively dull Febru- 
ary, the M-Dax index index 
rising by 0.6 per cent The 
construction sector was 
important here, Philipp Holz- 
maim and Strabag Bau gain- 
ing DM36, or 7 per cent, to 
DM550, and DM1&30, or 1 2LS 
per cent, to DMJ65. 

On the speculative side, 
Adidas rose DM4.60 to 
DM166.10 on a story that the 
sportswear group was the 
likely winner of a 10-year, 
¥100m marketing deal with 
the New Yak Yankees base- 
ball team. Henkel, up DM3.20 
to DM93JJ0, took its gains to 
IL4 per cent in a week on 
the tale that it was a likely 
Unilever takeover target 

AMSTERDAM saw Boo- 
govens, the steel group, up 
another FI 2.80 at FI 83.40 for 
a two-day advance of almost 
5 per cent. Sentiment was 
lifted by anticipation of an 


upbeat statement when the 
1996 results emerge on 
Thursday, combined with 

news of ann tfrgr cross-barrier 

steel partnership. Some bro- 
kers had upgraded group 
profit estimates. 

Ahold, the retailer, was 
also strung in advance of a 
p m f» * statement on Thurs- 
day, adding FI 2.60 to 
FI 125.30, and ELM bounced 
80 centimes to FI 59 on indi- 
cations from the airline that 
it would not he forging 
closer links with Northwest 
Airlines of the US, in which 
it has a 19 per cent stake. 

PolyGram, Philips* music 
offshoot, gained FI 2.50 to 
FI 89.50, but Unilever met 
with further profit-taking. 
The shares, a strong market 
lately thanks to restructur- 
ing hopes, came off FI 8.40 to 
FI 353.40 for a two-day 
decline of Close on 5 per 
cent. 

At the end of the session, 
the AEX index was off 1-20 

at 73626. 


ATHENS tumbled another 
7.5 per cost, one of its big- 
gest ever one-day fells, as 
retail investors continued to 
try to beads: p rofit s in a mar- 
ket where few buyras were 
to be found. 

The Athens general index 
lost 97.09 to 1,206.54 for a 
three-day slide of 17 per cent 
The decline began last 
Thursday after a 55.7 per 
rent rally since the start of 
the year prompted a warning 
from the market watchdog 
against speculation or 
rumour-driven investment 
decisions. 

Some analysts also painted 
to the civil strife in neigh- 
bouring Albania as a con- 
tributory factor yesterday. 
However, others were scepti- 
cal, saying that Albania -was 
nptfiw & military threat nor 
an important trading part- 
ner. 

Mr Stewart Harley at 
Schroders said that there 
was little sign of support far 
share prices at last night’s 
close. Shares were marked 
limit down and with offer 
prices only on trading 
screens. However, he 
believed that the market 
would stabilise, without out- 
side intervention, at around 
the 1,150 point level. 

ISTANBUL lost 5.6 per 
cent as political tensions 
mounted after Friday's call 
by military leaders for a 


AUumm. 


Genvii Index 
7.800-—: 


1X00 "■ 


lAOO'r-.-TTT 




crackdown by the Islamist- 
led coalition government 
against a growing wave of 
religious zeal. The IMKB 
national i00 index fell 90 to 
1,522. Investors were also 
said to be hesitant ahead of 
a censure motion, filed by 
the conservative opposition, 
which was due to be debated 
in parliament today. 

MILAN rebounded as the 
market tried to put behind it 
last week's AS per cent fall, 
attributed in part to the 
Breaker lira on concern that 
plans for a single European 
currency might be post- 
poned. The Comit index 
eased 0.43 to 741.13 while the 
real-time Mlbtel index closed 
up 164, or 1.4 per cent, at the 
day's high of 11,909. 

Among the blue chips. Fiat 
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Bombay consolidates 1 1 % post-budget advance 


ASIA PACIFIC 


Mexico City off 1 % 


MEXICO CITY fell 1 per cent 
in nervous midsession trade 
as the peso remained under 
pressure and on concerns 
over rising interest rates and 
worries that certification of 
Mexico as an ally in the war 
against narcotics might not 
be ratified by the US con- 
gress. 

The 1PC index lost 39.26 at 
3,801.73. Cemex fell 1.10 
pesos at 30.90 pesos on 
a downgrade by CS First 
Boston. 

SAO PAULO was cautious 
an worries that a congressio- 
nal inquiry into a state debt 


scandal could be extended to 
include some large banks 
and pension funds. 

The Bo vespa index, having 
been divided by 10 to make 
the measure easier for inves- 
tors to fallow, was 56 weaker 
hy midsession at 8,773. 

CARACAS lost 1.4 per cent 
at midsession as profit- 
taking pulled the IBC index 
down 95.69 to 6,613.74. 
CanTV lost 40 holivara to 
2490 bolivars although the 
group said that a 12-hour 
strike by some employees 
had not affected its 
operations. 
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-1.27 +0.84 +7.13 +10JZ8 +3.49 +16.07 

-0.61 -047 +72.84 +28.44 +20.13 +2825 

-2.62 +1.75 -9.91 -11.36 -27.91 -24.24 

+0.08 +4.75 +21.98 +32.00 +28.44 +34.98 

-1.62 -6X1 +2.82 +2.10 +2.79 +6.02 

-2.78 -1.45 -4A8 +5.14 -0.78 +4.29 


Post-budget euphoria left 
BOMBAY racing ahead early 
in the day, building on the 
cumulative 11 per cent surge 
recorded in special sessions 
on Friday and Saturday. 
However, the BSE-30 index 
turned back from an eight- 
month intraday high of 
4,007.91 as profit-taking 
erased much of the session’s 
advance and the index 
closed just 13.56 higher at 
&B7L05. 

Analysts said the breadth 
and focus of the budget had 
boosted confidence among 
domestic investors and pul- 
led in foreign funds anxious 
not to be left out in the rush. 

Traders described the bud- 
get as “path -breaking and 
market-friendly’ ’ as the gov- 
ernment announced plans to 
slash corporate taxes, allow 
a long, pending company 
share buy-back scheme and 
raise investment limit for 
foreign institutional inves- 
tors. 

TOKYO fell below the 
18J5Q0 level for the first time 
in almost two weeks, after a 
day of low-volume trading, 
unites Bethan Button. 

The market re-opened with 
no apparent change in senti- 
ment after Friday's fall of 2.4 
per cent, and there was little 
corporate or economic news 
to encourage a change of 
direction. The Nikkei 225 
average closed 127.87 lower 
at 18,429-13 after trading 
between 18,345.58 and 
18,517.17. 

The other main indices 
also fell. The Topix index of 
all first-section shares fell by 


11.01 to 1,379.58, and the cap- 
ital-weighted Nikkei 300 by 
2-07 to 263.86. 

Volume dropped from 
408Jhn shares to about 302m, 
losers led gainers by 844 to 
262 with 140 unchanged. In 
London, the ISE/NLkJkei SO 
index rose 2.46 to 1,417.33. 

Brokers blamed arbitrage 
unwinding for some of the 
selling pressure, as well 
book-closing trades in prepa- 
ration for the financial year- 
end on March 31. 

Investors, it was thought, 
might also be waiting for the 
Japanese budget to be 
passed tomorrow in the hope 
that some stimulus mea- 
sures might be annmmred. 
Currency movements were 
not dear enough to give any 
strong trading incentives. 

Toshiba, the electronics 
manufacturer, was the day’s 
most heavily traded share 
after it issued a profit warn- 
ing on Friday. The company 
blamed the revised forecast 
far a 32 per cent decline in 
pre-tax profits from the pre . 
vious year on a sharp fell in 
semiconductor prices and 1 
slow markets far consumer , 
electronics. 

At one stage, Toshiba 
shares hit a low of Y670, 
their lowest since August 
1996, but later recovered to 
dose up Y1 on the day at 
Y681. 

About 4J3m Toshiba shares 
changed hands 

All Nippon Airways slid 
Y32 to Y841 following a 
report that the airline, 
Japan’s second-largest, was 
suspending performance-re- 
lated pay far its pilots. Intro- 
duced last year. 


Some bargain-hunters 
emerged later in the day 
after the Nikkei had fallen 
around 200 points in the 

mornin g, picking up Toshiba 

and other high-tech stocks. 
TDK gained Y90 to Y8.170, 
Hitachi Y50 to Yl,050, and 
Advantest Y40 to Y6.860. 

In Osaka, the OSE index 
dropped 175£6 to 1R368.43 in 
volume of 18154m shares. 

BANGKOK fell 2£ percent 
on the SET index after trad- 
ing in banks and finance 
companies was suspended 
far the day ‘ahead of a cen- 
tral bank statement 
The absence of the leading 
financials led to thin trading 
conditions and at the close 
the SET index was off 2185 
or at 705.6L T ur no v er was 
minimal at BtlXhn. 

The statement from the 


central bank emerged daring 
the afternoon. The bank 
ordered 10 finance compa- 
nies, including three listed 
groups, to raise their capital 
immediately. 

The central bank also 
raised the minimum level of 
provisions that banks and 
finance companies must 
make to cover substandard 
assets. 

TAIPEI came off sharply 
as Investors locked into prof- 
its in the financial sector. 
The weighted index lost 
103.26, or 1.3 per cent, at 
7,880.45. Turnover was hectic 
at TSlOSbn. 

Financials plunged with 
Hoan Nan Bank down T $9 at 
TS145 and Cathay Life Insur- 
ance falling T$7 to Tfl80. 
Among industrials. South- 
east Cement fell T&.20 to 


TS30.40. The shakeout fol- 
lowed Saturday's warning 
from the central bank that 
individual investors should 
exercise caution. 

SYDNEY closed sharply 
lower. The All Ordinaries 
Index shed 2&7, or L2 per 
cent, to 2,421.2. Common- 
wealth Bank fell 24 cents to 
A$12£8 and ANZ 25 cents to 
AS7.29. Westpac came off 20 
cents to AJ7.10. BHP ended 
at SA16.78, down 27 cents. 

HONG KONG turned its 
attention back to recently 
dull property stocks on 
expectations of a good 
response to forthcoming 
pr o perty sales. 

The Hang Seng index 
closed 108.56 higher at 
13,507.28 in turnover that 
pulled back to HKS93bn. 

Cheung Kong led the prop- 


erty sector with a rise of 
HKS2.75 to HKS76.75 as the 
sectoral sub-index, under 
pressure for the last two 
months, bounced 2 per cart 
higher. 

KOALA LUMPUR ran into 
a sell-down in the second 
half of the session on a com- 
bination of profit -taking, 
forced selling related to set- 
tlement. and uncertainty 
about Wall Street The com- 
posite index lost 10.23 at 
1260.44. 

DHAKA added to losses 
suffered on Saturday and 
Sunday, tumbling 2,4 per 
cent as the threat of political 
uncertainty unnerved the 
market Ufa all-share index 
dropped 3938 to 1,603.45 as 
the main BNP opposition 
party threatened efforts to 
bring down the gHwin mMit 
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Shares in Johannesburg 
rallied modestly on what 
dealers described as futures- 
driven trading. At the dose, 
the all share index was 8.6 
better at 7,1534. 

Golds traded narrowly to 
leave the index 23 lower at 
1,5624. But industrials, off 


almost 80 points on Friday, 
reversed a dull start to fin- 
ish 16.7 higher at 8J26L0. 

De Beers gained R2 to 
E157-5Q and Sasol span back 
on to the upside after a four- 
day decline of more than 15 
per cent The shares rose 
K1JSG to ECO. 


has sold its 10 per cent, stake in 
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jumped L233 to L&«8 after 
it raised Italian car prices 
and on talk of good February 
domestic car sales and pom. 
Uve progress in its 804th 
American car operations. 

Enl rose L87I to LBjKH 

.Bufegri picked up 14,188 to 
L3RS9B « the jaw cOwj mA 
luxury goods - group 
annownewj a global link 
with the privately owttsd 
Ferragamo to develop po> 
fumes under the Ferragaam 
and Ungaro brand names. 

Deroma. world leader fax 
the manufacture al terra- 
cotta pots, made its (Matt on 
the market at an early 
Lilian before setting back 
to L11.4S. still at a sharp 
premium to tire 1404)00 flota- 
tion price. 

HELSINKI was broadly 
bearish and the Hex tofe y 
fell 47^8, or 1.6 per. cent, to 
2,846.11. The late morning 
bounce for tech stocks on 
Wall Street came too late to 
save Nokia A. down SM7 at 
DM29€^flO, but the mobile, 
phone maker, Benefhn, 
Jumped FM5.90 to FM8K90 
after it said that it had' 
received type approval far 
its first GSM (Global System 
for Mobile Communications) 
handset, the Benefon 
Gamma. 
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FINANCIAL TIMES SURVEY 




The. privatisation of the mines could bring 
prosperity back to Zambia, but strained relations 
with donors must improve if the aid flows that 
remain essential to economic recovery are to be 
maintained. Michela Wrong reports 


earmarked for 


M ore than three 
decades after inde- 
pendence from 
Britain, impoverished Zam- 
bia has taken what: history 
will probably judge to Jiave 
been the most significant 
step in its drive to stand on 
its own two 'feet and wean 
itself from reliance on inter- 
national aid. . - - - 

After four years of agonis- 
ing,. President. Frederick C5u- 
luba’s government has 
bowed to the inevitable and 
started privatisation of the 
debt-ridden copper mines. 
What Zambians have long 
regarded as their country’s 
“crown 'jewels" are ear- 
marked far sale to a bevy of 
South African, Canadian, 
American and other forei^i 
companies. 

The unbundling and sale 
of Zambia Consolidated Cop- 
per Mines (ZCCM), due to be 
completed bytheend of. 1997, 
Is the most amh mnus reform 

undertaken since Mr Chi- 
luba came to power in i991 
with a mission to HberalHa 
the socialist system estab- 
lished by Mr Kenneth 
Kaunda, the form* presi- 
dent i ' ... .- 

The cornerstone of a priva- 7 
tisation programme already 
bailed as the most successful 
in Africa, it. holds out the 
long-term prospect of halting 
a decline that has reduced 
Zambia from one of a&b-Sfe 


haran Africa's most prosper- 
ous countries to one of. the 
world's most indebted 
nations. 

• • “We gfond on the . thresh- . 
old,” says-Mr Theo Bull, a 
7rnnhfaii b usinessman and 
economic analyst. “Having 
climbed laboriously up the 
mountain, the valley is now 
stretching out before us. The 
privatisation of the mines 
could bring prosperity back 
to Zambia.” 

Added together, the vari- 
ous ZCCM privatisations are 
slated to bring Investment 
worth. $2bn to the decaying 
Copper Belt, Zambia’s indus- 
trial heartland, within five 
years. Not included in that 
figure is the new develop- 
ment that mineral explora- 
tion -currently covering as 
much as a third of Zamhfan 
territory - could trigger. 

Sadly, however, that 
breakthrough risks being 
obscured . .- by poli- 
tics - namely, the ruling 
establishment's determina- 
tion to stay in power at all 
cost. "• . 

Since altering the constitu- 
tion to bar Mr Kaunda. now 
.'the; main opposition leader, 
from standing in November’s 
elections, a government that 
exubied. unusually warm 
relations with the interna- 
tional. community in the 
early years of its existence is 
scarcely on speaking terms 
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with donors. In protest at 
the constitutional tink ering, 
a flawed poll and a continu- 
ing crackdown on dissent, 
western governments have 
halted balance-of-pa ym ents 
support, estimated to have 
totalled about $l40m last 
year. 

Zambia desperately needs 
that aid, at least until the 
impact of ZOOM'S privatisa- 
tion makes itself felt. As a 
recent World Bank report 
acknowledges: “The impor- 
tance of aid flows to Zambia 
cannot he overstated”. 

At their peak in 1992, dis- 
bursements from both multi- 
lateral institutions and indi- 
vidual governments totalled 
an annual $1.48 bn. They 
accounted for 32 per cent erf 
Zambia's gross domestic 
product, and 77 per cent of 
toted public expenditure - a 
breathtaking $130 per head. 

Even the latest budget, 
vaunted by Mr Chiluba as a 
measure aimed at making 
Zambia’s 9.25m inhabitants 
face up to the realities of 
self-reliance, assumes $275m 
in project financing and 
$200m in balance-of-pay- 
ments support fr om donors. 

Preoccupied with eco- 
nomic fundamentals, the 
World Bank remains on 
course with its funding. The 
International Monetary 
Fund, which suspended pay- 
ments in 1995 because of 


Zambia’s failure to meet 10 
benchmarks, is this mo nth 
expected to approve resump- 
tion of an Enhanced Struc- 
tural Adjustment Facility. 

But economic analysts 
agree that with external debt 
of $6.4bn to be serviced, this 
will not be sufficient to tide 
Zambia along. “It’s not 
enough to have the IMF and 
World Bank on board,” says 
Mr Ehvaleed Taha, IMF rep- 
resentative in Lusaka. “With 
Zambia's debt and its needs 
for project funding, the bllat- 
erals have to be Involved in 
a finance programme." 

Five years ago, the loss of 
a privileged relationship 
with lhe donors would have 
boon hart to imagine. 


W hen the MMD, a 
broad-based move- 
ment embracing 
trade unionists, businessmen 
and defectors from the rul- 
ing United National Indepen- 
dence Party (Unip), took 
power in 1991, it could 
scarcely put a foot wrong. 

Mr Kaunda had agreed to 
stand down in one of 
Africa's few peaceful hand- 
overs, but he left a country 
devastated by years of eco- 
nomic mismanagement. Tbe 
1975 collapse erf the price of 
copper, traditionally 
accounting for up to 90 per 
cent of export earnings, had 
combined with the oil shock 
to deal a devastating blow. 

Output at the over- 
manned, poorly-managed 
mines had fallen to half its 
7204100-tonne peak. Farming. 


neglected since the colonial 
era. was still paying the 
price for state interference 
in the market. Tourism 
barely existed. 

The MMD took Bwtft 
action. It sacked the execu- 
tives of state-owned corpora- 
tions, devalued the kwacha, 
liberalised agriculture and 
relaunched a privatisation 
programme which until then 
had won only lip-service 
from the authorities. 

But economic achieve- 
ments have coincided with 
changes at the heart of the 
ruling establishment: a 
steady narrowing of its sup- 
port base. The moderate 
“young Turks" who used to 
advise Mr Chiluba have 
either left government to 
stand as independents or 
been marginalised by 
increasingly powerful hard- 
liners. 

Accusations of top-level 
corruption abound but are 
never acted upon. Many 
donors say that while the 
new government line-up 
failed to impress, they were 
enormously relieved that Mr 
Chiluba stopped short of 
reappointing several cabinet 
members alleged to have 
been involved in drug traf- 
ficking. 

“This is not the party 1 
helped set up,” complains Mr 
Fred M’membe, editor of the 
Post newspaper. “Chiluba 
has carved out a party that 
reflects his character - a 
party of petty traders and 
dubious characters of all 
sorts plus a few intellectuals 


looking for self promotion.” 
A founding member of the 
MMD. he now campaigns 
with a vengeance against the 
regime. 

Since the November polls, 
whose outcome was a fore- 
gone conclusion after Mr 
Kaunda's party and six oth- 
ers announced a boycott the 
government has not relaxed 
efforts to relegate the opposi- 
tion to obscurity, targeting 
journalists, raiding the 
offices of electoral bodies 
and lacking out at XtOn-gOV- 
emmental organisations. 

This is not behaviour 
designed to woo back donors 
who feel the onus is on the 
government to signal serious 
intentions of good gover- 
nanca 

Nonetheless, it is clear the 
aid freeze must be tempo- 
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rary, not least because a 
recent Influx of refugees dis- 
placed by the fighting in 
Zaire reminds western gov- 
ernments of the need to prop 
up one of the few stable 
countries in an increasingly 
volatile region. “The donors 
have poured too much 
money in over the years to 
pull the carpet from under 
us at the last moment," says 
a government nffirini 

A diplomat admits that 
each side is waiting for the 
other to blink. “It's a game 
of nhiricew at the moment; a 
game of double bluff! If we 
show weakness, the hard- 
liners will know they can get 
away with anything.” 

But the longer the stand- 
off continues, the higher the 
eventual price Zambia will 
pay. Donors admit that in an 
era of compassion fatigue, 
the break in relations will 
provide many governments 
with the perfect excuse to 
slash generous aid budgets. 
Funding will resume, but 
not at the old levels. 

That means that until 
ZOOM’S privatisation begins 
to have its invigorating 
effect - and there is the ever- 
present danger of the compa- 
ny's collapse before it 
reaches that point -mid- 
term prospects for a country 
with per capita incomes of 
just $380 are bleak. 

The shoots of growth are 
undeniably there. More than 
60 per cent of the 280 state- 
owned enterprises have now 
been privatised and many of 
the multinationals whose 


companies were nationalised 
under Mr Kaunda are 

retu rning 

Britain's Commonwealth 
Development Corporation 
alone has invested $55m 
since 1991, mg king Zambia 
the institution’s most impor- 
tant investment in Africa. 
Much of its investment has 
gone into the non-traditional 
exports - cotton, tobacco, 
coffee, roses, baby vegeta- 
bles - that economists 
believe hold out most hope 
for the future as the 
southern African market 
opens up. 

But investment and 
savings levels remain woxry- 
ingly low. Without more 
funds - whether from the 
donors or from ZCCMs pri- 
vatisation, there are few 
hopes of revamping the 
country's deteriorating 
roads, railway network, 
schools and hospitals. 

In addition, medical 
experts predict the Aids 
virus, believed to have 
infected as many as 700,000 
adults, could have a crip- 
pling impact on the economy 
unless foreign governments 
come to the rescue. 

“Two years ago everything 
was looking fine and dandy,” 
says Mr BnlL “There was a 
general improvement in the 
economy, social stability and 
we were on friendly terms 
with the donors and our 
neighbours. Now we face a 
couple of very difficult 
years. We have squandered 
the support we enjoyed, for 
nothing." 
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A message from the President of Zambia 

On the 2nd of November 7991, a new Zambia was bom, a Zambia of 
multiparty democratic political process wth open market liberalised economic 
' policies. Indeed, since July 1992, the Zambian Privatisation Agency has 
successfully privatised 155 companies which have included big corporations 
like Zambia Sugar Company, Chilanga Cement, Zambia Breweries, Refined 
Oil Products Irtow Lever Brothers), and now the privatisation of the Zambia 
.Consolidated Copper Mines (ZCCM) is in an irreversible gear. We want to 
continue this record of. success. How? 

The new investment act has added fresh incentives to investors. The tax 
system is being reformed to encourage new investments and make business 
grow. The financial market has been opened up enabling investors, traders 
and visitors easy access to'their financial needs, with the banking system fully 
geared up to provide support in the new business environment. Exchange 
control regulations have been removed, making it possible for investors to 
bring tn their money in whatever currency and get it out in their preferred 
currency. When you combine these benefits with the Government's business- 
like approach in reducing inflation and establishing a stable macro-economic 
framework it makes Zambia one of Africa's most attractive destinations for 
foreign investment- 

9 . The Government is working to rehabilitate the physical, industrial and 
social infrastructure, in terms of roads, railways, electricity, schools, 
hospitals, sanitation, sewerage and water supplies, for both the rural and 
urban populations. The country aims to reach new heights as the 21st 
century approaches. A promising, prosperous Zambia with its youthful 
population and labour foite is eager to make Zambia rich under democratic 
norms which in practice ensure that the poor do not become poorer, even 
though the rich may get richer. For you can only build a healthy economy 
with a prosperous people. 

Come and join us, as an investor, trader, visitor or worker. We are now ready 
with a neW business .outlook and a renewed, reassuring political mandate in our 
emerging democratic governance. Be our partner in business and development. 

For more infemieiion conteet: Pertnwwnt Secretary, Ministry Servi “ s ' 

*0. fin* SI 025. Lusaka. Zambia. Tal: ++1280 \) 250535 Fax ++<280 1) 253457 Telex 40113. 
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Ultimately, it is 
foreign 

investment that 
will make or 
break Zambia 


Anyone listening to Mr 
Ronald Penza, finance minis- 
ter, recounting his govern- 
ment's commitment to eco- 
nomic re for m, and fiscal and 
monetary discipline, could 
be forgiven for believing that 
here, at last, is an African 
government that means 
business. 

And it is not the empty 
rhetoric that comes so easily 
to finance minis ters’ lips. 
The track record is there for 
all to see - Africa's most 
ambitious and successful pri- 
vatisation. programme, 
sweeping trade liberalisa- 
tion. the deregulation of the 
economy and that most rare 
of African achievements, a 
fiscal surplus. 

Asked to explain the 
$I39m of foreign direct 
investment and $33 Om in 
short-term capital inflows to 
Zambia during 1996 - a year 
marred by political uncer- 
tainty, a sharp fall in the 
price of the country's chief 
export, copper, and the freez- 
ing of donor balance of pay- 
ments support -Mr Penza 
says that at last the global 
business community is 
beginning to take Zambia 
seriously. 

He can summon other evi- 
dence of this welcome trend: 
the commitment of four lead- 
ing mining houses - Cyprus 
Amax of the US. South 
Africa's Anglo American and 
Gen cor and Canada’s Falcon- 
bridge - to develop, subject 
to satisfactory feasibility 
studies, the Kansanshi and 
Konkola Deep copper mines. 

in February also, the 
Anglovaal-Commonwealth 
Development Corporation 
consortium was due to sign 
an agreement to develop the 
Konkola North copper prop- 
erty. Taken together with 
the privatisation of the state- 


owned Zambia Consolidated 
Copper Mines (2CCNB, these 
developments could lead to 
investment of up at least 
$2.5bn in the Copper Belt 
over the next decade, revers- 
ing a generation of decline. 

Multinationals that left 
- or were pushed out - in 
the 1960s and 1970s are 
returning. Unilever has 
bought back its plant in 
Lusaka: Tate & Lyle with 
the CPC is reviving the 
country’s sugar industry, 
while CDC has done the 
same at Chflanga Cement 

South African retail 
chains - Shoprite Checkers. 
Pep Stores and Ackermans 
-have opened their doors. 
Lonrho and South Africa’s 
Clark Cotton are expanding 
cotton and textile activity 
and last month AECI and 
Afrox. subsidiaries of ICI 
and BOC. signed privatisa- 
tion buy-out deals with the 
Zambia Privatisation 
Agency. 

And yet a comparison of 
Zambia's ramshackle infra- 
structure with that of Zim- 
babwe, or even Ghana and 
Kenya, is a reminder that 
there is much more to turn- 
ing an African economy 
around than getting policies 
and prices right. 

a Go to the Far East and 
no-one has heard of us. We 
don’t promote and market 
ourselves very well” says Mr 
Bwalyka Ng’andu, director- 
general of the Zambia Invest- 
ment Centre. And Zambia's 
case is not helped by the fact 
that potential investors must 
trudge up four or five flights 
of stairs to reach the ZIC’s 
offices in Lusaka because 
the lifts don't work! 

Yet, ultimately, it is going 
to be foreign investment, 
with a diminishing input 
from the donor ^immunity , 
that will make or break Zam- 
bia. The latest official num- 
bers paint a dismal picture 
of Investment which has 
averaged 10 per cent of gross 
domestic product during the 
1990s. 

Given that with its run- 
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Helping frauds: Mr John Kaly, a surgeon from Bfrmingham, England, with patients at Mooze Hospital 
si southern Zambia, where to lias bean instructing local doctors as part of a voluntary programme run 
by the British Executive Service Overseas (Bern). 

the charity has completed 26 assignments to Zambia in the past two years, providing volunteers, 
training and advice. Without such help, teclc of IraMng and heatth facflaies - as weB roads, railways, 
electricity and telecommunications - threatens to bold back Zsmbia in the 2t at century 


down infrastructure, most 
notably the road network, 
Zambia needs to invest 10 
per cent to 15 per cent of 
GDP merely to maintain the 
existing capital stock, the 
economy is living on bor- 
rowed time. 

Domestic savings are 
insufficient even to fVnancp 
these levels of (negative) net 
investment Growth of 5 per 
cent to 6 per cent annually, 
which is what Zambia des- 
perately needs after a gener- 
ation of declining living 
standards, implies gross 
investment of at least 25 per 
cent if not 30 per cent of 
GDP. And where is that to 
come from? 

As incomes recove*, so too 
will domestic savings, 
although the ravages of 


infla tion over the past 15 
years have all but killed the 
savings culture. Foreign 
assistance will add its contri- 
bution, albeit a declining 
one, as aid fatigue and donor 
disenchantment with Zam- 
bia’s governance and corrup- 
tion chpnaniganq take their 

tolL 

Which leaves foreign capi- 
tal to fill th*» gap. 

The good news is that 
already the multinationals 
are beginning to do just that 
In the past three years, for- 
eign direct investment has 
more than trebled, to $132m 
last year from $40m in 1994, 
while short-term capital has 
swung from an outflow of 
$78m in 1994 to last year's 
surprisingly large $33Qm 
inflow. 


Privatisation is central to 
the process of rebuilding 
Zambia’s image as an invest- 
ment location. Now that the 
protracted heel-dragging 
over ZCCM privatisa- 
tion - which has cost the 
economy two years of 
growth, if not more - Is over, 
and some 60 per cent of the 
ZPA’s working portfolio of 
state enterprises is in pri- 
vate bands, foreign investor 
interest and confidence Is 
increasing: 

Ironically, last year’s rela- 
tive stability - from April 
- of the kwacha, one of the 
continent's sicker currencies 
in recent years, contributed 
to this foreign investor Teel 
good" factor. 

The kwacha's uncharacter- 
istic stability is ironic 


because last year’s 15*20 per 
real appreciation of the 
curre ncy is doing no t hing to 
help -and could well under- 
mine - the government's 
successful drive to promote 
non-traditlonal exports. 
These have more than dou- 
bled in the past five years, 
reaching $250m in 1996. help- 
ing to offset at least some of 
the lost copper earnings. 

But thoroughly appropri- 
ate though the on 

private foreign investment 
may be, there is no underes- 
timating the present and 
future role of public funding. 
More than anything else, the 
infrastructure - in the very 
broadest sense of the word, 
encompassing education, 
training and health facilities 
as weQ roads, railways, elec- 
tricity and telecommunica- 
tions - threatens to hold 
back Zambia in the 21st cen- 
tury. 

The national budget high- 
lights the problems facing 
the state. More than half of 
recurrent spending is ear- 
marked for salaries, interest 

costs and defence, while the 
domestically-funded capital 
budget is a mere SlOOm or 
less than n per cent of the 
total. Foreign aid pays for a 
third of Zambia's budget, 
including external interest of 
just over 5100m and $260m of 
capital expenditure. 

In 1996, tax revenue 
accounted for only 1&5 per 
cent of GDP. Once interest 
payments and the public sec- 
tor wage bill have been 
taken into account, this 
leaves precious little for 
day-to-day operating costs, 
and maintenance of, and 
investment in, the infra- 


structure. Take away the 

donor contribution to inter- 
est charges and capital 
spending, and the I per cent 
of GDP budget surplus 
becomes a whopping 7 per 
cent deficit. 

Despite this. Zambia feu 
out with its foreign support- 
ers in 1996 not just over 
political issues but also over 
economic mismanagement. 

The multilateral lenders 
and donors had every reason 
to feel aggrieved when after 
years of patching together 
the Rights Accumulation 
Programme (RAP) which 
allowed Zambia to pay off 
arrears owed to the IMF and 
World Bank accumulated 
during former President 
Kaunda’s econoxnically-di* 
sastrous tenure. Zambia 
promptly lurched off the 
rails, breaking six of the 10 
benchmarks agreed with the 
Fund under an Enhanced 
Structural Adjustment Facil- 
ity programme. 

In Washington last year, 
the IMF official responsible 
for Zambia was transferred, 
making way for a new. 
harder line. The mid-term 
review of the programme, 
which ought to have been 
completed last year, was 
postponed and due to be 
approved by the IMF Board 
at the mid of February. 

The Fund agreement is 
crucial because without it, 
the World Bank is unlikely 
to call the donor consulta- 
tive group meeting, neces- 
sary to agree an aid pro- 
gramme. with the bilateral 
donors still smarting from 
last year's unresolved row 
over governance, corruption 
and Human rights issues. 


The short-term outlook 
has brightened considerably. 
After 6.4 per. cent growth 
last year -primarily ti» 
agricultural rebound after 
severe drought, luMtetptaaed 
by the b egi n nin gs of a recov- 
ery in n»nujfcctaring > .8&d 
growth in cobalt production, 
tourism and non-traditional 
exports- GDP is. expected to 
increase at least 5. per cent 
this year, following a second 
good rainy season. . . 

Inflation will slow from 43 
per cent to about 25 pm* cent 
to US per cent la 1997, while 
interest rates will fall by at 
least 20 points and the bal- 
ance of payments will return 
to overall surplis, provided 
the short-term . capital 
inflows are main tain s<L 
However. this is problematic 
given the likelihood of signif- 
icant kwacha depredation. 

But even with the benefits 
expected from privatisation 
and structural reform, the 
long-term prognosis la 
unpromising. The World 
Bank believes the Aids epi- 
demic will reduce the rata of 
population growth from IS 
per cent annually in 1996 to 
2.4 per cent by 2005. white 
lopping 12 per cent a year 
off GDP growth, which the 
Bank projects at AS per cent 
over tixe next decade. 

Unless Zambia can attract 
really substantial - East 
Asian - levels of private for- 
eign direct investment, ' 
which is unlikely, its econ- 
omy will continue to under- 
perform and it will take b&H - 
a century to bring about sig- 
nificant improvements in the 
lifestyle of the TO per cent of 
the population currently jiv- 
ing in poverty. 
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THE STOCK EXCHANGE 


New listings will 
help fledgling fly 


New listings win drive 
activity on the fledgling 
Lusaka Stock Exchange 
(LuSE) during 1997 with 
Zambia Breweries, 
controlled by South African 
multinational SA 
Breweries, e x pected to float 
some of its shares during 
the second quarter. 

The Zamb ia Priv atisation 
Trust Fund (ZPTF) has 
appointed Citibank as the 
issuing house for the 
Zambrew issue of at least 
10 pm- emit of the shares in 
the Lusaka-based brewery 
wbJcb were retained by 
government when the 
company was privatised in 
1994. 

Other likely new listings 
include similar 
pos t-priva tisation offers by 
the ZPTF of shares in BP 
Zambia (25 per cent of the 
equity) the metal 
fabricators group, Zamefa, 
in which US-based Phelps 
Dodge is the controlling 
shareholder, and National 
Breweries, where Lonrho 
has a controlling stake 
which brews opaque beer. 
The Luxembourg-listed 
conglomerate 
Trans-Zambezi Industries 
may also seek a Lusaka 
listing this year. 

After a slow start from 
its launch is February 
1994. the LnSE came to life 
last year when market 
turnover jumped from the 



Street vendors stockpile their 
assets; Zambia Sugar shares 
attracted foreign Investors 


5300,000 averaged in 
1994-95 to 52.61m. The 
volume of business in the 
five listed and three quoted 
companies jumped from 
under 6m shares in 1995 to 
24lm last year, but 
although there were three 
new listings - ZCCBI “B" 
shares, also listed in 
London and Paris, Farmers 
Bouse and Zambia Sugar 

- market capitalisation 
actually declined 48 per 
cent to 5229m. 

It has since more than 
doubled, chiefly reflecting 
speculative baying of ZCCM 
shares ahead of 
privatisation. By 
mid-February, with ZCCM 
shares quoted at K3.600 

- there were no trades at 
that level which was way 


below tiie Paris price of 
K5391 — the market 
capitalisation had risen to 
almost 5500m, of which 
ZCCM accounted for more 
than half. However, this is 
a somewhat artificial 
ca l cula ti on given the fact 
that less than 11,000 of the 
892m ZCCM shares were 
held in the Lusaka share 
depositary. 

A welcome feature of last 
year's activity was the 
growth of foreign 
participation. Some 48 
foreign investors took up 
more titan 40 pear cent of 
the Zambia Sugar share 
issue, buying SL4m worth 
of shares, while in 
secondary market trading 
foreigners accounted for 90 
per cent of business daring 
1996, with trades valued at 
close to 52.4m. 

Future prospects, driven 
prima rily by the sale by 
ZTPF oT the state's 
minority holdings in 
privatised companies, are 
bright. Over the next few 
years. Zambian and foreign 
institutions ^ investors 
will be able to participate 
in a widening range of 
businesses that will give 
exposure to mast fecete of 
the Zambian economy. 
Eventually this will include 
the state's minority stakes 
in the demerged ZCCM. 


Tony Hawkins 


THE BUDGET • by Tony Hawkins 



Situation is extremely fragile 


Foreign taxpayers 
may soon be 
picking up 34 per 
cent of Zambia’s 
budget tab 


Businesses and donors have 
both broadly welcomed the 
1997 budget of Mr Ronald 
Penza, finance minister, 
although it contained no 
startling new Initiatives. 

The 2S per cent reduction 
in the rate of VAT to 17,5 pm 
emit came as something of a 
surprise given the antici- 
pated reduction in donor 
assistance, but so long as the 
tax base is growing rapidly 
-and Mr Penza is forecast- 
ing 5.5 per cent after last 
year’s 6.4 per cent growth in 
gross domestic product - tax 
cuts are possible. 

Worries that last October’s 
elections would provoke a 
flurry of unbudgeted spend- 
ing proved unfounded, and 
the domestic budget - exclu- 
ding aid -returned a small 
surplus (K53bn) despite 
increased spending on inter- 
est costs and the repayment 
of domestic arrears. VAT 
and trade taxation revenues 
were wen ahead of budget 
too. 

Although Mr Penza has 
budgeted for a surplus of 
K63bn (1 per cent of GDP) on 
the domestic budget this 
year, the hard reality is that 
the real budget deficit - be- 
fore foreign frinding - re- 
mains n nsiurtairmh ly high at 
7 per cent of GDP. 

If Lusaka can patch up its 
relations with the donor 
community - which is proba- 
ble. but cannot be taken for 


granted - foreign taxpayers 
will be picking up 34 per 
cent of Zambia’s budget tab. 
This is a highly fragile situa- 
tion given the increasingly 
parsimonious attitude of 
Organisation for Economic 
Cooperation and Develop- 
ment parliaments. 

Last year's budget surplus 
is being used to retire 
short-term domestic debt 
which is having the benefi- 
cial effect of forcing down 
interest rates. The Treasury 
Bill rate had tumbled 14 
points by mid-February to 
the low 40s with further falls 
anticipated as inflation (33 
per cent in January) contin- 
ues to slow. 

Dr Jacob Mwanza, gover- 
nor of the Bank of Zambia, is 
even more optimistic than 
the finance minister, predict- 
ing inflation in single figures 
by the end of 1997, compared 
with Mr Penza's more cau- 
tious 15 per cent. Average 
inflation for the year could 
fall from 43 per cent last 
year to 25 per cent or even 
lower, bringing bank lending 
rates down to the mid-30s 
from 57 per cent in January. 

Getting the monetary pol- 
icy mix right Is not going to 
be easy. The worry must be 
that sharply lower lending 
rates will fuel private sector 
credit growth, resulting in 
faster money supply expan- 
sion that will reverse the 
current slowdown in infla- 
tion. It is also likely to mean 
a weaker kwacha. After last 
year’s 15-20 per cent real 
appreciation of the currency, 
this would be no bad thing, 
although it will have an 
inflationary impact 

Certainly, sustaining rapid 



The kwacha stood up better than expected thanks partly to strong 
yowthbi non-tracgtfc>n a * exports - such as these 
roses an route to Europe from Yorfc Farms, an enterprise neor 
Lusaka managed by the Commonwealth Development Corporation 


growth in non-traditional 
exports will become increas- 
ingly difficult if the authori- 
ties allow -even encourage 
- the real exchange rate to 
appreciate again during 1997. 

With firmer copper prices 
since the new year, and with 
some limited signs of a thaw 
in donor relations, the 
short-term balance of pay- 
ments outlook is more cheer- 
ful than only a few months 
ago. 

The kwacha stood up Car 
better than expected last 
year - despite the aid freeze 
and catastrophic decline in 
copper earnings - thanks to 
significantly improved 
cobalt exports, strong 
growth in non-tradltional 


exports and a remarkably 
buoyant capital account per- 
formance. 

The bulk of this was 
short-term funding, for 
which there are few convinc- 
ing explanations, other than 
the suggestion that same of 
it should have been classi- 
fied as direct investment, 
while some represented spec- 
ulators taking a punt on 
high real interest rates and 
the stable kwacha, and some 
offshore borrowing by Zam- 
bian exporters. 

The current account defi- 
cit at 12 per cent of GDP in 
1996 is fer too high for com- 
fort especially when its fin- 
ancing is dependent on 
uncertain private sector 


short-term cash flows and- 
problematic donor funding- 

With the Bank of Zambia - 
upbeat about long-term, as 
well as short-run inflows, 
the slightly lower projected 
current account deficit for . 
1997 is forecast to be more 
than financed by capital 
inflows, resulting in a 590m 
build-up in the country's 
depleted foreign reserves. 

Zambian ministers and 
officials hope that the coun- 
try will qualify for the World 
Bank-IMF debt initiative for 
highly debt-stressed coun- 
tries. But with a debt of 
56.4bn and a debt-service 
ratio last year of about 20 
per cent, Zambia Is not 
likely to be at the top of foe 
list, especially since the IMF 
and Bank are likely to 
demand at least two years of 
good performance under tie 
Enhanced Structural Adjust- 
ment facility programme 
before contemplating debt 
forgiveness. 

The disturbing aspect of 
all this is that for all 
Lusaka’s rhetoric about 
Increasing self-reliance and 
reduced dependence oh 
donors, the numbers portray 
an economy that, for the 
foreseeable future, will have 
to relay hugely on foreign 
capital inflows of one kind 
or another. 

If the Zambians can get 
their act together suffi- 
ciently to switch from aid to 
a mix of foreign investment 
and trade, so much the bet- 
ter. But the unhealthy focus 
on donor attitudes and opin- 
ions suggests that this neces- 
sary realignment of Zambian 
financing is still some way 
down the road. 
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ANDERSON 4 ANDERSON INTERNATIONAL 

Eshbffshed194S 


Property and GontfrucSon Consultants 


Arcftfects, Quantity Surveyors, 
Project Managers, Estate Agents 


Fax: 00 260 1222433 
P 0 Box 30263, Lusaka, Zambia 


Also in 

Zimbabwe, Botswana, Tanzania, Namibia, 
South Africa, United Kingdom 


SPECIALITY EMERGENCY SERVICES 

MedRescue 

ZAMBIA 

‘InweBing in Sirica or Worid'zuide? 

’The answer to ad your medical needs 
24 (tours 

In the Air and On the. ground 


♦ Short-term cover for Tourists, Travellers or Visitors 
4 Emergency Evacuation only cover 

4 Emergency Evacuation sod Hospitalisation costs cover. 

♦ Emergency Evacuation. Hospitalisation plus non 
Life-threatening cover. 

♦ Local Critical Care Ambulances with Paramedic 
ICU staff 

♦ Air-ambulance service to ap p ropr i ate Grade A Medical 
Facilities in Sooth Africa 

♦ Access to small aircraft far immediate response 
to outlying areas 

Contact Marian thy Noble, The Grove, Kafbe Road, 
P.O. Box 31500, LUSAKA, ZAMBIA 
Ttf: (2601)273302/7 Fax: (260 1)273301/273181 
E-Mail: madjanattan 


RDS 


<4 Your Business partner in Zambia” 


Contact: Ms C J Penza, 
Century House, 

Ciaro Road, P.O. Box 35703, 
LUSAKA, ZAMBIA. 

Tel: (260 1) 223136 222498/223877 
Fax:(2601)223876 
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At the heart of politics 


Prcsldmt Otfhfltt daf ends the 
delay in primtising Zambia ‘s 
vital coppermines, 
adaioa^etigesaaiojjf-’ 
relationship with cad donors* 
and remains unrepentant 
aboMamstitiaiomd 
which precludedhis 
pn&eassar, Mr Kenneth ; 
Kiaunda*frmsmidm<riri 
last November's poll : 

Question: Do you regret the 
tong delay fn privatising 
ZacmbiaCoiWwated Copper 
Mines (ZCCM)? J 
Answer. Not at aJLThis is 
our biggest public asset So 
mining is hot just tat 
economic activity, it lies at 
the heartof -Zambian politics 
and one has to bev ay - . 
carefn). Every Zambian has : v 
an interest in copper. -The 
delayswere not intended,, 
tl^.w^tbe time it to^h to 
handle this matter 'with the 
necessary care. ' 

Oar economy Is essentially 
a mono-economy and for a 
long time to come we . wiE 
have to' count on eopper. -. 
With the exception of the 
last two years; the picture 
has been very sad. Partly 
because of a lack of 
capitalisation* when the 
market price was good, we . 


sSr-.’.>&5 
***&. *■ ... #*•**■» 


failed to benefit because of 
low-production and when 
production picked up the 
price was low. We were 
moving in circles. - - - - 
Have the reform 
prognumnes drafted by the 
. Internationa] Monetary 
~Ftmd and World Bank .been 
suitable far Zambia? 

The biggest problem is the 
inability of the two 
institutions to look at 
'countries in their - 
.peculiarity. But the one 
.great lesson which we’ve . . 
leamt and for which I thank 
them eternally is their 
insistence on countries 
■ consuming what they are 
: best at producing and 
lessening their dependence 
on the outside world. 

For all their crimes and 
evils, that lesson alone 
. wwfltws them good friends of 
the countries they reform. . 
The latest budget caters for . 
donor aid coming in, but at 
lower levels than has been 
tiie norm. 

- For the first timein that 
budget; we are saying that ' 
Zamhj ffns have a duty i- an. . . 
obligation, a responsibility, .- 
‘ to develop, to work,-to 
sweat; to toil, to produce 
i»w 4am things In fhnlr nam 1 


country. You can't depend 
on the British, the 
Americans, the Germans, 
the French, the Japanese to 
pay your salaries here. You 
must generate your own 
money. 

On matters of great 
. importance, yes: ask them 
for help. But we must not 
look to that aid as the 
primary reason for our 
efforts to move forward. We 
must take the lead in 
helping ourselves. 

Your relations with the 
bilateral donors are strained 
and in foci bilateral aid has 
been suspended. Do you 
believe that suspension win 
be lifted? 

It is true, relations have 
been somewhat chilled; a 
little colder than we would 
have liked. We were not 
opposed to the views of the 
donor countries but to the 
way in which they made 
those views known, which 
we felt was a little 
inappropriate in a 
democracy. 

What about the Issue that 
triggered the aid freeze 
- amending tiie constitution 
in a way that prevented 

IT«arm i»l:>i gwmJ» frnm 
standing? 


Investing in fresh fields 


With investment of £55m to 
Zambia over the past five 
years, the Commonwealth 
Development Corporation 
(CDCyisargnablythe . 
country’s largest single . ; - 
foreign investor since, tbe 
launch of refrain in 1992. 

Zambian tovestment now 
accounts for. 3 per cent of 
the CDCs total portfolio, . 
nuking it the corporatkm's 
largest investment site in 
Africa. 

For the most put, the - . 
1990s invesbnent has 
focused (in traditional areas 

such as agribusiness, 

cement , and financial 

sendees.- But with its V 

involvenientfo a . . 

consortium with a' ", 
technical partner. South . 
Africa’s Angtovad mining 
group, to develop the , ' . 
exciting Konkola North - 
copper property, the CDC is. 
moving into largely 
unfamiliar territory. ' 

Thegroup’a participation, 
in Zambia dales back to the 
1940s when it iavestedin .. . 
Chilanga Cement, • 
subsequently nationalised 
in 1973 by the Kannda 
government 

P ri v atisa tion enabled it 
to buy back a 50.1 par cent 
controlling Interest, since 
when the CDC has 
embarked on a $5Qm 
rehabilitation and 
expansion progr amm e. 

Chilanga, now listed on - - 
the Lusaka Stock 
Exchange, serves tbe local 
and export markets 
(Malawi, Zaire, Zimbabwe). 

Mr Ernest Mtamboh, CDC 
execut i ve to Legatee, says 
expansion is needed 
because once - 
post-privatisation 
development of the Copper - 
Belt tafciwi off, Chilanga 
will hoi have the capacity 
to satisfy. local demand. 

Ite technical partner to 
Zambia So^r.aiso a 
privatisation purchase, is 



CDC jxriMpetiori in Zambia . .. 
daha back to the 1940s when It 
’• invested In CManga Cement 

UK multinational Tate & 
Lyle which has 50 per cent 
of Ok equity. The CDC 
owns 284 per cart and is 
particlpattog in a $7Qm 
expansion programme to 
expand production to 
250,000 tonnes a year from 
150,000. 13ie company is 
having an important 
impact on development ~ 

through its encouragement 
off sugar. ontgrowers. 

1^'C^hascontxuUtog 
Interests' in a number of 
substantial farming 
proper ti es focusing on the 
production of coffee, wheat, 
maize, soya beans and 
vegetables and 

horticulture. Its York 
Farms p rop erty (51 per cent 
owned) exports roses to 

Europe and vegetables to 

the UK. supplying the 
Tesco food chain. The CDC 
produces three-quarters of 
Zambia's coffee, and . 
exports wheat and soyas to 
Sooth Africa. 

With the purchase of a 
warehouse in. Kitwe - also 
.a privatisation deal -the . 
CDC has moved upstream 
with an $8m investment in 
a Hour, and maize mill with 
the capacity to produce 7 


tonnes an hour of flour and 
maize meaL 

Other industrial 
investments include a 910m 
loan - part of a $30m 
co-financing package with 
the African Development 
Bank and the European 
Investment Bank - to a 
leading textile exporter, 
Swarp Textiles. The CDC 
has also lent £5m to a 
pharmaceuticals 
manufacturer. Gamma 
Pharmaceuticals. 

Tbe group bought a 
finance company. 

Industrial Credit, from 
Lonrho and Standard 
Chartered Bank into which 
it has Since infected $7m 
with plans for a further 
$10m. 

Future developments are 
dominated by planned 
diversification into mining. 
With Anglovaal, CDC has 
bid for .the Nchanga-Nkana 
package to the unbundling 
and privatisation of ZCCM, 
and is also a bidder for 
fThamhighi mine. It is 
looking at bidding for 
control of Maamba 
Collieries which could 
involved an investment of 
520m and two smaller 
properties, Ndola Lime and 
Nampundwe Mine which 
prodoces pyrites. 

With Us participation in 
Konkola North and 
assuming that some of its 
bids for ZCCM privatisation 
are successful, CDC is set to 
become a significant player 
tax Zambia's wfaifaiy 
industry in the 2i5t 
century. 

The group’s strategy in 
Zambia is driven by its 
confidence in tlto Jong-term 
impact of the economic 
reform and privatisation 
programmes, without 

which very little - if any 
- of this investment would 
have taken place. 

Tony Hawkins 


The people have the right to 
change their constitution. 

We set up a multi-party 
co mmiss ion incl uding 
opposition members, the 
church and 
non-governments] 
organisations, who went 
around the country 
canvassing opinions. Only 
then did tbe MMD give its 
opinion. 

Dr TTanni fa W3S not hping 
aimed at At the time the 
commission was appointed, . 
he had publicly announced 
his retirement from politics. 
If he had kept his word and 
retired, this controversy 
would have been avoided. 
Meanwhile, although the 
budget caters for bilateral 
aid coming in at lower 
levels than has been the 
norm, the fact remains that 
aid has been suspended. Do 
yon believe that suspension 
win be lifted? 

The international 
community understands that 
poverty anywhere 
m nc H+ iito^ danger 
everywhere. The world’s 
resources need to be 
distributed from countries 
that are doing well to those 
in need. If those 
g o vernments consider aid as 


charity, maybe they won't 
continue to bring it If they 
consider it a necessity for 
the human race to share the 
wealth of the globe, then 
there will be transfer. 

Why not help those who 
are helping themselves? We 
depend on the goodwill of 
our friends but we cannot 
force them. 

Some diplomats in Lusaka 
say they are looking for a 
goodwill gesture from the 
government, such as a 
crackdown on corruption, is 
there any serious move 
planned on that front? 

It is a total misconception 
for our partners to think 
they are forcing these thing s 
down our throats. 

Corruption Is a vice and it is 
in our own interest as 
Zambians to remove it The 
Anti-Corruption Committee 
hag been set up and all tha t 
remains is to appoint people 
to the board. We have 

already taken certain 
measures that don’t exist in 
other countries. 

What is incomprehensible 
is that because we have 
adopted high standards, we 
are now judged by those 
hi g h standards. 

The MMD now has a 



Chihiba: The benefits erf reform hove started trickling down' 


crashing majority in 
parliament the opposition 
is out in tbe cold mid only a 
few independents have 
seats. Would it not be 
healthy to try and embrace 
the oppos i tion to the 
political process? 

It's ironic that a government 
which Is an outright winner 
is being asked to form a 
coalition. You could expect 
that to be asked of a 
minority government not a 
majority government But 
even if there was not a 
single independent in 


parliament the government 
remains accountable to its 
constituencies. 

One can never become 
complacent and forget the 
voter. 

Are you hoping to benefit 
from the recent IMF 
proposals to alleviate the 
debt burden on tbe world's 
most heavily-indebted 
countries? 

We believe we qualify for a 
heavy write-off or reduction 
of external debt. What have 
we failed to do to see the 
structuring programme 


through? When we took 
office, 40 per cent of our 
GDP [gross domestic 
product] was going towards 
servicing our debt. In such 
circumstances there's little 

or nothing r emaining for 
investment; you make one 
step forward and seven steps 
back. We need help. 

Looking back on your five 
years in office, what do 
think yon have achieved? 
We've seen a remarkable 
turnaround, especially in 
people’s attitudes. We've 
moved from an emphasis on 
consumption to an emphasis 
on production; a realisation 
that we’ve depended too 
much on things we didn't 
produce ourselves. 

Our people now believe 
you can only expect 
something when you work, 
and that extends to 
government services such as 
hospitals and schools. 

The world doesn’t owe us 
a living. In agriculture, 
many difficulties remain 
With crop financing and 
marketing, and that’s why 
the government hasn't 
pulled out completely. 
Tourism has started 
contributing again to our 
economy and its potential is 
almost limitless. The 
benefits of reform have 
started trickling down, 
although not many people 
can see that yet. 


POLITICS • by Michela Wrong 


Elections leave a bitter legacy 


Reconciliation 
with aid donors is 
proving to be a 
difficult 

and slow process 

Arranging to meet an 
opposition leader, ruling 
party politician or journalist 
in Zambia these days is a 
frustrating experience. A 
call to their office brings a 
uniform, response: “I’m 
afraid heU be in court that 
day." 

The plethora of legal 
actions being fought across 
the country - ranging from 
libel cases against newspa- 
per editors to cases challeng- 
ing President Frederick Ghi- 
luba’s origins and opposition 
leader Kenneth Kaunda’s 
nationality - is a measure of 
tire bitterness created by last 
year’s elections. 

The November polls 
- staged under a new consti- 
tution that prevented the 
main contender from stand- 
ing and using an electoral 
register that embraced only 
half of the country's eligible 
voters - left a sour taste. 

Many ordinary Zambians, 
whether supporters of the 
ruling Movement for Multi- 
party Democracy (MMD) or 
Mr Kaunda’s United 
National Independence Party 
(Unip), felt ashamed of a pro- 
cess that undermined their 
country’s reputation as a 
democratic model for the 
continent, lumping Zambia 
with other African nations 
whose leaders bend the rules 
rather than risk losing 
power. 

Once-cordial relations 
between the government and 
bilateral donors, who cut off 
balance of payments support 
in protest at the electoral 
sh enanigans , are badly dam- 
aged, with neither side yet 
wining to apologise for 
harsh words exchanged. 

The part is frmt the 
trauma was entirely avoid- 
able. Political analysts agree 


that if Mr Ttarmrla Vmri boon 
allowed to stand. President 
ChUuba and his party would 
easily have triumphed 
among a population that still 
remembers the abuses com- 
mitted during the former 
president's 27 years at the 
helm. 

Instead, the MMD pan- 
icked, adopting a constitu- 
tion that not only excluded 
Mr Kanmin on the grounds 
that his parents were Mala. 
wian but also made it impos- 
sible for his vice-president to 
stand because he was a tra- 
ditional 

With Unip and six other 
opposition parties boycotting 
the polls, the result was a 
landslide for the ruling 
establishment. The MMD 
now controls 130 of the 150 
parliamentary seats. 

But the fact that little 
more than half the ? 2m reg- 
istered voters bothered to 
cast their votes raises funda- 
mental questions over the 
validity of the government's 
mandate. It also accounts for 
the tone of defiant belliger- 
ence from the authorities, 
and their hyper-sensitivity 
to criticism. 

In choosing to sacrifice 
$14Qm In 1996 balance of pay- 
ments funding - and to jeop- 
ardise an aid relationship 
that at its height has 
brought an annual $1-48 bn 
into Zambia - the govern- 
ment was taking a calcu- 
lated risk. 

It assumed that once tbe 
elections were safely won it 
would be able to woo back 
the donors, understandably 
reluctant to turn their backs 
on Zambia after years of sup- 
port at levels envied by less 
favoured African states. 

Certainly, with the rest of 
central Africa teetering on 
the edge of chaos, it has 
always been a question of 
when, rather than If, aid is 
restored to one of the 
region's most stable states. 

“The Zambians looked at 
what Zimbabwe and Kenya 



Kaunda: the population sfiS remembers abuses during bis era 


had managed to get away 
with and took their cue from 
that," says Mr Guy Scott, 
bead of the small Lima oppo- 
sition party. 

Sure enough, the first tiny 
signs of rapprochement are 
there. After a long break in 
e pTpmnnlnatiriTiig, Mr Ronald 
Penza, the finance minister, 
has recently started meeting 
western ambassadors again. 
He talks optimistically of a 
“new spirit of cooperation" 
with the donors who, he 
claims, now accept that the 
polls were fair. 

But the fact that Mr Penza 
is ready to see acceptance of 
a flawed process where none 
exists, and other senior offi- 
cials report signings of new 
aid agreements where none 
have occurred, reveals the 
extent to which the pragma- 
tists in government are 
alarmed by tbe slow pace of 
reconciliation. 

Acting as a strong brake 
on the process is the increas- 
ing radical isa tion of the 
MMD. which has progres- 
sively shed its moderates 
since starting out as a broad- 
based movement united by 
its rejection of Mr Kaunda. 

“Chiluba is getting mare 
dictatorial and authoritarian 
by the minute," says one 
ambassador. "The number of 
people with influence over 


him have declined, and they 
are now the hard men who 
feel most rancour towards 
the donors. There are no 
more moderates." 

To many people’s surprise, 
the government has contin- 
ued to squash dissent since 
its electoral victory, threat- 
ening to seize the assets of 
non-governmental organisa- 
tions, suspending journalists 
in the state media and raid- 
ing the offices of monitoring 
groups that declared the 
polls flawed. 

“The MMD hasn’t under- 
stood that when you win you 
become magnanimous, ” 
comments a diplomat. 

It has shown no signs of 
being ready to make conces- 
sions to Unip, now staring 
slow obliteration in the face. 
Burdened with a 72-year-old 
leader who cannot stand in 
the next elections. In 2001. 
and boasting not a single 
parliamentary seat, the 
party can do little more than 
challenge the polls in the 
courts and threaten a cam- 
paign of civfl disobedience. 

“We can only call for dia- 
logue; they have to respond. 
But at the moment they 
aren't prepared to make con- 
cessions," says Mr Muhabi 
Lungu, Mr Kaunda’s spokes- 
man. “They want the kind of 
dialogue that is a public 


relations exercise." 

The donors, too, are 
waiting for the government 
to Start ta Tiring - ad aman t 
that they will not make the 
first move. They are looking 
for concrete gestures of 
goodwill, such as a halt to 
the crackdown on the press 
and action by the newly- 
formed anti-corruption com- 
mittee, before they will con- 
sider resuming funding. 

But in the current climate, 
with the hardliners still 
vocal, donors say it is quite 
possible that a pledging ses- 
sion in Paris will be delayed 
until December, meaning an 
entire year will have been 
lost 

A long delay carries great 
risks for Zambia. With for- 
eign governments under 
domestic pressure to cut aid 
budgets, it seems certain 
that when aid eventually 
does resume, it will be at 
nothing like its former lev- 
els. when it accounted for as 
much as 77 per cent of total 
government expenditure. 

“Several of my colleagues 
have already signalled that 
when they resume aid it will 
be at dramatically lower lev- 
els." acknowledges an 
ambassador. “The world has 
moved on. In 1991, Zambia 
was flavour of the month. 
Now there are new flavours 
of the month." 

Much depends on which 
MMD camp - the hardliners 
or the moderates -Mr Chi- 
luba decides to heed in the 
coming months. 

Pessimists fear his new 
mandate will make the presi- 
dent more arrogant, the 
repression will continue and 
he could even go so far as to 
tinker with the constitution 
again to allow himself a 
third term in office. 

Optimists hope to see a 
general easing up by a presi- 
dent who now has little to 
fear from the opposition and 
may be more concerned with 
the nature of the legacy he 
leaves his country. 
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lb i«ln» advantage 1 1 die Mary, lawatoeat tuaitMM in Zambia 
today, yn facta to be well interned with accurate npto-the-mmate 
information. You aeed the right advice at the right time. That’s whore 
CAVMOOTwwiiL 

We have «r fingers an fha pobe of all sedan of the ecaanoy , » we 
-ao hdp make, the moat of tto 'opportunities that avmt you in 
pnvatfcatiH. equity trading on the fast growing Lusaka Stock 
mil hdpyop go about new iuvtttarat schemes with speed. 
Wt abo offer tilt full range rfiuveabamt hanking aesrvkei. 

13m name CAVM0NT embraces CAVM0NT Merchant Bank, 
CA.VM0NT Guaranty and Trust Company and CAVMONT.Sttnritiea 
(a bonder member of Lanka stock exchange) -altogether ensuring 
toat iflhs* you do tarinea mZamhia, yotfB ha w 4® tel tack. 

CAVM ONT Merchant Bank Limited 

^^NTGunidy & Triist Company 

CAVMdNT Securities Limited. 
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WHY 

INVEST IN 
ZAMBIA? 

STABLE, PRO-BUSINESS GOVERNMENT 
NO EXCHANGE CONTROLS 
ABUNDANT NATURAL RESOURCES 
STRATEGIC EXPORT LOCATION 
HOSPITABLE SOCIAL CULTURAL 
ENVIRONMENT 



For further information contact; 
Zambia Investment Centre 
Ndeke House, P.O. Box 34580. LUSAKA. 
Rax: 260-1-252150 
Td: 260-1-252130, 260-1-252152, 
260-1-252133, 260-1-255241/3 
E.Maib- invest@zamnetzm 
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Chloride Zambia 
Madison Insurance Zambia 
Zambeef Products 
Zambezi Ranching & Croppin 


Business knows no borders 


Securities registered by Zambia Securities 
and Exchange Commission (SEC). Zambia 

TZI (Zambia) limited, 255 Kaleya Road, Roma, Lusaka, Zambia 
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THE COPPER INDUSTRY » by Mark Ashuret 


noMTOBIfi ZCCM » bv Mark Ashurst_ 


On the brink of bankruptcy Spectacular interest 


Foreign investors 
seem undaunted 
by the spectacular 
demise of the 
industry 

"Everyone knows that 
sooner or later the govern- 
ment will take control. . . but 
nobody Is prepared to say so. 
Nor when it is likely to hap- 
pen, nor how it will happen, 
nor even when and how (and 
whether) it ought to hap- 
pen... The eventual fate of 
the copper industry stub- 
bornly remains one of the 
largest unresolved questions 
fa cing the country.” 

Almost three decades have 
passed since Mr Michael 
Faber, academic and former 
adviser to the Zambian gov- 
ernment, offered this analy- 
sis of the copper Industry on 
the brink of nationalisation. 

In the intervening period, 
production has fallen 
steadily from its 1869 peak of 
720,000 tonnes to 327,473 in 
1996. The resulting slump in 
national income sparked the 
social unrest which in 1991 
ended 27 years of autocratic 
rule by Mr Kenneth Kaunda. 
Zambia's founding president 
Since then, rising debt and a 
faltering cashflow have 
pushed Zambian Consoli- 
dated (kipper Mines to the 
brink of bankruptcy. 

Its imminent privatisation, 
due to be concluded this 
year, is the most ambitious 
economic reform since Presi- 
dent Frederick Ghiluba’s rul- 
ing Movement for Multiparty 
Democracy came to power 
five years ago. But despite a 
sea f»H«rig Tp in sub-Saharan 
politics, and the economic 
orthodoxies that accompan- 
ied it the motives to privat- 
ising ZCCM have much in 
common with those which 
led to nationalisation in 
1970. 

Then, as now, there was 
consensus that copper pro- 
duction "should be Increased, 
beyond current plans" 
although Mr Faber writes 
that this was tempered by 
the unwelcome knowledge 
that "substantial ore-bodies 



The fate of the copper Industry remains one of the fairest unresolvad Questions feclnflths country 


which could be mined are, in 
present circumstances, not 
likely to be so”. 

Second, in a feint echo of 
Mr Ruanda's past ambitions, 
officials at the Zn Tphinn Pri- 
vatisation Agency argue that 
a buoyant copper industry 
could accelerate Industrial 
development and restore per 
capita incomes to their high- 
est level since the 1960s. But 
to this day. the fete of Zam- 
bia's copper industry 
remains one of the largest 
unresolved questions facing 
the country. 

The burgeoning explora- 
tion and prospecting activi- 
ties in the Zambian Copper 
Belt over the past three 
years testify to the promise 
of the ore reserves still to be 
developed, although new 
projects will be highly 
geared to fluctuations in the 
copper price. But despite 
robust demand, the heyday 
of the world copper Industry 
has passed. 

Between 1929 and 1960, 
world copper consumption 
rose from 2m tonnes to 4m 
tonnes. By 1976 demand had 
more than doubled again to 
8.5m tonnes, compared with 
its current level of about 
lOm. tonnes a year. This phe- 
nomena] growth was driven 
largely by electrification, 
which brought the prolifera- 
tion of lights, motors and 
telephone cables. 

It was the promise of this 
exponential growth, and its 
potential to consolidate the 


influence of rival colonial 
powers in Africa, that 
attracted the first prospec- 
tors to the Copper Belt in 
the late 19th century. 

The origins of state control 
of the copper industry can 
be traced to the eve of Zam- 
bian independence in 1964 
when the British South 
Africa company, founded by 
Cedi John Rhodes, surren- 
dered its rights to the min- 
eral reserves of the colony 
then known as Northern 
Rhodesia. 

Faced with a sudden ulti- 
matum — an offer of £2m 
each from the British and 
gain'hian governments to all 
the nation's mineral rights, 
or nothing - directors were 
given Just ll minutes to 
reach a decision. 

The company's acceptance 
was announced to the public 
three hours before the Zam- 
bian flag was raised at the 
independence ceremony. The 
deal martrod the end of what 
Mr Kaunda described as "the 
saddest economic arrange- 
ment ever msAa in thin 
country". In the years to 
1963, an estimated £82m In 
mineral rights were claimed 
by colonial powers. 

Mr Kaunda’s next move to 
divert copper profits from 
foreign shareholders came in 
1970 when the state took a 51 
per cent stake in Nchanga 
and Roan Consolidated. 
South Africa's Anglo Ameri- 
can and Amax, the US-based 
group, retained 49 per cent 


of the share capital of the 
respective mines r-rrpHn- 

• ppd tO mnnag p tfrpfn until 

the mid-1970s, when their 
contracts were terminated. 

Amax subsequently . with- 
drew, while Zambia Copper 
Investments, a subsidiary of 
Anglo, retained a 27.3 per 
cent stake in ZCCM, the new 
group formed when the 
mines were merged in 198L 
“It has been difficult for us 
to exert any influence at 
board leveL ZCCM was a 
portfolio investment,” says 
Mr Anderson Mazoka, 
Anglo’s managing director 
in Lusaka. 

The subsequent decline of 
the Zamhian copper indus- 
try. which has slipped from 
its 1970s position as the 
world's fourtb-largest copper 
producer to 12th place last 
year, is well documented. Its 
demise began with the world 
oil crisis in 1973 which 
slowed industrial develop- 
ment. drove down copper 
prices and created a short- 
age of foreign exchange. The 
government reacted by 
retaining the majority of the 
mines’ foreign earnings to 
fund its programme of social 
and in fr astruct u ral develop- 
m en t 

From that point on, recalls 
Mr Geoff Cass on, senior 
manager of corporate plan- 
ning at ZCCM, "the industry 
ate its own ca pital and relied 
on loan finance to develop 
short-term surface projects. 
There was no replacement of 


reserves, and by the time 
ZCCM was farmed in 19614 
we were starting to see the 
cracks in the walls." 

In the 14 years prior to 

imHrmaKcatirgr . iriiito cnppwr 

output rose by 80 per cent, 
capital Investment 
amounted to less than half 
the sum of dividends sent 
abroad. The impact of Mr 
Kaunda’s intervention was 
exacerbated by Zambia's 
dependence ua copper earn- 
ings; in a virtual mqnoecao- 
fimy the metal traditionally 
contributed 90 per cent of 
export earnings. 

Although last year’s ^Tfmp 
in the copper price and the 
rapid growth of non-tradi- 
tional has begun to. 



The critical 
question is 
whether the 
business 
can be revived 

For a company too pom 1 to 
lay off its workers, the inter- 
est from the global mining 
industry in the priva tisation 
of Zambian Consolidated 
Copper Mines (ZCCM) is 

ajwx-^<7Tll|>y- 

Cash Sow at the ailing 
conglomerate is so tight that 
the group nfl" not ; meet the 
cost of redundancy pay- 
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erode this figure, Iowa: cop- . meats at exhausted mines. 


MANUFACTURING INDUSTRY • by Tony Hawkins 


but. concrete evidence of 
optimism among foreign 
Investors includes: 

: • The si g nin g last month of 
a long-awaited memorandum 
of understanding between 
the Zambian government, 
ZCCM. Anglo American and 
Gencor of South Africa, and 
Falconridge, the Canadian 
group, to carry out a feasi- 
bility study into the develop- 
ment <rf Konkola Deep; 

• The sale in late January 
of VatiMTuiW. a marginal 

mine producing less than 
1,000 tonnes of copper annu- 
ally, to Cyprus Amax, the US 
group, in a package priced at 
326m. The deal compares 
favourably with the premi- 
ums paid for copper deposits 
in the bun markets of Chile 
and Fan; 

• The issue of new pros- 
pecting licences, which has 
progressed so rapidly that 
the government's map of 
exploration activity is rou- 
tinely out of date within 
weeks of publication; 

• The flurry of interest 
among international mining 
groups considering an offer 
for ZOOM'S existing assets. 
From the 37 majors which 
prequalified to bid to the 
various tranches of ZCCM, a 
total of bids were received 
by N M Rothschild, the 
investment banker 
appointed to manage the 
sale, by the deadline of Feb- 
ruary 28; and 

• The emergence of Zambia 
Copper Investments, the sub- 
sidiary of Anglo American, 
as a favourite speculative 

fr, required; -for; satisfy; detivery^ stock; among: - masisg-inveP-- - 


per production in 1996 was 
fho main of an 18 per 
cent drop in export earnings 

to $9749m. - ..V 

The shortage of capital feed 
become prog r ess i vely more 
acute. Since the early 1990s, 
ZCCM has vetoed any capital 
expenditure that did not 
bring a return within 13 
months. But production 
costs at its ageing 
have followed an upward 
path since the 1930s, when 
the Copper Belt mines were 
among the lowest-cost pro- 
ducers in the world. During 
the depression of 1932, these 
mines sold copper at 3 emits 
a pound, compared with the 
cheapest American price of 7 
cents. 

Today, ZCCM is in the top 
quartile of high-cost produc- 
ers. The cash-starved group 
currently sits with external 
debt of more than 3600m, 
and short-term, debt of 
$150m-$200m owed to local 
suppliers. The total debt is 
broadly in. line with ZOOM'S 
net asset value. “If it came 
to a push. I think that ZCCM 
can meet its creditors," says 
Mr Wfila Mung'omba, head 
of the Zambian Privatisation 
Agency's ZCCM task team. 

It is a mark of the indus- 
try's spectacular demise that 
even this precarious position 
is now presented as grounds 
for confidence among foreign 
investors daunted by the 
scale of the ta«V ahead. 


Glimmerings of recovery 


Inadequate 
electricity, roads, 
telephones and 
security cause 
serious problems 

Almost all indicators suggest 
that 1996 was a watershed 
year for manufacturing 
industry. 

After peaking in 1990, the 
volume of manufacturing 
production plunged 25 per 
cent in the following five 
years to its lowest level 
since the late 1970s. But last 
year there were the glimmer- 
ings of recovery as value 
added rose 2.5 per cent. 
Some believe that the recov- 
ery was a good deal stronger 
than this, with manufactur- 
ers on the Copper Belt 
reporting volume growth of 
25 per cent 

The signs are that manu- 
facturing will grow signifi- 
cantly faster this year. Mr 
Mark O'Donnell, chairman 
of the Zambia Association of 
Manufacturers, is bullish 
about the prospects for nou- 
traditional exports which 
have increased 150 per cent 
over the past six years from 
S90m. excluding electricity, 
in 1990 to an estimated 
3230m last year. Non-tradi- 
tionals now account for a 
quarter of total exports - up 
from 8 per cent in 1990. 

According to the Export 
Board of Zambia, non-tradi- 
tional exports now account 
for some 40 per cent of the 
production of companies it 
surveys, with the main cate- 


gories being floriculture, 
semi-precious stones, tex- 
tiles, primary agricultural 
goods and chemicals and 
engineering products. Some 
37 per cent of nan-traditional 
exports go to European 
Union countries, with 
Britain accounting for 
almost a third of this busi- 
ness and Germany for more 
than a fifth. 

Another 37 per cent goes 
to regional trading partners, 
excluding South Africa, dom- 
inated by Zimbabwe and 
Zaire which between them 
account for almost two- 
thirds of the regional trade. 
Malawi and Tanzania are 
also significant importers. 
South Africa accounts for 8 
per cent of the total, putting 
it in joint fourth place with 
Germany, behind Zimbabwe, 
Zaire and the UK. 

Mr O'Donnell is upbeat, 
too, about future trade links 
with South Africa with 
whom Zambia hopes to nego- 
tiate a bilateral agreement 
He believes a most-favoured- 
nation agreement with 
South Africa, that reduced 
tariffe by 50 per cent, would 
substantially increase Zam- 
bia’s access to the South 
African market 

Zambian industrialists cite 
the infrastructure - espe- 
cially the roads - and a “crit- 
ical shortage" of skills as the 
main constraints am growth. 

in the late 1990s. Although 
the government is to invest 
$500m in road rehabilitation 
and development, this will 
only alleviate the situation 
significantly towards the end 


of the decade. 

While welcoming the 2.5 
per cent reduction in VAT to 
17.5 per cent, industrialists 
say they would like to see a 
further cut to 15 per cent, 
allied with greater invest- 
ment incentives with accel- 
erated depreciation allow- 
ances over two to three 
years rather than the exist- 
ing five years. 

Zambia's basic corporate 
tax rate of 35 per cent is 
competitive within the 
region, and particularly for 
agriculture and non-tradi- 
tional exporters who pay 
only 15 per cent company 
tax. while companies listed 
on the Lusaka Stock 
Exchange pay 30 per cent 

If Investment certificates 
issued by the Zambia Invest- 
ment Centre are any guide, 
manufacturing is tho sector 
attracting most new invest- 
ment In the four years to 
1996, the centre licensed 
more than 300 new manufac- 
turing projects worth $822m, 
closely followed by agricul- 
tural projects valued at 
9298m. Between them, these 
two sectors account for two- 
thirds of "pledged" invest- 
ments since 1993. worth 
$95Qm. There is, of course, 
no guarantee that licensed 
projects will actually go 
ahead, and all projects do 
not go through the centre, so 


its licences do not capture 
all the new investment being 

lirifiartjilrpTi. 

Not everyone shares the 
fragile optimism of 
industrialists. A recent 
World Bank study notes that 
“experience so far does not 
offer much basis for opti- 
mism that manufacturing 
can be an important driving 
force of Zambian develop- 
ment in tiie short-to-medinm 
term; non-resource-based 
imuinfart iryin g seems espe- 
cially poorly positioned'’. 

Viewed solely from a cost 
perspective, the Bank says 
Zambia is "surprisingly com- 
petitive" as an export mar- 
ket for clothing manufactur- 
ers. Its labour costs (in 
mid-1994) of $30 a month for 
factory labour are well 
below those of countries 
such as Zimbabwe ($60 a 
month), Kenya ($40), and 
Mauritius ($110) that have 
managed to break into 
global export markets. Even 
with lower productivity, 
Zambian costs remained 
advantageous. _ . 

But there is far more to 
successful exporting than 
cost competitiveness. The 
World Bank finds. Zambia 
lacking in the experience 
and capacity to produce 
large-volume orders; to meet 
the stringent production and 
quality specifications 


schedules; and to attract 
investment by some "inter- 
national market player" that 
would set a learning process 
in motion for Zambian man- 
ufacturers to copy. 

Despite this, the World 
Bank's baseline scenario for 
the 1994-2005 period projects 
manufacturing growth of 43 
per cent annually; only frac- 
tionally slower than the 4J5 
per cent growth rate of GDP. 

But even this modest 
growth will prove elusive 
without the appropriate 
enabling environment. In 
the World Bank’s words: 
"Infrastructure Is highly 
inadequate for manufactur- 
ing companies that aim to 
conduct their business 
according to modem stan- 
dards. The most serious 
problems are caused by inad- 
equate electricity, roads, 
telephones and security". . 

Given these problems, 
manufacturing's recovery Is 
going to be a slow business, 
albeit one that will be 
boosted enormously once 
copper privatisation is up 
and running. 

On present form, it will 
take until the year 2000 to 
regain production levels' of 
the early 1990s. but Zambian 
manufacturing in the 21st 
century will be very differ- 
ent from that of the 1980s, if 
only because it will be much 
more export-oriented, 
though remaining strongly 
resource-based. 


tors. The company's only 
interest is a 27.3 per cent 
portfolio investment in 
ZCCM, but ZCI has emerged 
as an enigmatic counter 
highly geared to the per- 
ceived prospects for Zambian 
copper. Earlier this year, the 
shares doubled in value over 
one weekend on rumours of 
new discoveries at Konkola 
Deep. 

The activity is particularly 
noteworthy given ZCCM’s 
crushing debt, and its his- 
tory of poor investment in 
new ore reserves. The 
group’s external debt, which 
includes tranches of multi- 
lateral loans secured 
through the Za yphfon gov- 
ernment,- is estimated to 
exceed $60Qm. 

In addition, ZCCM owes 
$150m-$20Qm to local suppli- 
ers and creditors, many of 
whom , exploited the volatil- 
ity of the Zambian kwatefaa 
and the strict exchange con- 
trol regime of tfie~ t980s to 
inflate prices well above 
international equivalents. 
The group's total debt of 
about $800m Is broadly in 
line with the group’s net 
asset value. 

With estimated copper pro- 
duction of 350,000 tonnes this 
year, about half the level of 
the earfy 1970s, the- rationale 
to the privatisation is clear. 

First, ZCCM is in dire need 
of new capital for long-term 
development, which the 
state can not afford. 



ZCCM to in eft* need of new capital for tong-term d«vatopm«nt 


top quartile of the global 
industry. The workforce has 
been reduced from more 
than 50.000 to 42.000 in the 
past live years, and a further 
15 per cent could be sacri- 
ficed by new owners. 

The methodology of priva- 
tisation has sparked fierce 
debate. After four years of 
delays, the Zambian Privati- 
sation Agency has opted to 
unbundle ZCCM's assets for 
sale in nine separate pack- 
ages. each including new 
mining prospects. ZCCM win 
retain 20-30 per cent of each 
one. 

Mr Willa Mung'omba, head 
of the agency's ZCCM task 
team, says short-term debts 
will be written down using 
the proceeds of the sale, 
while “a substantial amount 
of long-term debt will have 
to be relocated (to the vari- 
ous packages)”. 

However, not all the mar 
ginal mines will find suitors, 
and those which are not sold 
will remain temporarily in 
ZCCM pending disposal. The 
precise contents of each 
package remains negotiable, 
and it is in the months fol- 
lowing the bidding deadline 
of February 28 that the 
toughest work will be done. 

Arguably the most endur- 
ing problem is debt, for 
, . which a new home can not 

exploration be . found: until- the final 
str u ct u re of the packages Is 
known. Once the debt bur- 
den can be shifted to the 
new owners. ZCCM will be 
transformed into a holding 
company with minority 
stakes in its former assets. - 
This approach runs 
counter to the advice of 
Anglo American, which 
advised ZCCM in 1992 to 
authorise a rights issue to 
re-capitalise ZCCM. Mr 
Anderson Mazoka, Anglo’s 
managing director in 
Lusaka, argues that a share 
issue would have provided 
instant capital, while the dis- 
posal of ZCCM's controlling 
interest to new buyers could 
have averted fears of a 
monopoly. 

In terms of an amalgam- - 
ation agreement between 
Anglo and the Zambian gov- 
ernment, each has a first 
right on the other's shares in 
the event of a substantial 
disposal. Anglo is "not inter- 
ested" in a general bid for 
ZCCM, says Mr Mazoka, but 
its efforts to secure manage- 
ment control have been 
rebuffed. The ZPA’s prefer- 
ence for unbundling is a 
more complex mechanism of 
raising capital,, but one 
designed, to avoid" a concen- 
tration of ownership. 

Whether that route will be 
justified : by . an influx of 
development capital from an 
array of competing Investors 
wifi become clear in the 
months ahead. 


Second, the experience of 
state intervention - which 
deprived ZCCM of its foreign 
earnings and guaranteed 
contracts to local suppliers 
in place of competitive ten- 
dering -has highlighted the 
need for private sector disci- 
plines. 

According to Mr Geoff Gas- 
son, senior manager of cor- 
porate planning at ZCCM, 
local suppliers have made 
"no real attempt" to lower 
costs. 

For new operators in Zam- 
bian mining, however, the 
critical question is whether 
the business built by ZCCM 
can be revived - or whether 
its prospects are limited to 
new deposits. Few doubt the 
potential of the undeveloped 
reserves, and the best-known 
deposits are set to attract 
substantial development. 
The estimated cost of devel- 
oping Konkola Deep is 
$70Qm-$800m. and confidence 
has been buoyed by Anglo’s 
decision to include an option 
on a marginal mine with 

Archives have 
helped new 
arrivals to 
develop 


strategies 


6,000 employees at Konkola 
and a nearby smelter at 
Mufftlira in the deal. 

Neighbouring Konkola 
North was sold to Anglovaal 
last year, partly in response 
to ministers' frustration 
with the slow pace of negoti- 
ations over Konkola Deep, 
and is expected to absorb 
$lbn. “We’ve done an enor- 
mous amocmt of work and 
we are committed to 50.000 
metres of exploratory dril- 
ling," says Mr Derek Kyle, 
director of new business at 
Anglovaal, which has spent 
abort &5m to date on explo- 
ration. in Zambia. 

. Although much of the data 
previously assembled by 
ZCCM, Anglo American and 
their predecessors has still 
to be analysed using modern 
methods, the archives have 
helped new arrivals to 
develop detailed exploration 
strategies. 

The existing operations 
are more fragile An internal 
audit carried out by ZCCM 
in the early 2980s calculated 
that to sustain annual ^ cop- 
per production of 600,000 
tonnes would require hew' 
capital investment of 8300m 
a year.. 

That figure has never been 
achieved, with the result 
that most of ZCCM’s operat- 
ing mines are now 20-30 
years old with costs in the 
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Critical role in the economy’s rescue 


The constitution dictates 
that Zambia will need a 

new head of state by 2001, 
when President Frederick 
Chfluba is due to complete 
his second tenm in office. 

Mr Valentine Chi tain does 

not want the job. 

The 32-year-old chief 
executive of the Zambia 
Privatisation Agency says 
iris task of dissecting the 
state-controlled economy is 
critical to the health of the 
young democracy. And in 
the absence of an obvious 
successor to President 
Chfluba, some say his track 
record would him a 
favourite choice among the 
foreign donors whose 
support is vital to Zambia’s 
economic reforms- 

Mr Chitalu rubbishes the 
suggestion. His growing 
reputation as the architect 
of Africa’s most soccesrfol 
privatisation programme Is 


no qualification for the job, 
he chums. “I have never 
worked in the public sector 
before, and I don't like the 
smelL 1 am looking forward 
to going back to the private 
sector.’’ 

The speculation, albeit 

unfounded. Is ft mark of the 
symbiosis between Zambia’s 
privatisation program m e 
and its faltering transition 
to a modern, multiparty 
democracy. 

“Democratic adjustment 
Is very much dependent on 
str u c tura l adjustment,” 
says Mr Chitalu. “Zambian 
democracy is not of a 
quality that donors want 
because the economy is still 
in state hands. When. 90 per 
cent of the economy is In 
private hands there will be 
a more even distribution of 
political power”. 

Mr Chftaltt believes the 

threat of one-party 



CHtalir controversy reinforced 
bs reservations about foreign aid 

dominance has hi g hli g hted 
the importance of economic 
reform. Democrats, be says, 
must pin their hopes on the 
private sector, not the 
government, to reform the 
country. 

That process could be 
stalled If the diplomatic 


impasse becomes a 
deterrent to foreign 
investors, he says, to 
Chitaln wants “enough 
foreign interests so that it 
will become impossible to 
diplomats to take action . 
that will hurt their own 
companies”. 

The political cont ro versy 
has reinforced his 
reservations abort foreign 
aid. He sees the acute 

disappointment among 
foreign donors as a 
counter-reaction to the 
extraordinary support given 
to Zambia in 1991, when to 
Kaunda lost power after 27 
years at the helm of a 
one-party state. 

"We are living beyond 
our means. A more normal 
level of donor support will 
help us attain reality. 

“We need to strengthen 
institutions like the ZPA, - 
which act as a check on 


government,” says Mr 
Chitalu. Of It directors on 
the ZPA board, eight are 
nominated by organisations 
in the private sector. 

Mr Chitalu, a former 
merchant banka* and 
UK-qualified accountant, 
with a masters degree in 
development econ omics 
from Cambridge, has played 
a critical role in rescuing 
the Zambian economy. 

Five years ago. the 
country was on the brink of 
economic collapse. Today, 
the privatisation 
orchestrated by Mi- Chitalu 
has triggered a surge is 
foreign investment, and 
rapid growth in 
export-oriented industries. 

Mr Chitalu has now 
embarked on his toughest 
assignment yet ^ the 

privatisation of Zambian . 
Co nsolida ted Copper tones. 

Recovery means securing 


new capital for a gro up 
with an estimated $800m a f 
debt at a time of weak 
copper prices. 

The easiest path would 
have been to accept a 
general offer from a 
consortium led by Anglo 
American, which already 
holds 25 per cent of ZCCM. 
But Mr Chitaln is wary of 
an excessive concentration 
of power In the private 
sector. Consequently, the 
ZPA will unbundle the 


them with new prospecting 
rights, and sell them 
individually. 

“The route is stai open to 

buy the whole thing. But 
anyone who does that will 
have de facto control of the 
economy," he says. “Noone 
wants that We will let the 
market deride." 

Mark Ashurst 
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Tbe growth of non - , - 


tn&ioBaf exports 
reflects the innovation . ■ 

- possible far Uria/martel - 
led economy, 



Z ambia has the most liberal economy in 
Southern Africa with no exchange controls, vast 
natural wealth, a sound infrastructure that links 
the nation internally and internationally, a stable 
democratic political system and all backed by far 
reaching and visionary economic reforms with a full 
commitment to privatisation and to a market lead 
economy. 

QK) 

The Zambia Privatisation Agency 
offers the following 



ZAMBIA STATE INSURANCE 
CORPORATION LIMITED 
Zambia's premier insurance 
company. 

ZAMBIA 

TELECOMMUNICATIONS 
CORPORATION LIMITED 
Provides all of Zambia's 
telephone, telefax and telex 
services. 

KAFUE TEXTILES OF ZAMBIA 
LIMITED 

One of the country's largest textile 
mills. 

MAAMBA COLLIERIES LIMITED 
The only coal mine in Zambia, 
supplies coal to major industries. 

NDROGEN CHEMICALS of" 
ZAMBIA LIMITED 
70% government shareholding in 
NCZ is on offer. 

NDOLA LIME COMPANY 
LIMITED 

The only producer and supplier of 
quicklime, limestone and hydrated 
lime in the country. 

SCAW LIMITED 

Manufactures products essential 
to Zambia’s huge mining and 
concentrator operations. 

RANCHES 

Several prime ranches with 
excellent suable land are on offer. 


ZAMBIA EDUCATIONAL 
PUBLISHING HOUSE 
Publishes, prints and distributes 
books throughout the country, 
vital to the national educational 
programme. 

KAFUE GORGE LOWER 
MW HYDRO-ELECTRIC PLANT 
Involving the financing of a 600 
Megawatt hydro-electric 
generation cost effective project. 

INTER-CONTINENTAL HOTELS 
The Inter-Continental Hotels in 
Lusaka and Livingstone, two of 
Zambia's leading hotels, playing a 
vital role in tourism. 

ZAMBIA FORESTRY 

AND FOREST INDUSTRIES 

CORPORATION 

Involved in the felling, extraction, 

transportation and processing of 

timber. ... 

RESERVED MINERALS 

CORPORATION 

Involved in the marketing of all 

gemstone types, including 

ornamental stones. 

KARIBA MINERALS 
LIMITED AND KARIBA 
AMETHYST MARKETING 
LIMITED 

Involved in the mining and 
marketing of amethyst 
gemstones, one of Zambia’s most 
beautiful gems. 






FiXWi'l \L TIMKS CONFER EXCES \ND THE ZAMBIA PRIVATISATION AGENCY 
WIFE! !OST AN INVESTMENT Of PORTUXITIES CONEEREXCE IN LUSAKA ON 14 & 15 
MAY TT IN COX [UNCTION WHY! THE FOLLOWING LOCAL SPONSORS 
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WITS 

LIMITED 


CAVMONT Merchant Bank Limited 


[ BP ZAMBIA 


ZAMBIA SUGAR PLC 


BARCLAYS BANK OF ZAMBIA 


WITS LIMITED 


CAVMONT MERCHANT BANK 


Lonrho 

Zambia 

Mted 


Coopers 

&Lybrand 





FINANCE BANK 

nuance Bu* /JSttw Lfcn<w» 


L0NHR0 ZAMBIA 


COOPERS AND LYBRAND 



NORTHERN BREWERIES 


AFRICAN OXYGEN LIMITED 


FINANCE BANK LIMITED 


AmlKtnkiiK # 


PRICE WATERHOUSE 


For more information contact: 

LYNETTE NORTHEY/LISA DAGLZSH - FT Conferences, Maple House, 149 Tottenham Court Road, 
London W1P 9LL, United Kingdom. TeL- (44 >-171-896 2626, Fax; (44KL71-8962996 



Zambia 

Privatisation 

Agency 


Contact: 

The Chief Executive, 

Privatisation House, Nasser Road. P O Box 30819, Lusaka, Zambia 
Teh (260)-l-223859, 227791 or 222858 Fax: (260)- 1-225270 
E-mail: zpa@zamneLzm 




VI 


FINANCIAL TIMES TUESDAY MARCH 4 1997 ^ 


6 ZAMBIA 


TOURISM • by Stephanie Gray and Michela Wrong 


Developers queue up 


Ministerial 
foot-dragging has, 
until recently, 
delayed 
privatisation 

When Mr Ben Parker and his 
business partner first started 
clearing bush on the north 
bank of the Zambezi to make 
room for a lodge, they were 
laughed at by developers 
across the river in Zim- 
babwe. “They thought we 
were nuts to be setting up In 
Zambia. They couldn't 
believe tt." 

Seven years later, the Brit- 
ish-owned Tongabezi lodge, 
15km Cram the Victoria 
Falls, caters for the top end 
of the toorist market, provid- 
ing the kind of service and 
facilities signally absent at 
the superbly-located but 
decaying government lodges 
downstream. 

Guests pay $260 and more 
a night, for the chance to 
stay In its tented rondavels 
perched picturesquely on a 
vast sweep of jungle-fringed 
river, canoe alongside snort- 
ing hippos, and £aQ asleep 
listening to a hypnotic cho- 
rus of frogs and crickets. 

And much to Mr Parker’s 
dismay, those who once 
mocked are now playing 


copycat. Shearwater, .the 
Zimbabwean hotel chain, 
wants to build a lodge next 
door to Tongabezi, violating 
environmental recommenda- 
tions that riverbank develop- 
ments should be separated 
by at least half a kUometre- 

“This Is a test case. If 
Shearwater are allowed to go 
ahead, this part of the river 
will become a Riviera. Every 
Zimbabwean is looking for 
land here,” says Mr Parker, 
who is campaigning to have 

the development blocked. 

The foot that developers 
are actually wrangling over 
turf in Zambia is a measure 
of how for its tourism indus- 
try has travelled. 

For decades its assets 
- the breathtaking Victoria 
Falls, Lake Kartba. the 
mighty Zambezi, the sandy 
beaches of Lake Tanganyika 
and the superb game parks 
of the Luangwa Val- 
ley - were one of Africa’s 
best-kept secrets. 

An unreliable national air- 
line, poor roads, dreary 
state-owned lodges and a 
failure to market the desti- 
nation internationally kept 
visitors away. Zambia's 
proximity to Zaire, where 
ebola fever outbreaks and 
rebel advances receive 
alarming foreign coverage, 
further conspired against it 


Of all the sectors of the 
economy, tourism was the 
slowest to respond to the pri- 
vatisation process, held back 
by mxnigtorial foot-dragging. 

“We have never been 
shown a Hst of the lodges 
and campsites owned by the 
government,” says Mr Stuart 
Cruickshank, technical 
director of the Zambia Priva- 
tisation Agency. “We under- 
stand that some 60 per cent 
have been bought, but we 
don’t know who was 
involved.” 

That era appears to have 
elided. The privatisation 
agency is shortly to be 
handed complete responsibil- 
ity for the state’s remaining 
properti es and in his latest 
budget the finance minister 
announced the establish- 
ment of an autonomous tour- 
ist board. 

“At least a year has been 
lost, but there seems to be a 
new determination,” says Mr 
Cruicksihank. “The potential 
is enormous and there’s a lot 
of interest from British, Zim- 
babwean and South African 
companies." 

Zambia starts from such a 
low base that the room for 
expansion is vast. Predic- 
tions made four years ago by 
the then tourism minister 
that visitor numbers would 
reach 400,000 by 1995 have 


proved wildly optimistic. 
Official statistics show that 
only 166.260 tourists - one 
ninth of the numbers that 
visit Zimbabwe each year' 
-came to Zambia last year, 
bringing revenue of $150m. 

Even that number is sus- 
pect because industry opera- 
tors complain that no accu- 
rate records are kept and the 
figure probably includes 
large numbers of business- 
men and World Bank consul- 
tants rather than bona fide 
tourists. 

Nonetheless, the indus- 
try’s contribution to GDP 
growth amounted to 17.7 per 
cent in 1996. Playing a role 
in this increase has been the 
emergence of private air- 
lines - Aero Zambia, ftambfo 
Express, Eastern Air and 
Roan Air, partly owned by 
the copper conglomerate 
ZCCM - which replaced the 
defunct Zambia Airways, 
and a marketing exercise 
that has Zambia’s delights 
displayed on the. Internet 
rather than in the dingy win- 
dows of the existing Tourism 
Board and Ministry. 

The private safari and 
lodge operators have given 
up the practice - mostly by 
necessity - of trying to cut 
each, other's throats and 
have teamed up with the big 
hotel owners to form/ the 



Official! 


i tbow that only 186^60 tourists - one 


nfcim of ttw numbera that vteft ZMibObm year -- wwit teZanhia last year 


Zambia T ourism Council in 
order to speak as one^ 

They have been encour- 
aged by the dialogue they 
now enjoy with the govern- 
ment. largely due to the 
presence of Mr Xen Vla- 
hakis, a private sector travel 
businessman, as permanent 
secretary at the Ministry of 
Tourism. “Five years ago, 
no-one in government would 
speak to any of the compa- 
nies,” said Mr Mark Harvey, 
deputy president of the 
council and representative 
for the safer! operators. 

The private sector is 
pleased that it has been 
invited to participate in the 


drafting of touriszn, national 
parks and wildlife bills that' 
mig ht address such Issues as 
the complex question of land 
rights is a country where 
mmh of the bind is commu- 
nally held and there are few 
records of title deeds. 

- Making a virtue out of 
necessity, Zambia’s tourist 
operators, are sniffy about 
the success of their counter- 
parts in Zimbabwe and 
Kenya. They hope to avoid 
e x cessive commercialisation 
and develop Zambia as an 
exclusive destination. 

"We cant compete with 
them because we don’t have 
the infrastructure,” said Mrs 


Agnes Seenka, acting chief 
executive of the Tourist 
Board. But she and. most oth- 
ers in the business are keen 
not to have 20 vehicles dr- 
ding cme owiwini or a bam? 
burger bar blotting the land- 
scape on their side of 
Victoria Falla. 

Applications for a cable 


car. an amusement park at 
a cage that would be towm 
Into the Boiling Pot - «he ' 
the spray from Victoria Fti 
billows up the gorge - to 
been refused and ttnyoi 
applying for lodge 
ment must first carry out j 
environmental imp* 
repot. 




AGRICULTURE • by Stephanie Gray 
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If you want to do business in Africa, 
you’ll need the right connections 


Some people think it takes courage to invest in Africa. We say it takes 
confidence and local knowledge that's second to none Which is why, 
when it comes to helping international businesses establish a bridgehead, 
Anglo American is in a class of its own. 

The Anglo American family of companies started many of the now 
established industries in Africa. Today, with names such as Daewoo, Del 
Monte Mitsubishi and Ford currently involved in joint manufacturing 
and marketing projects, the Anglo American group is helping to transform 
sub-Saharan Africa into one of the world’s most fertile investment regions. 

In Zambia, Anglo American has been instrumental in introducing 
investment by a range of companies. These include $A Breweries in 
Zambia Breweries and Namib Milling in National Milling. The successful 
transformation of the Holiday Inn Lusaka .Ridgeway is due to the 


introduction, by Anglo American, of the international management 
expertise of the Southern Sun/Holiday Inn groups. 

In the Zambian mining sector Anglo American has formed a consortium 
between its associate Zambia Copper Investments and international 
mining houses Gencor and Falconbridge. This consortium is conducting 
studies which, it is hoped, will lead to the development of the Konkola 
Deep Mining Project 

Anglo American has long been a world class group with extensive 
international investments. However, our commitment to Africa remains 
absolute. Anglo American and its associated companies provide 
employment for more than 400,000 people in the sub-continent alone. 

With this unique wealth of experience, it's hardly surprising that when 
businesses need an introduction, their first call is Anglo American. 




Anglo American Corporation 


For more information oa Anglo American Corporation. contact our London office, J9 CharterfwuR Street. 
London ECIN 6QP Tdopfone +44 171 430 3562 or Facsimile -+44 171430 3560. 


THE CUTTING EDGE OF THE NEW AFRICA 


Lonrha’s lead 
could be a model 
for Zambian 
agriculture in 
general 

Mr Ginty Melvill, a 
hard-headed cotton expert 
from Zimbabwe has Intro- 
duced an out grower s’ 
scheme the success of which 
is critical for the Zambian 
economy if It la to continue 
Us modest move away from 
Inear-total reliance on cop- 
per. 

The scheme - regarded as 
a possible model for other 
export crops, and agriculture 
generally - could be an 
example for whatever 
replaces Zambia's collapsed 
farmer credit and marketing 
system. It has attracted the 
attention of the World Barfr, 
the International Monetary 
Fund and the Untied Nations- 
Food and Agriculture Organ- 
isation. 

Mr Melvfll is general man- 
ager of Lonrho Africa Agri- 
business. His company pro- 
vides timely supplies of seed, 
fertilisers, pesticides and 
tools at cost and on credit to 
150,000 fanning families till- 
ing more than lOO.OOOha. 

It pays a basic producer 
price, with bonuses linked to 
yields and to international 
prices for cotton lint. 

Farmers who bad become 
over-reliant on the state and 
needed retraining in land 
husbandry, are visited every 
fortnight by an extension 
officer whose earnings are 
linked to the formers’ perfor- 
mance.So far, repayments 
for 120 -days credit are 
between 80 and 90 per cent 
Repayment under the state 
system amounted to barely 
10 per cent 

Lonrho’s push into cotton, 
which has made a big contri- 
bution to revenue of $35m 
last year, up from &54m in 
*994t- was a consequence of a 
1965 foreign. . exchange . 
crunch which, fed the com- , 
pany into a joint venture _ 
with a government-owned 
ginnery in order to acquire "• 
bard currency for Its other 
operations. It subsequently 
took government shares in 
the ginnery and has since 
tripled its processing capac- 
ity. 

Mr Melvill believes, the 
scheme,, adapted from .a 
World Bank model, wfl] qua- 
druple cotton production in 
the next few years and is an 
example of how the old gov- 
ernment system should have 
worked. 

Meanwhile rum-traditiona] 
crops have done exception- 
ally wen over the past year, 
as has agriculture overall, 
due primarily to two years of 
good rains. 

The industry's contribu- 
tion to gross domestic prod- 
uct rose last year from le to 
23 per cent 

Floriculture has reaped 
the benefits of imported 
technical know-how, low- 
cost off-shore loans from 
donor and quasi-commercial 
sources, and cheap air 
freight following the demise 
of Zambia Airways- and has 
increased revenue from $3m 
in .1992 to $18m last year. 
Last month, more than 
2WWJ00 roses were produced 
for the UK Valentine's Day 
market 

Tobacco revenues have 
risen from S3frm in 1994 to 
SlOm in 1996, Income from 
coffee production almost 
doubled to $4m in the same 
period, partly due to reduced 
world supplies brought 
about by extensive frosts In 
South America. Prospects 


are promising fowl 
soya, groundnut 
paprika. 

Apart from cotton': 
ever, the non- 
exports are mainly Ob- 
serve of about 700 esqiifei 
rial formers only justua 
recovering from the 
crisis that resulted from t . 
combination of financial e . 
tor liberalisation and into 
economic stabilisation Lq | . - 
early 1990s. This pushed ■ 
real Interest rates to few 
of up to 100 per cent a =r 
compound rates of qp tot. 
percent. 

It is the snudibokfcto p***** 
ticulariy in maize pretir 
tion, who have been .t - 
most recent victims of sh£ ■ 
changes in govermnent p - 
icy. Ever since the 397 
heavily subsidised tea; 
production fn the. name, 
food security had been a g< 
eminent priority. Daring t 
1980s, large number* fcSi 
smallholders essential [.. 
became maize outgrow*-, 
for the government The* 
mer provided the land a 
labour, the latter the Inptf wa ***** 
guaranteed prices, coDt 
tion. storage and marketi 
services. 

The farmers retain v 
enough maize for subs 
tence but were obliged***** 

sell any surplus to the sta 
If the farmer’s yield 



Floriculture rs flourishing: row 
from a CDC-managwl 
^agribusiness’ msar Lusaka * "j 

return were inadequate, 

.simply- did not repay! ** 
inputs loan 7 with tittle ' ■ 
no action taken against hi 
Sy the late 1980s, maize? 
feted subsidies accounted i 
as much as 16 per cent of t 
national budget 
In 1993, the governme 
“balled cart" of the systt 
and there was such an 01 
cry it was forced to at- 
badk In and raise credit.! 
fertiliser. “We were damn 
if we did and damned & ? 
didn’t," says Mr Ernest Sit 
toga, permanent secretary fc; 

■ the- Agriculture Ministry. . *<.. 

A four-year agricultu ^ ' r 

sector investment pr * 

gramme, funded with $380 
from the World Bank, nc *- 
aims to address the issue 
agricultural financing. B 
critics say it has become & 
unwieldy, too many pretfee^ 
have been put forward, ai 
that reforms within the agr 
culture ministry have te 
many civil servants mo 
preoccupied with intern 
politics than effectir 
for-reaching poliey Chang® 

But maize - production 
not nearly as important -as 
was 20 years ago and . firtt 
ers had .already started tso ... 
fog Into more drougftt-td** 
ant food crops. The share* 
maize in. tote! plantings 
fallen from €8 per’ c« 

. between 1985 ami 1990 to % 
per cent 1994-95. ■? 

AH these painftal changes*? * 
starting to pay off,'howe'«l? 

The World Bank believed 
agricultural GDP is cape&R g 
of expanding at about •£• 
cent a year to the year 
even faking into account to • > 
impact of drought - “ 


»*. ' 
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